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The investment banking world, 
rounding out a year which has 
brought more than the usual quota 
of ups and downs, is inclined to 
look forward to 1942 with a de- 
gree of expectancy. 

Except for a smattering of 
loose-ends, consisting chiefly of 
off-the-market offerings of blocks 
of stocks, such as the 75,000 
shares of General Motors common 
placed on Tuesday, the under- 
writing bankers consider their 
business year just about closed. 

The let-down which came 
in the wake of the outbreak 
of war between the United 

States and Japan naturally 

has offset plans of corpora- 

tions which had been contem- 
plating refundings or new 
money operations, 
But that setback to the 
(Continued on Page 1646) 
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Over-The-Counter 
Dealers Must Unite 


Newspaper Quotations Now Make It Impossible 
To Conduct Business At Profit 


In our issue of December 18 we carried an article under the above 
heading. It disclosed the situation which has arisen under the new 
NASD system of preparing quotations on over-the-counter securities 
for publication in the press. 

We concluded with a request that our readers most concerned 
write us their views on the subject. 

Today we present some of the replies that have been received. 

Further comments and suggestions are urgently asked. Requests 
that names not be printed will be scrupulously observed. 

Within the past year my firm has devoted much of its efforts 
to the sale of fire insurance and casualty securities. Due to the fact 
that investors are unfamiliar with insurance stocks, far more sales 
effort is required to close business. It is certainly worth more com- 
mission than the narrow published spreads will allow. Investors 
should be willing to pay more than an order taker’s commission to 
become informed of the fine record of insurance stocks. 


As a specific example of service—one of my customers, within 
the past month, agreed to sell five Buncombe County, N. C. bonds 
and invest the proceeds in 140 shares of insurance stocks. This cus- 
tomer permitted me to time the purchase, which is still pending. At 
the current market the possible saving amounts to $2 per share on 
the 140 shares, which approximates two years interest. Surely 1 
should be entitled to more than the % point spread between our 
National Daily Quotation Service sheet and the newspaper quotation. 
The stock to be purchased is New Amsterdam Casualty which is 
shown in the quotation sheet of December 17 at 1734 bid—offered 
at 18%, in two cases and at 18%4-19 in another. The Cincinnati 
Enquirer of the same date shows a quotation of 1734 bid—offered at 
18%4 for this same stock. In this case a $35 commission seems out 
of all proportion to the service rendered. 

This is merely the execution phase of the order and does not 
take into account the analytical work required to select the better 
values for customers. Of course, the customer may be sold on the 
value of these services, but the comparison of newspaper quotations 
on insurance stocks with quotations.of listed stocks will persist in 
his mind. I believe that the service rendered is of a professional 
nature comparable to that of a lawyer or doctor and it should be 
unnecessary to explain all the elements involved in the fee.—L. H. 
Harrison (Cincinnati), Browning and Company. 


Following are a group of leading Bank, Insurance and Industrial 
over-the-counter stocks. This study shows in a most revealing way 
that the present quotations furnished to the press by the NASD allow 
far too small a profit margin if a Dealer is guided by these quotations 
in conducting his business. 

This study takes into consideration two important factors that 
the sponsors of these quotations seem to have overlooked. Columns 
(E) and (F) show the amount of gross profit after deductions of 
two important items. These figures are net after a deduction of $8.00 
per hundred shares for average costs that are always part of a 
transaction when the Dealer acts as principal (taxes, clearance 
charges, wire and teletype expense, mailing and transfer charges, 

(Continued on Page 1642) 


President Accepts Industry-Labor Ban 
On Strikes; Closed Shop Issue Remains 


President Roosevelt on Dec. 23 accepted the three-point general 
agreement reached by management and labor for uninterrupted pro- 
duction in defense industries for the duration of the war. The plan, 
proposed by Senator Thomas (Dem. of Utah), Chairman of the Senate 
Labor Committee and Associate Moderator of the joint conference, 
provides that (1) there shall be no strikes or lockouts, (2) all disputes 
shall be settled by peaceful means,® 
and (3) the President shall set up and Senator Thomas had _ in- 
a proper war labor board to han-| formed him of the deadlock over 
dle these disputes. the closed shop question. 

Before the President’s inter- Mr. Roosevelt’s letter to the 
vention, the conference of 12/|conference, read on Dec. 23 by 
industry and 12 labor representa- | Mr. Davis, follows: 
tives, had been deadlocked be- Gentlemen of the conference: 
cause of industry’s demands for Moderator Davis and Senator 
inclusion of a fourth provision,| Thomas have reported to me 
ie., the closed shop be ruled out the results of your deliberations. 
as an issue for governmental| They have given me each 
arbitration. However, the Presi-| Proposition which you have dis- 
dent directed that the three-point| cussed. I am happy to accept 
formula be accepted thus turning} Your general points of agree- 
down the fourth point for which| ™ent_as follows: : 
industry had been holding out. 1. There shall be no strikes 
The President stepped into the} 0F_lockouts. 
dispute on Dec. 23 after William 2. All disputes shall be settlea 
H. Davis, Chairman of the Na- oy Oe epee g hall eet 
tional Defense Mediation Board ee ae ek 


a proper War Labor Board to 
and Moderator of the conference, (Continued on Page 1647) 
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MORTGAGE 
CERTIFICATES 


issued by 
BOND & MORTGAGE GUAR. CO. 
HOME TITLE INSURANCE CO. 
LAWYERS MORTGAGE CO. 
LAWYERS TITLE & GUAR. CO. 
N. Y. TITLE & MORTGAGE CO. 
STATE TITLE & MORTGAGE CO. 
TITLE GUARANTEE & TRUST CO. 


All other local companies 


Newburger, Loeb & Co. 


Members New York Stock Exchange 
40 Wall St., N.Y. WhHitehall 4-630( 
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Over-The-Counter Dealer Must Unite 


(Continued from First Page) 
etc.). There is also a division of the balance remaining based 
upon a 50/50 commission arrangement. We don’t believe that anyone 
expects salesmen to work without compensation nor do we believe 
that any Dealer today can hire competent men for much less than 
this basis of about one half the gross after taxes, etc. 


Bank Stock Group (A) (B) (C) (tr) (BE) (PF) (G) 
Bank of Manhattan 134%%-—14% 13%-14 4% point % point $8.50 $14.75 $1,406 
Chase National 24-25% 25 -25 4g point 4 point 21.00 8.50 2,500 
National City 23 -24 234%-23% point % point 8.50 14.75 2,360 
Bankers Trust 48 %-45% 444%-44% % point % point 14.75 27.25 4,500 
Chemical Bank & Trust _39%—40% 39 4-40 \% point %& point 2.25 39.75 4,000 
Empire Trust 414%-43% 41 42% None % point None 33.50 4,300 
Irving Trust .. 9%-10% 9%- 9% \% point % point 2.25 27.25 1,000 
Manufacturers Trust 31%-32% 31%-32% \& point % point 2.25 14.75 3,300 

NE Seca cen degen sandiperrbspecocanns wbede as sakses $59.50 $260.50 $23,350 

Insur. Stock Group 
Aetna Life 24 25 24% -24% % point 4 point £8.50 $8.50 $2,500 
American Equitable . ...17*%-18% 17 4-184 \% point % point 2.25 2.25 1,800 
American Surety - ..46 %-48 47 -~49 % point 1 point 21.00 46.00 4,700 
Baitimore American._.. 6 - 6%% 6 - 6% None % point None 14.75 650 
Camden Fire. - 19%—-20% 19 4-20 \% 4% point None 8.50 None 2,000 
Firemen’s - 8%- 9 8%-— 8% % point 44 point 2.25 8.50 900 
Great American_ 25% -26% 26 -26% 4% point 4% point ~ 8.5) 8.50 2,600 
Hanover. . --...----. 24%- 5% 24%-25% ¥% point % point 2.25 14.75 2,500 
Home Insurance -_ _ _ _- _.26%-27% 26 4 - 26% \% point 4% point 2.25 14.75 2,700 
New Brunswick -.- . --.- 31%-33% 32 -33 % point % point 2.25 14.75 3,300 
Prov. Washington._....31 -32% 31 32 None 4 point None 21.00 3,200 
Westchester lire_____..33%-35% 34 34% 4% point % point 22.25 14.75 3,500 

TE it es ee ebiviins cows wedeanssbkhuadosuseetesbeewa <u $80.00 $168.50 $30,350 

Industrial Stock Group 
Am Cyanamid pref- -- -- 114-12 11%-11% \% point 4% point $2.25 $14.75 $1,200 
American Hardware _-_-_ 1854-19 % 184-19 % None \% point None 2.25 1,900 
Autocar Co... __.--..- 184<-19% 18-19 \% point % point 2.25 14.75 1,900 
Genera! Machinery -- - - 27%-28% 27 -28% None + point None 27 .26 2,900 
Giddings & Lewis. _--.- 10%-11% 104-11 None % point None 14.75 1,100 
Great Lakes 8. S..__-_- 38%-40% 38 -40 None % point None 14.75 4,000 
Harrisburg Steel. ._ - ._- 14%-15% 15 -15% \% point % point 2.26 14.75 1,500 
ey. &. MG <.. -. 5-5. 9%-10% 9%-10% + $=None None None None 1,000 
Ohio Match ._.....-.- 7%- 8% 7% 8% % point § \% point 2.25 2.25 800 
Remington Arms_------ 3%- 4% 3%- 3% None 44 point None 21.00 450 
Superior Tool & Die... 2%— 2% 2\44- 2% \% point % point 2.25 2.25 200. 
Triumph Expl... __..-. 3 - 3% 3%- 3% % point 4 peint 2.25 8.50 350 
Warner & Swasey __-_-_-_- 163#-17% 16 4-17 \% point % point 2.25 14.75 1,700 

NN or ee ee Ma. a blue a wonsed wed ae $15.75 $150.00 $19,000 


(A) Newspaper quotes, Dec. 13, 1941. 

(B) Actual markets, from National Diy. Quot. Serv., Dec. 13, 1941. 

(C) Total gross if dealer acts as principal—-Buy side. 

(D) Total gross if dealer acts as principal—Sell side. 

(BE) Net profit to salesman or to house on a basis of a 50% commission and after deduction of $8 .60 
per fundred for average handling expense——-Buy side. 

(FP) Net profit to salesman or to house on a basis of 50% commission and aftet deduction of $8.00 
per hundred for average nandliag expense——Sell side. 

(G) Total market value in dollars, 100 shares. 


Does any one who has ever run any kind of a business believe 
that the average Dealer can exist on the basis of such profits as are 
shown here? In the Bank group, for handling over $23,000 worth of 
securities, his profits on the Buy and Sell side amount to about 
Y%, of 1% and % of 1% respectively. The same in the Insurance 
group and in the Industrials it’s even worse. 

The SEC doubtless wishes to be of the utmost service to inves- 
tors. What better purpose could the Commission serve than to see 
to it that the excellent and liquid markets for many of these leading 
issues in the over-the-counter group is maintained and preserved? 
In order to insure orderly and liquid markets it is absolutely essen- 








J. B. Cornell To Join 
Atlantic Investing 


As of Jan. 1, 1942, John B. Cor- 
nell, Jr., will become. associated 
witn Atlantic Investing Corpora- 

tion, 67 Wall 


Merry Christmas 


and 


Happy New Year 



































' Street, New 
York City, 
dealers and 
brokers in|| MATZ BROS. 
over - the - Established 1920 
counter stocKs ||| members New York Security Dealers Ass'n 
pe b . nd : 40 Exchange Pl., N.Y. HA 2-2772 
rill Bake sonon BELL TELETYPE NY 1-423 I 
to specialize | 
in reorganiza- 
tion securities 
and railroad Alabama 
bonds. esr 
Mr. Cornell Louisiana 
has been man- 
haga of Securities 
reorganization 


STEINER, ROUSE & Co. 


Members New York Stock Exchange 
Maritime Bidg. Brown-Marx Bidg. 
New Orleans, La. Birmingham, Ala. . 


John “B. Cornell, Pe. securities de- 
partment of 


Roggenburg & Company since 
1938, and prior thereto was a 
partner in DuVal, Cornell & Co. 


In the past he was manager of the oe '25 Broad = 
railroad and industrial bond de- Bape bg Y 
partments of Hammons & Co., NY 1-1557 


Inc., and was witn Hoit, Rose & 
Troster, and J. P. Morgan & Co. 
He is one of the original mem- 
bers of the Security Traders 
Association of New York and is 
active in the affairs of the Na- 








Triumph Explosives 


i: Security Traders Associa- Common 

on. - 
—_—__——_ || Triumph Explosives 
Now Hanna-Kramer Co. oe 





BURLINGTON, IOWA — The 
firm name of W. D. Hanna & 
Company has been changed to 
Hanna-Kramer Company and the 
main office is now located in the 
Farmers’ and Merchants’ Bank 
Building in Burlington. Officers 
and personnel of the organization Tel. 
are unchanged. 


Trading Department 


DURYEA & CO. 


Members New York Stock Exchange 
65 BROADWAY, NEW YORK, N. Y. 4 
Teletype NY 1-1702 
Whitehall 4-0488-89-90-91 
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published in the paper, and feel that the narrow spread now existing 
is wholly unjustified and eliminates our sales force from offering 


tial that dealer activity is encouraged and not discouraged. Dealer | bank and insurance stocks which this firm. contends are pre-eminent 


activity is based upon sales effort. Unless salesmen go out in the 
highways and the byways and talk to investors—unless they put in 
many an hour of hard, discouraging work—and regardless of any 
arguments to the contrary, we know from actual contact with dealers 
and salesmen all over the country even leading insurance and bank 
stocks today have to be sold. People just do not call up and buy 
them. There are no lines waiting to buy in broker’s offices. Selling 
stocks is one of the hardest, most thankless and difficult ways of 
earning a living that anyone could choose under today’s conditions. 
In order to get anyone to do it they at least must have sufficient 
incentive to make the effort worth while. 

Based upon the meagre commissions that this study indicates 
the average salesman would earn how could anyone except any 
Dealer to be interested in hiring a sales force and in trying to build 
an organization for the distribution of securities? It is time for a 
realistic appreciation upon the parts of all concerned of the serious- 
ness of the problem that this condition has brought about. A revision 
of these quotations is vital to the continuance of the over-the-counter 
business.—Anonymous (New York City). 


I read with great interest the editorial on the first page of your 
good publication dated Thursday, December 18, 1941, in reference 
to the narrow spreads existing in the published financial column in, 
this country in regard to bank and insurance stocks. 

This firm, for a number of years, have been large distributors 
of New York bank stocks and insurance stocks -in this territory. We 
have felt that in selling this class of merchandise, we were offering 
our clients the best securities that it was possible for them to buy 
as a long term investment, but today with the existing quotations, 
we find that we cannot offer these securities to our clients and 
make any profit, and this seriously affects our business and our 
ability to continue in the investment banking business. We have 
never tried to extort an exorbitant profit from the client in the 
distribution of bank and insurance stocks, and it has been our prac- 
tice to try to deliver these securities to our customer much below 
the existing asked price, but we now find that most of the time we 





cannot even buy the stocks ourselves at the existing asked price as 
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Frederic H. Hatch & Co. 


Incorporated 
Members New York Security Dealers Association 


63 Wall St., New York, N. Y. Bell Teletype NY 1-897 














investments for the average individual. 

The investment banking fraternity will owe your distinguished 
publication the deepest gratitude if there is any way in which you 
can have this present quotation service revised.—W. Carroll Mead 
(Baltimore). 


We are writing to tell you that we feel that your article “Over 
The Counter Dealers Must Unite” is extremely timely. 

Our little shop activities are predicated on dealing in those sea- 
soned Over The Counter Securties such as Utility preferred, Bank 
and Fire Insurance stocks. 

We have, indeed, been greatly disturbed by the almost vanishing 
differential between wholesale and retail bid and ask prices. In our 
conversation with dealers in the Cleveland district we find they too 
are complaining about this. It really seems to us that it is making 
existence almost impossible for those who wish to deal in high grade 
Over The Counter stocks.—Anonymous. 


Your editorial on the front page of your current issue struck me 
as touching upon one of the most important problems of the day 
concerning non-member houses, and I hope your effort to stimulate 
action looking toward the revision of quotations on unlisted secur- 
ities, as now published in the daily papers, will prove successful. 

Unless these quotations at very narrow spreads between bid and 
asked prices are revised to reflect a realistic view of the markets 
that. actually exist for over-the-counter securities, we are afraid that 
thousands of non-member firms and tens of thousands of holders of 
unlisted securities will suffer irreparable loss. For if the machinery 
for the distribution of securities as represented by these non-member 
houses is scrapped, by the elimination of all opportunity to realize 
profit from the sale of unlisted securities, then the vast majority of 
unlisted stocks, representative of companies with capitalizations of 
a few hundred thousand shares, inevitably and quickly will lose a 
large part of their present marketability George Geyer (New York 
City), Huff, Geyer & Hecht, Inc. 





If we must sell securities and stay within the range of quotations 
as now shown in the newspapers, it will be impossible for us to 
stay in business. 

As a specific example: Home Insurance is quoted 265, to 27% 
in the Louisville Courier Journal this morning; the inside market 
is 27 to 27%. Ona sale of 100 shares, which is a $2,762.50 transaction, 
the gross profit would be $25.00, or approximately 9/10 of 1%. Out 
of that we pay our salesmen $12.50, leaving $12.50 for the house out 
of which must come teletype charges, taxes, shipping charges and 
overhead. 

The salesman making the sale probably traveled a total of any- 
where from 50 to 150 miles, spent anywhere from 30 minutes to an 
hour or more to make the sale, and it is entirely possible has had to 
make several calls to complete the transaction. 

I do not believe there is any other retail business that is ex- 
pected to work on such a narrow margin of profit. . . 

If the unlisted dealers are put out of business, what will happen 
to the markets on the thousands of unlisted securities? Many issues 

(Continued on Page 1647) 
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We are equipped to liquidate 
blocks ofjunderlying, inactive 
railroad bonds. 
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Results Of Treasury 
Bill Offering 


Secretary of the Treasury Mor- 
Zenthau announced on Dec. 22 
that the tenders for $150,000,000 
or thereabouts, of 82-day Treas- 
ury bills, to be dated Dec. 24 and 
to mature Mar. 16, 1942, which 
were offered on Dec. 19, were 
opened at the Federal Reserve 
Banks on Dec. 22. The following 
details of this issue are revealed: 

Total applied for__$352,938,000 

Total accepted__-_-_- 150,174,000 

Range for accepted bids (ex- 
cepting two tenders totaling $220,- 
000): 





High—99.966. Equivalent rate 
approximately 0.149%. 
" Low—99.927. Equivalent rate 


approximately 0.320%. 

Average Price—99.933. Equiva- 
lent rate approximately 0.295%. 

(74% of the amount bid for at 
the low price was accepted.) 

There was a maturity of a sim- 
ilar issue of bills on Dec. 24 in 
amount of $100,742,000. 

The Treasury Department an- 
nounced on Dec. 18 its. plan to 
reduce the maturity of the weekly 


bills so that they will fall due} | 


during the week of March 16— 
income tax week. It intends to 
pay off four of its weekly bill 
offerings amounting to about 
$600,000,000 in the week of March 
16 with tax receipts in a move 
designed to keep the money mar- 
ket level. Normally the bills have 
a 9l-day maturity and are paid 
off a week apart. The next two 
weekly bill offerings of $150,000,- 
000 each will be dated so as to 
provide for their maturity in 
about 75 days or less. 


Coggeshall & Hicks 
- To Admit W. F. Purcell 


Walter F. Purcell will become 
a partner in Coggeshall & Hicks, 
111 Broadway, New: York City, 





formerly with R. S. Dickson &| 
Company in New York City, will 
become associated with Corrigan, | 
Miller & Co., Inc., Alfred I. du 
Pont Building, as of Jan. 1, 1942. 
Mr. Ryan has been active in New 
York trading circles for many 
years; prior to his association with 
R. S. Dickson & Co. he was an 
officer and manager of the sales 
department of D. M. S. Hagerty 
& Co., Inc., was New York man- 
— for Dickson & Co., was in 
charge of the retail sales depart- 
ment of J. G. White & Co.; in the 
past he was with J. H. Holmes & 
Co. and conducted his own in- 
vestment business in New York: 


Toronto Bond Traders 
Elect '41-’42 Officers 


TORONTO, ONT.; CANADA— 
The Toronto Bond Traders Asso- 
ciation at its annual meeting 
elected the following officers for 
the year 1941-1942: 

President: A. E. Oliver, Wood, 
Gundy & Co., Ltd. 

Vice-President: J. A. Brewster, 
W. C. Pitfield & Co., Ltd. 

Secretary: D. G. Simpson, Mid- 
land Securities, Ltd. 

Committee: H. D. Beatty, Braw- 
ley, Cathers & Company; C. W. 
McBride, Gardiner, Wardrope, 
McBride, Ltd.; James Wilson, A. 
E. Ames & Company, Ltd.; D. K. 
Cassels, Chochran, Murray & 
Company, Ltd.; George Rose, 
Goulding, Rose & Company, Ltd., 
and L. M. Wightman, Fairclough 
& Company. 


Alexander Go. Opens. 
Kansas City Branch 


KANSAS CITY, MO.—Alex- 
ander & Company, Inc., Chicago 
investment firm, announces the 
opening of a branch office in the 
Dwight Building to conduct a gen- 
eral investment and _ -securities 
business. The new office will be 
under the direction of I. S. Bruce, 
who is being transferred from the 
firm’s Chicago office. Associated 
with Mr. Bruce will be James H. 
Matthews, Harry H. Heuler, Ed- 
win H. Lahrman, John D. De 
Vault and Albert L. Sholders, all 
formerly with John J. Seerley & 
Co., Inc. 


Jas. P. Doherty Will 


Rejoin Clement Curtis 


CHICAGO, ILL.—James P. Do- 
herty, member of the Chicago 
Stock Exchange and Chicago 
Board of Trade, will become a 
partner in Clement, Curtis & Co.; 
134 South La Salle Street, mem- 
bers of the New York and Chi- 
cago Stock Exchanges, on Jan. 2. 
Mr. Doherty ‘was recently in busi- 
ness as an individual and~ prior 
thereto was with Clement, Curtis 














MIAMI, FLA.—Ralph T: Ryan, | 
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Co., 125 Wall Street, New York 


for investors to— 


of their funds to the purchase of 
Government defense bonds, with- 
out which successful prosecution 
of the-warvand return of reason- 
ably normal economic activity can 
not be effected; and 

2. Determine what securities 
they wish to retain in their port- 
folios and what percentage of cash 
they wish to reserve as additional 
investment buying power. 

“For some months,” the study 
says, ‘‘American business has been 
functioning under semi-war con- 
ditions. Controls of various kinds 
have been instituted; priorities 
and allocations of raw materials 
have been increasing; shortages 
have developed in many indus- 
tries; taxes have been increased 
and Government loans have ex- 
panded materially. 

“During this period it has been 
apparent that some industries 
were in a position to adjust them- 


“1. Commit’ a substantial share@ 


J. 8. Bache Go, Sees War Economy Presenting 
New Problems For Investment Portfolios 


In’ a study on “American Business in Wartime,’ J. S. Bache & 


City, members of the New York 


Stock Exchange and other leading national exchanges, point out 
that a war economy presents new problems to investors. 
cussing these problems, the company states that it will be necessary 


In dis- 





selves to the changed conditions 
more readily and more economi- 
cally than others. It has also been 
apparent that as we moved into 
a state of actual war some enter- 
prises would find themselves in 
the category of ‘non-essential’ in- 
dustries. he companies ‘in these 
categories. will. sooner or later 
find themselves without the nec- 
essary raw materials with which 
to carry on their activities.” 

In classifying industries from 
the point of view of their favor- 
able or unfavorable prospects 
under present conditions, the 
study. states that chemical, coal, 
meat packing, railroad equipment, 
shipbuilding, shoes and leather, 
steel and iron, sugar, textile and 
truck securities are among those 
which may be most stimulated by 
war-time demand and not likely 
to be too severely affected by 





taxation. 








them, regardless... 
protect. 


become public in which 
weight of evidence seems to show 
it. For instance, the recent offer- 
ing of Louisville Gas & Electric 
Company common stock. 

Possibly at stake is the under- 
writers’ share in a large pros- 
pective volume of financing of 
local operating companies under 
the death sentence in the Utility 
Act of 1935. If the Louisville case 
is a precedent that share will be a 
small one, in a lot of future busi- 
ness. 

The company asked SEC per- 
mission to by-pass Rule U-50 and 
avoid competitive bidding. The 
Commission granted it because of 
(Commissioner Purcell told the 
Lea Committee) “the provision 





& Co. and for many years was a 
partner in S. B. Chapin & Co. 


in the rule which grants 
an exemption where the Commis- 


It is a hard case to prove—almost impossible. 
the 





ing” Dealers Or “Protecting” Investors? 
“he Louisville Gas & Electric Company Gase 


It has long been a claim of some investment bankers that the 
SEC doesn’t like the way they tie their tie, anyway, and is out to get 


That is, regardless even of the investors whom it is mandated to 


Yet incidents do 





sion finds that competitive bid- 
ding is not necessary in order to 
assure competitive condi- 
tions or the receipt of adequate 
consideration .. .” 

The “consideration” Was cer- 
tainly adequate. Freed from com- 
petitive bidding, the company 
puts its own price on its own 
stock—$23.50. The SEC found that 
this price “was not outside a 
reasonable range.” 

Dealers were offered a share in 
the distribution, with a 75-cent 
spread. 

They kicked and refused on two 
grounds. First, they objected to 
the company’s selling its own 
stock. Second, they thought the 
price was too high. They figured 
it was worth only 22. 
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members of the New York Stock 
and Curb Exchanges, on Jan. 1. 
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! heard the bells on Christmas Day 

Their old, familiar carols play, 

And wild and sweet 

The words repeat 

Of peace on earth, good-will to men! 
— Longfellow 
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So the company undertook the 
sale itself. 
It has gone very badly. 


Wind of this came to two Con- 
gressmen on the Lea Committee. 
They questioned Mr. Purcell. He 
indicated that the final disagree- 
ment between company and deal- 
ers was not over price but over. 
the company’s selling its own 
stock. The Louisville dealers 
heard of this and sent a hot wire 
to the Committee, saying for the 
record that this wasn’t so. 

To this the record now carries 
a rather lame reply from Com- 
missioner Purcell. He said: “One 
must distinguish between the 
basis of the dealers’ opposition to 
the method of financing as they. 
gave it at the hearing, and the 
(Continued on pa 1650) 
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Newburger, Loeb To 
Admit A. Newburger 


Andrew M. Newburger will be- 
come a partner in Newburger, 
Loeb & Co., 40 Wall Street, New 
York City, as of Jan. 1, 1942. Mr. 
Newburger has been associated 
with the firm since 1939 in the 
statistical department. 

Newburger, Loeb & Co., estab- 
lished in 1900, are members of the 
New York and Philadelphia Stock 
Exchanges, the New York Curb 
Exchange and the Chicago Board 
of Trade. 
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who could keep far enough ahead of his followers to avoid being 
run over. That sounds like some people in Washington today. Par- 
ticularly in relation to the Far East. 

The public surprised the Army and Navy on enlistments. 

It swamped the Treasury on defense bond purchases, up 175% 


since Pearl Harbor. 
vate business seems to have been 
well ahead of the Treasury for 
some time .n readiness to get 
going on defense bond sales. 


Again, the OPM is still allow- 
ing tin to go into tubes for shav- 
ing cream, into beer cans, and 
into cans for dog food—or was 
until a week ago. That tin has 
to be convoyed by the Navy. Of 
course the public would give 
them up willingly. 

The OPM seems to be bogging 
down again. Left-wingers, par- 
rot-like, have accused its dollar- 
a-year men of too much “business 
as usual” ever since it was set 
up. But now the armed services 
and the Administration are be- 
ginning to express the same 
opinions though somewhat sotto 
voce. 

In fact, Far Eastern affairs 
have been a case for years of 
where the public was ahead of 
the Government. Remember those 
polls a couple of years ago in 
favor of an embargo on war ma- 
terials to Japan. 

And remember how slow Con- 
gress and the Administration were 
in the stock-piling program for 
Far Eastern materials. If you 
don’t, ask any silk man. The silk 
trade was at Washington for a 
year to increase the imports of 
silk. But when we embargoed it 
in August we were caught so 
short that silk mills had to shut 
down abruptly. 


In general, the same hap- 
pened in Britain. It was pub- 
lic pressure which pushed 
the Government there into 
rationing, concentration of 
civilian output in “nuclear 
plants,” and other measures. 





And speaking of rationing, 
Washington is a-buzz with talk 
of it, yet Washington officials 
seem reluctant to mention it to or 
discuss it with the public. The 
idea seems to be that the public 
wouldn’t accept it. All evidence 
runs to the contrary—i. e. that 
the public is far readier to go 
all-out for victory than the Gov- 
ernment thinks. 

Rationing is likely only in 
three major fields—(1) imports 


from the Far East; (2) things 
mechanical; and (3) things of 
metal. 





There’s a good time coming 
when we win. Immense tech- 
nological advances are being 
made under war pressure. Scores 
of corporations are holding in- 
ventions and developments ready 
for civilian use at unprecedent- 
edly low cost whenever the war 
Jets up. We shall come out of the 
‘war with better planes, better 
highways, better railroad rolling 
stock, better home-building facil- 
ities, better radios, better cars, 
better food supplies—etc., etc. 


In fact pri-@ 








For the duration, rationing in 
passenger automobile transporta- 
tion may amount to little or 
nothing. There won’t be much to 
ration. A three-way shortage 
seems likely to converge on 
everything but essential motor 
transportation—of cars, of tires, 
and of good gasoline. If you need 
it you can have it; if you don’t, 
you can’t. 

A gasoline “shortage” may 
seem absurd in the U. S. In 
fact there will not be a 
shortage—just an inability of 
the industry to keep up with 
indefinitely expanding civil- 
ian demands during war. 
Bottlenecks may appear in 
tanker transport, refining 
equipment, and_ tetra-ethyl 
lead for higher octaine-rat- 
ing. But it looks as though 
the motor industry’s change- 
over may go so far that 
there’ll be plenty of gasoline 
for those who can still get 
cars, 





Enough of these gloomy guesses. 





Pick-up in defense bond sales 
may considerably ease the pres- 
sure on the Treasury. They have 
been running round $250,000,000 
a month. Now they are nearly 
tripled, running round $600— 
$700,000,000 a month. As soon as 
the Treasury gives the go-ahead 
signal to the numerous agencies 
ready to encourage and organize 
them they ought to jump to three, 
four, and even more times the 
pre-war rate. (‘“Pre-war” now 
means before Dec. 7, 1941.) That 
would be round $800-$1,000,000,- 
000 or more a month—no chicken- 
feed at all. Over-time pay, holi- 
day pay, bonuses, etc., are likely 
to go almost all into defense 
bonds. 


And then remember that the 
reduction in non-defense output 
will mean fewer things on which 
the public can spend its money. 
Vide the decline in the mail- 
order stocks last week on the 
guess that their sales will decline. 
That money will be available for 
defense bonds. 





The war hasn’t upset the out- 
look for security law amendment 
as much as you would think. It 
cut the IBA people out of four 
days of testimony in December. 
But hearings are slated to be re- 
sumed Jan. 13. IBA has said most 
of its say, and the issues involv- 
ing the stock exchanges are 
simpler and will take less com- 
plicated telling. So the outlook 
is still about the same—through 
the House in February, through 
the Senate in March. 

But there’s many a slip, these 
days. ... 





“Real” story of the IBA con- 
vention—? Eicher invited merely 
to attend. Grapevine request he be 


to Finaneial Chronicie) 
BOSTON, MASS. — Anna A. 
Glendon has been added to the 
staff of A. G. Walsh & Son, 84 
State Street. 





( to The Financia] Chronicle) 

CHICAGO, ILL.—Howard Wil- 
liam Voss has become connected 
with Barcus, Kindred & Co., 231 
South La Salle Street. 





allowed to speak. ‘‘What -could 
the IBA do?” And under the cir- 
cumstances, what could Eicher do 
but make a friendly talk? How, 
then, to get off the blast? Why, 
by a separate release to the 
press. Hence, the “calamity- 
howler” or “belly-acher” charges. 
For which the convention made a 
splendid sounding board, due to 
the battery of press representa- 
tives present, sending out 10,000- 
12,000 words a day and hungry 
for something to send besides 
speeches favoring “free enter- 
prise.” 





Did you notice that the 
“New York Times” and “New 
York Herald Tribune” have 
left out the Monday morning 
weekly summary of stock 
prices? These quotation tables 
are an exceedingly expensive 
proposition to compile and 
set in type. (The most com- 
prehensive tabulation of stock 
and bond price ranges to be 
found anywhere is given in 
the Tuesday issue of the 
“Financial Chronicle.”) And 
have you noticed how the 
business news in the “Times” 
and “Herald Tribune” is 
creeping over onto the fi- 
nancial pages? (We hate to 
bring this up, of course.) 





“Money in circulation” figures 
are phenomenal. They have just 
topped $11,000,000,000. That's 
over twice the normal level of 
the ‘twenties. Everywhere else 
it’s the same—in Britain, Ger- 
many, France, Japan. But not all 
that money is in circulation. The 
Reserve Board estimated in Sep- 
tember that out of the first $3,- 
000,000,000 increase up to that 
time since the war started, about 
nine-tenths was in denominations 
of $50 and up. Up to last sum- 
mer Axis agents’ devious wiles 
were one explanation, but the in- 
crease still keeps up. The Fed 
asks a lot of questions now when 
people want bills of big denomi- 
nation, but people don’t give the 
real answers. 





Miscellaneous. . . . Remember 
those 60 cargo ships the British 
ordered last December-January 
of the Todd shipyard people. The 
first two were “launched” Sat- 
urday. We say “launched” in 
quotes because they were built in 
graving docks and the “launch- 
ing” consisted of letting. the 
water into the docks. . . . First 
“war casualty” among commer- 
cial air programs, Lipton Tea’s 
Helen Hayes show. Tea is short. 
. . . But many sponsors are stay- 
ing on the air anyway, though 
they’ve little to sell. They don’t 
want the public to have forgotten 
them after the war. ... Mutual 
has a war-clause that a commer- 
cial sponsor can be excused from 
his contract if by reason of the 





war he has nothing to advertise 
to the public. ... 





( 1 to The Financial Chronicle) 

CHICAGO, ILL.— Joseph An- 
drew Babbert has become asso- 
ciated with Hornblower & Weeks, 
29 South La Salle St. Mr. Bab- 
bert was formerly with F. H. 
Armstrong & Co. and Otis & Co. 





(Species to The Financial Chronicle) 
CHICAGO, ILL.—William Lau- 
rence Folds, previously with Has- 
kell, Scott & Jennings and Se- 
lected Investments Co., has be- 
come affiliated with Paine, Web- 
ber & Co., 209 South La Salle 
Street. 





(Special to The Financial Chronicle) 

CHICAGO, ILL. — Harry C. 
White is now connected with Shil- 
linglaw, Crowder & Co., Inc., 120 
South La Salle Street. Mr. White 
was formerly with John J. Seer- 
ley & Co., Perry, Spencer & Co., 
and Straus Securities Co. 





(Special to The Financial Chronicle) 

DETROIT, MICH. — Alfred J 
Rosborough, previously with Ali- 
son & Co., is now with A. M. Kid- 
der & Co., Penobscot Building. 





(Special to The Financial Chronicle) 


GRAND RAPIDS, MICH. — 
Ralph J. MacVean has been added 
to the staff of Harper, Wegusen 
& Yonkman, Inc., Federal Square 
Building. 





‘Special to The Financial Chronicle) 

NEW ULM, MINN. — Daniel 
William Griffiths has joined the 
staff of State Bond & Mortgage 
Co., 264% North Minnesota Street. 


(Special to The Financial Chronicle) 

LOS ANGELES, CALIF.—Nor- 
man Edgar Jackson and Forrest 
Elwood White have become asso- 
ciated with Bankamerica Com- 
pany, 650 South Spring Street. 








(Special to The Financial Chronicle) 

LOS ANGELES, CALIF.—Ed- 
ward F. Bogardus, Jr. has been 
added to the staff of Cavanaugh, 
Morgan & Co., 634 South Spring 
Street. Mr. Bogardus was previ- 
ously with M. H. Lewis & Co. 





(Special to The Financial Chronicle) 

LOS ANGELES, CALIF.—Les- 
ter M. DuVall, formerly with L. 
Paul Steffen, has become affil- 
iated with Hill, Richards & Co., 
621 South Spring Street. 





(Special to The Financial Chronicle) 

LOS ANGELES, CALIF.—John 
B. Bailey is now connected with 
Dean Witter & Co., 634 South 
Spring Street. 





(Special to The Financial Chronicle) 

LOS ANGELES, CALIF, — 
George Calvin Codd has joined 
the staff of Wyeth, Hass & Co., 
647 South Spring Street. 





‘Svecial to The Financial Chronicle) 

PITTSFIELD, MASS. — James 
Dennison Colt has become affil- 
iated with Reynolds & Company, 
28 North Street. 





(Special to The Financial Chronicle) 

ST. LOUIS, MO. — William 
Richardson Humphrey has be- 
come associated with Edward D. 
Jones & Company, Boatmen’s 
Bank Building. Mr. Humphrey 
was formerly President of the In- 
vestment Research Corporation of 
St. Louis and in the past was 
President of Humphrey, Jacques 
& Co. 





(Special to The Financial Chronicle) 

ST. LOUIS, MO.—George Nor- 
man Brinkerhoff and Robert A. 
Waddell have become associated 
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with Reinholdt & Gardner, 400 
Locust Street. Both had formerly 
been connected with H. L. Rup- 
pert & Co., Inc., since 1934. 





(Special to The Financial Chronicle) 

SAN FRANCISCO, CALIF. — 
William H. Wyckoff Bailey is 
associated with Bankamerica Co., 
300 Montgomery Street. 





(Special to The Financial Chronicle) 

SAN FRANCISCO, CALIF. — 
John William Merchant, previ- 
ously with Edgerton, Bourne & 
Company, is now affiliated with 
Hammill & Company, Russ Build- 
ing. 





(Special to The Financial Chronicle) 
SPRINGFIELD, MASS.—Lesl 
F. Bishop and Martin L. Coyne, 
both formerly with Seybolt & 
Seybolt, Inc., have joined the 
staff of Amott, Baker & Company, 
Inc., Third National Bank Build- 

ing. 





(Special to The Financial Chronicle) 

SPOKANE, WASH, — William 
T. Kelleher has become affiliated 
with J. Tom O’Brien Company, 
Old National Bank Building. Mr. 
Kelleher was previously in the 
trading department of Edwin J. 
Gowanlock and prior thereto was 
manager of the bond department 
of Chester Harvey. 


H. Hentz Go. Opens New 
Branch in Mexico Gity 


H. Hentz & Co., 60 Beaver 
Street, New York City, members 
of the New York Stock Exchange 
and other principal exchanges, 
announce the opening of a branch 
office in Mexico, D. F., Mexico, 
on Dec. 22 at Venustiano Car- 
ranza 42. Operations of the office 
will be under the supervision of 
Walter C. Gibson, Jr., formerly 
manager of the firm’s European 
offices. While H. Hentz & Co. 
have had branch offices in many 
foreign cities, this will be their 
first venture in Mexico, D. F. The 
new office is understood to be the 
only branch of a New York Stock 
Exchange firm in the Mexican 
capital at the present time. 


Lucey, Stetson Are Asst. 
Mers. of Brown Bros. 


The partners of Brown Bros. 
Harriman & Co., private bankers, 
announce the appointment of 
Joseph C. Lucey and Eugene W. 











Stetson, Jr., as Assistant Man- 
agers. 
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Tomorrow’s Markets 
Walter Whyte 
SaySwmene 








The market has been acting 
a little better; not the aver- 
ages but a number of indivi- 
dual stocks, particularly 
those which have been doing 
most poorly; market gen- 
erally is in a buying rather 
than a selling position; see 
below. 


By WALTER WHYTE 


In the last few days the 
market has been acting a little 
better. Not so much as a unit, 
for the averages are still try- 
ing to make new lows daily. 
Underneath the obvious 
weakness of the general mar- 
ket, however, stocks here and 
there are once again begin- 
ning to make noises like they 
are capable of sitting up and 


take nourishment. 
xe 


ue % 


In the last two or three 
weeks the market has been 
called upon to take all kinds 
of bad news. For, in addition 
to tax selling, which this year 
was the heaviest in genera- 
tions, it also had to take the 
Jap attack on the chin fol- 
lowed by a declaration of war 


against the Axis Powers. 
od ue %* 


That these factors made 
prices go plummeting down 
was not surprising. What was 
surprising is that they didn’t 


go down more. 
1% a 


Ed 


That tax selling was due, 
was expected and, if it’s any 
solace to you, our change-over 
into an intensive stage of war 
economy will make such sell- 
ing still larger next year; but 
it was the Jap attack and the 
subsequent developments that 
caught me, and other people, 


unaware. 


ue oK a 


It’s all well and good to call 
the Japs a lot of dirtv yellow 
so-and-so’s and label the Pearl 
Harbor raid as dastardly. The 
fact remains that war is not a 
pink tea. Still it served one 
purpose. It yanked us out of 
our smugness. | 


Now the market’s big worry 
is not what has happened but 
what is likely to happen. Cor- 
porate reports, big earnings, 
increased dividends and all 
the rest of the bull market 
paraphernalia so popular in 
the days gone by don’t mean 


a thing today. It all depends 
(Continued on Page 1652) 


Max Sternberg Will Be 
Ralph Samuel Partner 


Max Sternberg will become a 
partner in Ralph E. Samuel & Co., 
115 Broadway, New York City, 
members of the New York Stock 
Exchange, on Jan. 1. Mr. Stern- 
berg was previously a partner in 
Richard K. Kaufmann & Co. 
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Triumph Explosives Sales 
Indicate Rapid Expansion 


Comparative sales and profits 
figures of Triumph Explosives, 
Inc., indicate the rapid expansion 
of the Company’s business. In- 
creased plant capacity will add to 
production shortly, which should 
steadily increase the monthly 
shipments of the company, ac- 
cording to Duryea & Company, 
65 Broadway, New York City, 
members of the New York Stock 
Exchange. 

Comparative figures for the fis- 
cal year ended July 31, 1941 and 
for the four months ended Nov. 
30, 1941, as compiled by Duryea 
& Company follow: 


Fisc. yr. end. 4 mos. ended 
July 31,°41 Nov. 30, 41 


$ $$... 
Net sales.___.--. 3,081,443.35 *2,048,958.31 


Net profits, incl. 

divs. received & 

before prov. for 

income taxes... 342,239.99 *393,938 02 

*The above figures for the four months 
ending Nov. 30,1941, are unaudited and 
uncertified and not based on physical in- 
ventory, therefore, profit figure is esti- 
mated. 


Duryea & Company also calls 
attention to the fact that the 
Stock Purchase Warrants, Series! 
of 1938, of Triumph Explosives, 
Inc. expired on Dec. 15, 1941, and 
that any such warrants not ex- 
ercised by that date have become 
forfeit @ no extension was made. 
All of the options outstanding by 
the Company have been exercised. 
There remain, therefore, only the 
stock Purchase Warrants, Series 
of 1939, exercisable until Nov. 9, 
1943 at $5.25 per share, still out- 
standing. 


N. Y. Stock Exchange 
Weekly Firm Changes 


The New York Stock Exchange 
announces the following weekly 
firm changes: 

H. Alexander Montgomery will 
act as alternate for Moorhead C. 
Kennedy, Jr., Montgomery, Scott 
& Co., New York City, under Sec- 
tion 15, Article IX. 

Transfer of the Exchange mem- 
bership of John Whitney, a part- 








ner in Thomson & McKinnon, 
New York City, to Richard F. 
Teichgraeber, a partner in the’| 


Defaulted Railroad Bonds 
Bought—Sold 


PFLUGFELDER, BAMPTON & RUST 


Members New York Stock Exchange 


61 Broadway 
Telephone—DIigby 4-4933 
RAILRO 


New York 
Bell Teletype—NY 1-310 


AD REORGANIZATION SECURITIES 











RAILROAD SECURITIES 


The pressure of tax selling is nearing its final stages and rail 
»0nd men are beginning to look forward to the probability of a sharp 
rebound in the second grade list after the turn of the year. This type 
of bond has absorbed a particularly heavy volume of selling in recent 
months and it is felt that even aside from any question of funda- 
mental value, the technical position is stronger than it has been in 





years. Therefore, it is argued, pur-® 


chasers of second grade rails at, 
or close to, their December lows 
are apt to see even more gratify- 
ing results than were reaped last 
year. Moreover, the financial and 
earnings background of _ these 
bonds is more conducive to con- 
fidence now than it was at the 
end of 1940. 

The accompanying table, trac- 
ing the broad market action of a 
number of representative second 
grade rail liens, is interesting. All 
of the bonds listed scored substan- 
tial advances from the tax-selling 
lows of December, 1940, to the 
first quarter highs, with the gains 
ranging from 12% to 38%. With 
the exception of Southern Pacific 
414s, these first quarter highs 
were identical with, or within a 
couple of points of, the year’s 
peak. In contrast, the general 
stock market, as measured by the 
Dow-Jones industrial average, 
recovered only 4% from the De- 
cember, 1940, low to the first 
quarter, 1941, high established on 
January 10,. and which was also 
the year’s top. The Dow-Jones 
railroad stock average advanced 
10% from the December, 1940, low 
to the first quarter 1941 high. 

Most of the bonds covered have 
to 


recently declined approxi- 


imately the same price range as 
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Members New York Stock Exchange 


New York Chicago 








We maintain net trading markets in most 


of the medium-priced Rail Bonds, 


particularly obligations of 


New York Central 
Illinois Central 
Lackawanna 
Lehigh Valley, etc. 


We invite dealer inquiries and are 

in a position to submit firm bids 

and offerings in connection with 
final tax selling operations. 


LEROY A. STRASBURGER & CO, 


1 WALL ST., NEW YORK 
WHitehall 3-3450 Teletype: NY 1-2050 











they were a year ago. Only the 
(1) (2) (3) (4) (5) (6) (7) (8) 
Advance 
Ist lst Qtr. 
Dec. Qtr. Advance High to Price 
1940 1941 (1) to (2) 1941 Yr'sHigh Recent Change 
Low High Points % High (2) to (5) Market (1) to (7) 
Coast Line 4's, 1964. 52% 67 14% 27 69 2 60% + 1% 
Illinois Central Jt. 5s,.1963 38% 48% 10% 28 51 1% 40% + 7% 
Morris & Essex 5s, 1955... 33% 41% 8 24 44 2% 34% oe 
N. Y. Central 4%s, 2013... 56% 63% 7% 13 63%. Nil 42 —14% 
Nickel Plate 4%s, 1978... 57% 64 6% 12 65 1 59 Ye + 2% 
Northern Pacific 6s, 2047. 60 6934 93%, 16 70 V4 56 :'< 
Pere Marquette 4%s, 1980 64% 74 9% 15 74 Nil 58% - 6 
Southern Pacific 4%s,1969 3534 49% 13% 38 55% 6% 44% + 8% 
Southern Ry. 4s, 1956__._._ 55 63% 8% 16 65% 1% 57 1 93 
Texas & Pacific 5s, 1980_. 60% 73% 13 21 74% 1% 60 — Vy, 


Coast Line 4%s and the Southern 


same firm, will be considered on | Pacific 4445 have retained any ma- 


Dec. 30. 

Maximilian Knoll will retire 
from Hecker & Company, Phila- 
deliphia on Dec. 31. 

Hoge & Co., New York City, 
dissolved partnership as of 
Dec. 18. 

D. M. Minton & Co., New York} 
City, will be dissolved as of 
Dec. 31. 


The transfer of the Exchange 
membership of Clarence R. Hayes 
to John M. Young, partner in 
Morgan Stanley & Co., New York 
City, which will become a mem- 
ber firm, will be considered on 
Jan. 8, 1942. 


Curb Seat Retirement 


It was announced on Dec. 18 
that arrangements have _ been 
made by the New York Curb Ex- 
change to purchase the member- 
ship of Alexander M. White, Jr. 
at $1,000 for retirement. This 





will be the 20th seat to be retired 
under the plan adopted by the 
membership on July 20. Present 
market for Curb Exchange mem- 
berships is $1,000 bid by the Ex- 
change, offered at $2,500. 





terial part of their earlier advance, 


while the Central 4¥%s and Pere 
Marquette 4%s are substantially 
lower than during the 1940 tax 
selling period. 

There are valid reasons 
why these bonds should all 
be selling at better levels 
than they were a year ago, 
and it is hoped that some of 
them may become effective 
market factors once the sea- 
sonal pressure is lifted. Car- 
riers, collectively and indi- 
vidually, have made rapid 
strides towards financial re- 
habilitation in.the interven- 
ing months and further prog- 
ress is indicated for the com- 
ing year. Cash balances have 
been bolstered and debt re- 
duced. Also, physical plants 
have been improved by 
heavy maintenance work and 
a large amount of new equip- 
ment installed, presaging 
greater operating efficiency 
and a consequent release of 
a larger proportion of oper- 
ating revenues for debt re- 
duction. -Whether or not net 
earnings in 1942 hold to the 


levels established this year, 
the earnings prospects are 
certainly brighter than the 
prospects were a year ago. 
Finally, it is believed that the 
carriers stand an excellent 
chance of getting broad 
freight rate increases fairly 
early in 1942. This would 
give an additional fillip to 
any speculative interest that 
does develop. 


There are a number of external 
developments that may well add 
to the speculative appeal of, and 
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TRADER AVAILABLE 


Due to partnership changes 
Trader with broad experience 
in all Over-the-Counter secur- 
ities seeks new association. Well 
known in trading circles. Would 
prefer firm having Retail De- 
pariment or interested in open- 
ing New York office for firm 
out of town. Box L 26, Finan- 
cial Chronicle, 25 Spruce St., 
New York, N. Y. 




















Trader 
Securities Analyst 


Fifteen years as partner of 
over-the-counter firm and man- 
ager unlisted department, seeks 
affiliation with trading depart- 
ment of New York Stock Ex- 
change firm; would organize 
new unlisted department or 
manage New York office for 
out-of-town member firm; es- 
tablished clientele. Box S 70, 
Financial Chronicle, 25 Spruce 
St., New York, N. Y. 

















SECURITY ANALYST and FI- 
NANCIAL WRITER of mature ex- 
perience, thoroughly posted on 
RAILS, INDUSTRIALS, PUBLIC 
UTILITIES and NEW YORK 
REAL ESTATE issues; desires 
employment with a Bank, Insur- 
ance Company, Investment Trust 
or other institution in need of 
competent supervision of its hold- 
ings. 

Salary reasonable. Part time 
employment would be considered. 
Box S 16, The Financial Chronicle, 
25 Spruce Street, New York, N. Y. 








interest in, this second grade rail 
bond list. In the first place, as 
the war effort progresses the 
question of corporation income 
taxes becomes more acute. People 
holding regular dividend paying 
stocks for income are getting ap- 
prehensive that the cost of the 
war may necessitate curtailment 
of dividends even though volume 
of business continues to increase. 
This possibility is not a factor in 
the rail bonds as the interest is 
deductible before arriving at tax- 
able income. There may well be 
fairly heavy switching from in- 
dustrial stocks to low priced bonds 
on this basis. Secondly, many 
quarters expect a_ shifting of 
stress in railroad speculation away 
from defaulted bonds, which have 
long held the limelight, because 
of nullification of reorganization 
plans by the recent adverse court 
decisions. 
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l.h. rothchild & co. 
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We specialize in 
Wholesaling to Dealers 


Oil Royalties 
Send for our new booklet 


“PETROLEUM ON PARADE” ” 
It will help you sell Royalties 


TELLIER & COMPANY 


Members 
Eastern Oil Royalty Dealers Ass’n. 
42 Broadway New York City 
RBOwline Green $-7947 Teletwoe NV 17-1971 
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Bank of New York 
Bankers Trust Co. 
Chemical Bank 


Bought—Sold—Quoted 


AMIR GC. 


Members New York Stock Exchange 
and other leading exchanges 


1 WALL ST. NEW YORK 
Telephone Digby 4-2525 
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Inquiries invited in all 
Unlisted Issues 


Laird, Bissell & Meeds 


Members New York Stock Exchange 
120 BROADWAY, NEW YORK CITY 
Telephone; BArclay 7-3500 
Bell Teletype—NY 1-1248-49 
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| Bank and Insurance Stocks 





This Week — Insurance Stocks 


The market performance of fire and casualty insurance stocks 
since entry of the United States into World War II has fully justified 
their support by dealers and investors as conservative issues afford- 
ing a good hedge against the uncertainties of wartime. 

A daily index of 20 insurance stoeks has declined 3% points, or 
6%, in the approximately two weeks since Dec, 6, This compares 
wita 8%-point drop (7%) in theé— 


Dow Jones Industrials and decline 
of 6% points (16%) for bank 
stocks. This initial test of mar- 
ket. pressure has found the in- 
surance stocks performing favor- 


Pear 

here are various good reasons 

why insurance stocks should rank 

hign as wartime hedges. Among 

these may be listed the following: 
(1) Wartime increases both the 


need for, and volume of, insure | 


ance. 

In order to remain adequately 
covered auring a period of rising 
prices, property owners must 
constantly check their insurance, 
Increased voJume of production, 


higher and costlier inventories, |: 


heavier flow of shipments, in- 
ereases in plant space, capital 
goods and productive capacity, 
Defense construction projects, ris- 
ing payrolls, increased exposure 
to hazards and risks of loss all 
indicate a good volume outlook 
for insurance companies during 
wartime, : 

This volume outlook is con- 
firmed by the experience of 
World War I. Fire companies’ 
premium volume grew from $307,- 
000,000 in 1914 to $500,000,000 in 
1919 and $618,000,000 in 1920. Cas- 
ualty companies’ earned premiums 
jumped from $151,000,000 in 1914 
to $300,020,000 in 1918 and §318,- 
000,000 in 1919. These gains in 
volume were retained and added 
to in the subsequent post-war 
period. 

(2) Rates are based on loss ex- 
perience and are free from arti- 
ficial control. 

Regulation of insurance com- 
panies recognizes that the best 
way to assure safety of the com- 
panies is to have a reasonable rate 
structure that allows profitable 
operation. Underwriting earnings 
are all “ploughed back,” as divi- 
dends are limited to within in- 
vestment income. Thus, under- 
writing profits are the chief 
source of internal growth of the 
policyholders’ surplus, which in- 
creases the safety factor for 
policyholders. 

Illustrating the reasonableness 


of rates, the average rate of fire 


premiums was only $0.67 for 1940 
and 1939, compared to $0.95 in 
1927 and $1.05 in 1921. During 





Central-Penn National Bank 
Corn Exchange Nat’! Bk. & Tr. Co. 
Fidelity-Phila. Trust Co. 
Penna. Co, for Ins. on Lives etc. 
Philadelphia National Bank 
Provident Trust Co. 

Phila. T tion Co. 


3-6s, 2 & Pfd. 


H.N. NASH & CO. 


1421 Chestnut Street, Philadelphia 
Phila. Phone New York Phone 
Locust 1477 HAnover 2-2280 

Teletype PH 257 








World War I, rates rose slightly, 
from $1.03 in 1914 to $1.06 in 1918 
and $1.08 in 1919. Casualty com- 
panies, too, have granted rate re- 
ductions in recent years, despite 
their all-too-recent experience 
with inadequate rates during te 
depression. For 1940, fire com- 
panies made only 2.3% under- 
writing profit, while casualty 
companies made the more reason- 
able return of 5.8% on earned pre- 
miums. 

In view of the reasonable- 
ness of rates, the inevitable 
uptrend in losses during war- 
time, and the importance of 
underwriting profits in build- 
ing .up policyholders’ safety . 
factor, it is apparent that 
there is neither necessity nor 
justification for any Federal 
regulation of insurance rates. 
This is entirely apart from 
the fact that such Federal 
control of rates would en- 
creach upon and impair State 
authority in rate regulation. 


(3) Freedom from Government 
competition. 


Private operation is essential 
for any soundly run system of in- 
surance based on objective, actu- 
arial principles, free from political 
control. However, in wartime it 
is-obvious that certain forms of 
coverage, such as war risk and 
bombardment insurance and pro- 
tection against loss caused by 
‘enemy attacks, become imprac- 
'ticable to write on an actuarial 
|basis. “Insurance” against such 
damage, as N. Y. State Super- 








a 





BALTIMORE 


Telephone—Plaza 9260 
Teletype—BA 288 





INSURANCE STOCKS 


Mackubin, Legg & Company 
Established 1899 
Members New York Stock Exchange 


NEW YORK 


WHitehall 3-963v 
NY 1-563 

















/intendent Pink points out, is too | 


{dangerous for private firms to 
|handle; it is not really insurance, 
| because there is no way of deter- 
mining the potential loss. 

Consequently, formation: of the 
| War Insurance Corporation by the 
|'RFC, with $100,000,000 capital, to 
write Government war risk insur- 
ance, is a proper Government 
function, and does not mean that 
the Government is competing 
with insurance companies. In 
fact, insurance companies. will 
probably play an important role 
in such insurance by acting as 
servicing agents, as is done in 
England for similar Government 
war damage insurance. 


(4) Cash nature of the business 

In many lines of business in 
wartime, the necessity of employ- 
ing all available working capital 
in production and inventories and 
paying higher payrolls and taxes 
means low cash available for 
dividends to stockholders despite 
good earnings. 

Insurance companies have 

a constant flow of. incoming 

cash derived from premium 

volume, and the entire cash . 

income. from investments is. 

available for stockholders’ 

dividends. 

(5) High degree of exemption 
from taxes. ’ 

Insurance companies, like other 
corporations, are subject to both 
;normal taxes and surtaxes. . How- 
ever, as institutional investors, 
they. are entitled to credit for in- 
come from corporate dividends; 
such credit being up to 85% of 
net income, on th normal tax 
and surtax. On excess profits 
tax, most companies use the aver- 
age earnings method, which af- 
fords them high exemption - base. 

(6) High growth factor. 

Since dividends are limited to 
investment income alone and all 


other earnings are “ploughed 
back,” insurance stocks have a 
high rate of growth. For ex- 


ample, 20 fire stocks currently 
pay out 62% of 1940. operating 
earnings, while 16 casualty stocks 
pay out only 34% of earnings: 

(7) Hedge against wartime in- 
flation. 

Insurance company liabilities 
are stated in current dollars, not 
dollars of a fixed purchasing 
power. On the other hand, insur- 
ance volume increases in infla- 
tion and rates if necessary may 
be raised by State authority to 
cover higher losses. Investment 
income is increased by accumula- 
tion of volume and “ploughed 
back” earnings. thus making pos- 
sible higher dividends to stock- 
holders as offset to increased cost 
of living. 





Precautions To Protect 
Securities In Air Raids 


The Association of Stock Ex- 
change Firms distributed to its 
members on Dec. 19 a list of pre- 
cautions to be taken to avoid loss 
or destruction of securities due to 
air raids or other acts of war. The 
Association urged that all partner 
and department managers of 
Stock Exchange firms familiarize 
themselves with the suggestions, 
which concern’ securities on 
premises and deliveries by 
messengers. It is pointed out that 
the brokers blanket bond con- 
tains a war risk exclusion clause, 
and it is vital, therefore, that the 
rules be observed to reduce ex- 
posure. The Association is at pre- 
sent working with the insurance 
industry in an effort to evolve a 
form of indemnity bond .covering 
the duplication of securities des- 
treyed by bombing or other act 
of war, and it is expected that 
such a bond will be available 
within the near future. 


Wm. Smith With Warner 

(Special to The Financial Chronicle). 

PITTSFIELD, MASS.—William 
P. Smith, for many. years local 
manager for Goodbody & Co., has 
become associated with J. Arthur 
|Warner & Company, 156 William 
. Street. 














Our Reporter’s 
Report 


(Continued from First Page) 
market and company plans 
is regarded as most likely 
temporary particularly if 
production fer the prosecu- 
tion of the war against the 
eg is to be pushed to the 
ull, 


Bankers are confident, accord- 
ingly, that turn of the year will 
see the market righting itself and 
the issuance of new securities re- 
sumed. They point out that in 
view of the conditions which pre- 
vailed in the past fortnight the 
behavior of the market must be 
regarded as encouraging for the 
future. 


The major industrial group- 
ings, measured by the Dew- 
Jones averages, have moved 
about 2 to 2% points lewer. 
Top utilities for example 
closed on Dec. 6 at 110.39 and 
= currently moving around 
Best. industrials finished the 

day, prior to the Pearl Harbor 
treachery, at 107.85 and currently 
are around 105.75 while best rails 
are now around the 90 level com- 
pared with 92.59 on Dec. 6. 


Union Oil Financing 


Union Oil Company of Cali- 
fornia is reported dickering with 
its bankers for flotation of an 
issue. of some $15,000,000 of long- 
term: debentures to finance new 
construction which it has in con- 
templation. 

But there is little or no ex- 
pectation that this piece of 
business ~ will- go through 
until the early part of Janu- 
ary, since little more than a 
week remains of the current 
year, 


The company is understood to 
be seeking the loan with a 3% 
coupon. Its funded debt at the end 
of 1940 stood at $37,900,000, in- 
cluding $7,900,000 of non-callable 
6s due May 1, next year. 

The 6s, incidentally, have been 
selling, when available, to afford 
the. purchaser a return of 2% at 
times recently. But the catch is 
that few of the bonds have been 
found available. 


Feeling the Effects 


The effect of the war situation 
in the Pacific has naturally made 
itself felt in greatest degree 
among securities of corporations 
operating on the West Coast. 

‘In that respect the 30-year 
3s of the Pacifie Gas & Elec- 
tric Company, brought out 
just about a year ago are a 
case in point, That issue 
dipped under par, this week, 
for the first time since issu- 
ance, 

On relatively light offerings, the 
bonds slipped down to 99% or 
thereabouts, after having sold as 
high as 106% earlier in the year. 


Tax-Selling Over Soon 


Close followers of the invest- 
ment market are satisfied that 
selling to register losses for tax 
purposes has been a real influence 
for lower prices over the last few 
weeks. 

They contend that such 
selling has _been in more 
substantiat volume this year 
than for some time passed 
due to the fact that the mar- 
ket generally is somewhat 
off from its peak levels. 
Accordingly, there is a disposi- 

tion to look for seasoned high- 
grade issues to do somewhat bet- 
ter in the closing days of the year 
since selling of this type should 
about have run its course now. 


Bank Loans for Bonds 


The Continental Oil Company 
moved to lift a substantial block 


‘of securities out of the market 


when it announced the call for 
redemption on Feb. 4 next of its 
outstanding $21,071,600 of 10-year 
234% convertible debentures, 

It had been announced several 
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FULLY PAID CAPITAL . 
RESERVE FUND 
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LONDON AGENCY 
6 and 7 King William Street, E. C. 
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NATIONAL BANK 
of INDIA, LIMITED 


Bankers to the Government in 
Kenya Coleny and Uganda 


Head Office: 26, Bishopsgate, 
London, E. C. 

Branches in India, Burma, Ceylon, Kenya 
Colony and Aden and Zanzibar 
Subscribed Capital. . ..£4,000,000 
Paid-Up Capital ..... £2,000,000 
Reserve Fund........£2,200,000 


The Bank conducts every description of 
banking and exchange business 
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Royal Bank of Scotland 


Incorporated by Royal Charter 1727 





Over 
200 Years of Commercial Banking 











HEAD OFFICE—Edinburgh 
General Manager 
William Whyte 


Total number of offices, 258 


CHIEF FOREIGN DEPARTMENT 
3 Bishopsgate, London, England 


Capital (fully paid)_____~ £3,780,192 
Reserve fund ___________ 24,125,965 
PUPOURS Cheese ck £62,921,933 


Associated Bank 
Williams Deacon’s Bank, Ltd. 





Australia and New Zealand 


BANK OF 
NEW SOUTH WALES 


(ESTABLISHED 1817) 
._ Paid-Up Capital ~~~ . £8,780,000 . 











Reserve Fund _________- 6,150,000 
Reserve Liability of Prop. 8,780,000 
£23,710,000 

Aggregate Assets 30th 
pent... 1000 72 66 os 2143,903,000 


SIR ALFRED DAVIDSON, K.B.E., 
General Manager 


Head Office: George Street, SYDNEY 





The Bank of New South Wales is the oldest 
and largest bank in Australasia. With over 
870 branches in all States of Australia, in 
New Zealand, Fiji, Papua and New Guinéa, 
and London, it offers the most complete 
and efficient banking service to investors, 
traders and travellers interested in these 
countries. 
LONDON OFFICES: 
29 Threadneedle Street, E. C. 
47 Berkeley Square, W. 1 
Agency arrangements with Banks 
throughout the U, 8. A. 





weeks ago, following a _ board 
meeting, that the company in- 
tended to call at least $11,000,000 
of the total. 

Funds for payment of the issue 
will be provided by use of bank 
loans in the amount of $10,000,000, 
with the balance to come from 
cash resources. 


To Be King & Conrads 


ROCKFORD, ILL.—Coincident 
with the admission to partnership 
of Paul_E. Conrads, the firm name 
of Joseph D. King Company, 
members of the Chicago Board of 


Trade, 317 West State Street, will 
be changed to King & Conrads, 
as of Jan. 2, 1942. Mr. Conrads 
has been associated with the firm 
for some time. as manager of the 
Unlisted Department. 
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Over-The-Counter Dealer Must Unite 


: (Continued from Page 1642) 
which enjoy good markets voaay will have no imarkets at all, and the 
pubiie will su-ier and suffer plenty—J. B. Reimer (Louisville), 
Berwyn T:; Movre & Company, inc. 


We note the leading article in your issue of Thursday, December 
16th, in regaru vw narrowiag ot the spread on over-.une-counver 
stocks, especially in connection with insurance stocks, and we want 
to add our voice of protest to this action. 

Apparentiy many people in the business do not appreciate that 
most aealers ke ourseives cannot operate on eighths and quurters. 
We are not like the large trading houses where orders come in to us. 
We have to go out and aig up the orders. This takes time and money, 
the employment of salesmen, the paying of commissions to them, 
+ th pa mam of statistical data and considerable additional over- 

ead. 

Based on spreads as they are now quoted it is practically im- 
possible to sell many stocks and make a profit that will pay over- 
head, salesmen’s commissions and leave anything for the firm. We 
feel strongly that the spreads as heretofore quoted were reasonable 
and approximately the same spreads should be retained as against the 
closer spreads now being quoted.—Anonymous (Indianapolis). 


__ We are writing to express appreciation of and hearty agreement 
with the subject matter of your article in your issue of December 
18 entitled, “Over-The-Counter Dealers Must Unite.” 

Your article deals with the threat to the existence of the over- 
the-counter dealer which is implied in the recently narrowed spreads 
in the published quotations in various over-the-counter stocks. There 
is no business in the world in which there are not two sets of prices, 
wholesale and retail, or in other words one set of prices to prevail 
between dealer and dealer and another between the dealer and the 
general public. On any other basis it is obvious that a host of dealers 
must be forced out of business and in our opinion that is exactly 
what will happen to many firms like ourselves if the newspaper 
quotations on our stock in trade, namely the over-the-counter securi- 
ties, are to be so narrowed as to make the obtaining of a fair profit 
almost an impossibility. The quotations as they are now being 
printed do just that. : 

We also want to register our protest along with yours against 
the general principle of any governmental setting of such prices. 
We have no quarrel with proper supervision of the general activties 
of our business, but we do not believe that it is any proper function 
of the goverriment to step inside that business and to dictate to the 
dealer the terms upon which he shall buy and sell. Competition 
will effectively take care of that matter for any dealer and we believe 
the government should concern itself merely with,such supervision, 
in this or any other business, as is necessary to make sure that the 
business is being honorably conducted in accordance with the 
statutes.—Anonymous (Bridgeport). 


In regard to your article on the first page of the December 18th 
issue of the Commercial & Financial Chronicle regarding newspaper 
quotations of unlisted bonds: 

My comment on this situation is this—In the first place why 
should unlisted dealers give out wholesale quotations? Do the whole- 
sale dealers in carpets, wallpaper or watches hand out their quota- 
tions to thé general public? They might quote such articles in their 
strictly trade papers, but I have never seen wholesale prices of 
furniture, clothing, etc., in the daily newspapers. The newspapers 
have but one source for unlisted quotations and that source is the 
dealers themselves. Why do not dealers in the larger metropolitan 
areas make up a quotation committee to hand out “retail quotations” 
to the newspapers? 

It is quite all right for newspapers to quote the high, low and 
last of an auction market (that’s all a listed market is) because you 
have actual sales and the closing bid and asked is presumably a firm 
market: both ways. Since the unlisted market is nearly always 2 
“subject” market I do not think the newspapers are exactly truthful 
unless they have been given firm quotations by the unlisted dealers 
themselves.—Herman J. de Ford (Chicago), H. J. de Ford & Co. 


Your article in this morning’s “Chronicle” headed “Over-the- 
Counter Dealers Must Unite” forcefully expresses a frequent and 
serious cause for complaint. 

My business is over-the-counter. I deal with regular customers, 
I give them -all sorts. of advice, often dealing in listed stocks on 
which there is no commission; look after their tax sales much of 
which is without any compensation; send them reports on_ their 
securities, etc. I cannot charge for my services as a lawyer would 
and must have a fair commission on over-the-counter dealings if I 
am to stay in business. 

My customers expect to buy at the asked price. Some of my 
very best customers expect to get between the bid and the asked, 
and I have often felt obliged to cut a fraction from the asked 
quotation leaving a margin that does not pay. This to avoid a 
suspicion of over-charging. I have actually lost good customers by 
selling at a little higher than the quoted price. Only yesterday I 
had such a complaint. 

What is the result of this situation?—I am obliged to avoid as 
far as possible securities with published quotations. 

It is hardly necessary to-be specific but this morn'ng I note that 
the asked price of Brown &.Sharpe is quoted as $136. It will cost 
our trading department $135 to buy. I can get 37%c if I sell this 
stock, so I do not sell it. On Chase Bark I can get for myself 224ec a 
share if I do not shade the asked quotation. 

The wide publicity you are giving this situation is most welcome 
and I trust mav be effective. This sentence is particularly noted— 
*“We'do not believe that, directly or indirectly, any agency of the 
Federal Government or anv association within or without the securi- 
ties business should have the right to establish the margin of profit 
any Dealer should be allewed to make on any security transaction.” 
I would be interested to know what association, other than govern- 
mental bodies, within the securities busivess may also be exercising 
its influence Anonymous: (New York City). . 


As if we didn’t already have troubles enough in the security 
busiress. an agency of the Federal Government is now. forcing us 
to advertise our “erchandise in the daily pavers all over the country 
at prices for which we cannot possibly sell our goods and stay. in 


President Accepts 


(Continued from Page 1641) 
handle these disputes. 

I: accept without reservation 
your covenants that there shall 
be no strikes or lockouts and all 
disputes shall be settled by 
peaceful means. I shall proceed 
at once to act on your third 
point. 

Government must act in gen- 
eral. The three points agreed 
upon cover of necessity all dis- 
putes that may arise between 
labor and management. 

The particular disputes must 
be left to the consideration of 
those who can study the partic- 
ular differences and who are 
thereby prepared by knowledge 


no group in our national life 
will take undue advantage 
while we are faced by common 
enemies. 

I congratulate you—I thank 
you, and our people will join 
me in appreciation of your 
great contribution. 

Your achievement is a re- 
sponse to a common desire of 
all-men of good-will that strikes 
and lockouts cease and that dis- 
putes be settled by peaceful 
means. 

May I now wish you all a 

. Merry Christmas. 
Very sincerely yours, 
xrankwun D. Roosevelt. 

The conferees assembled at the 
White House on Dee. 17 with in- 
structions from President Roose- 
velit that an agreement for avoid- 
ing work stoppages be reached by 
Dec. 19. However, no accord was 
approved by that date and the 
group. recessed until Dec. 22, 
when, after another full day of 
discussion they again failed to 
agree on a formula. The points at 
variance were then referred to 


the President resulting in the 
agreement on three general 
points. 


In his informal talk to the rep- 
resentatives on Dec. 17, before 
the negotiations were brought 
under way, the President called 
for a speedy unanimous agree- 
ment explaining that “speed now 
is.of the essence. just as much 
in turning out things as it is 
among the fighting forces.’”’ Warn- 
ing that the production program 
must be increased greatly, Mr. 
Roosevelt said that the primary 
thing is “to keep the work go- 
ing.” He further said that the ad- 
ditional millions of new workers 
in defense in 1942 have to be 
protected at the same time, add- 
ing that “we can’t have stop- 
vages,” The President, in his ex- 
temporaneous remarks, also 
stated: 

I> want to see what we can 
do. We have only been in this 
war for a week and a half. It 
is serious, at the present time. 
We are not sitting on “Easy 
Street.” 

I hope very much, in fact I 
am very ‘confident, you. will 
realize the spiritual. side of 
this war emergency. We want 
our type of .civilization to go 
on. It is threatened. We want 
our freedoms, We want free- 
dom to express our own opin- 
ions. .We want freedom of re- 
ligian and the others as well. 
They are threatened. 

I think very much the coun- 
trv is lonking to you gentle- 
men. to. give us, just as- fast as 
you. possibly can—by tomorrow 
or .the next. day—some kind of 
an agreement so that we ll 
can shake -hands,.. After this 

. War. is. won, let’s go back if we 
vant to, if we.have: to, to old 

Kilkenny. And you know what 

a Kilkenny fight is. But that 

is something that we can put 

aside until. that date comes. 

The country is looking to 
vou. I am looking .at you. The 
Congress is looking at you. All 





business. 


(Continued on Page 1655) 


I ran say, is God speed your 


Ban On Strikes 


to pass judgment in the partic- | 
ular case. I have full faith that/ 
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Investment Trusts 








Investors who want to buy Defense Bonds but can’t afford to 
give up investment income are furnishing investment men with 
plain and fancy headaches. One way of meeting the problem is 
through the proper use of investment trust investments. This method 
has been suggested by The Keystone Corporation of Boston, sponsors 


of Keystone Custodian Funds. 


tor has $50,000 and wants to buy 
Defense Bonds. With $37,000 he 
can buy Series F Defense Bonds 
witha maturity value of $50,000 
in 12 years. The remaining $13,- 


trust stocks to return whatever 
amount of income (up to about 
2% on the whole $50,000) that the 
investor feels he must obtain. In- 
vestment trust stocks are pecu- 
liarly adapted to such a program 
for, while the income return is 
generally fairly steady, they form 
an excellent hedge against any 
general inflationary development. 
For the investor who is more 
interested in immediate income 
than in inflation hedges the in- 
vestment trust bond funds will 
prove an excellent place for the 
funds not placed in Defense 
Bonds. The bond funds, through 
diversified investment are able to 
return an income that is far less 
hazardous than would be a like 
amount of income derived from a 
few individual securities. Indivi- 
dual -bonds returning yields of 
from say 5% to 8% at today’s 
prices are generally considered 
somewhat hazardous. But by 
spreading their postfolios over 
fifty or more such bonds, the bond 
funds are able to obtain a high 
degree of stability and at the 
same time offer high yields to 
investors. 
For those who wish a 
rreater inflation hedge the 
common  steck and “bal- 
anced” portfolio funds offer 
varying income returns and 
varying degrees of inflation 
hedge. Through the principle 
ef diversification. they too 
are enabled to furnish a high 
degree of safety as regards 
income with quite satisfac- 
tory returns. Diversification 
also assures participation in 
rising markets. True, some 
individual stecks will experi- 
ence much greater apprecia- 
tion,. but the trusts on the 
whole will out-perform about 
two-thirds of the listed 
stecks. In other werds, the 
chances of an individual stock 
doing as well as the average 
trust are only one in three. 





ment policy so soon after the 
declaration of war. However it 
seems clear that yearly exvendi- 
tures for ‘armaments will be 
greatly increased over even the 
amounts forecast before the out- 
break of war. The $150,000,000,- 
000 ‘victory vrogram’. that has 
been in the discussion stages for 
several months rew looms as a 
reality. The realization. of this 
program will cali for tremendous 
exvansion of the nation’s produc- 
tive cavacity as well as most seri- 
ous curtailment of manv consum- 
ers’ goods. There will be. greatlv 
increased government control over 





efforts. 





the allocation of materials and 


Suppose, for example, an inves- @ 


000 can be invested in investment} 











“It is: difficult to make more| |! 
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over prices and production but 
the methods that will be used to 
obtain the highest possible pruo- 
duction of armaments cannot be 
foretold. Taxes and costs will 
unquestionably be higher and 
corporation earnings will un- 
doubtedly be adversely affected. 
Psychological or sentimental fac- 
tors will have increasingly im- 
portant influences on prices of 
securities and values can be ex- 
pected to fluctuate widely. Under 
such circumstances investors will 
require more than ever invest-~- 
ment management and diversifi- 
cation such as may be obtained in 
shares of Broad Street Investing 





Corporation.” “The Broad 
Street Letter.” 
The Board of Directors of 


Broad Street Investing Corpora- 
tion has declared a quarterly cash 
distribution of 47 cents a share; 
payable Dec. 24, 1941, to stock- 
holders of record at the close on 
Dec. 16, 1941. Total declarations 
for the vear aggregate $1.22 a 
share, which amount is expected 
to be substantiallv. eaual to net 
ineome from dividends and in- 
terest for the veriod, and ecom- 
pares with $1.12 a share declared 
for the preceding year. an in- 
crease of 9%. Based on the aver- 
age of 1941 month-end liquidating 
values for shares of Broad Street 
Investing Corporation, disburse- 
ments of $1.22 a share are eauiva- 
lent to a dividend yield of 6%. 


The Directors of Chemical 
Fund, Inc. have declared a divi- 
dend of 15 cents ner share, pay- 
(Continued an Page 1650) 
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_ Although the Federal debt in- 
creased $6,008,000,000 in the fiscal 
year ended June 30, 1941, State 
and local governments managed 
to cut outstanding debt by $42,- 
000,000, reversing the upward 
trend of recent years, the Depart- 
ment of Commerce disclosed this 
week in a comprehensive analy- 


The State and local debt totaled 
$20,183,000,000 as of June 30, 1941, 
while the Federal debt was $48,- 
979,000,000, indicating a combined 
Federal, State and local debt of 
$69,152, 000, 000, an all-time high. 
Since June 30, 1941, the Federal 
debt has grown to more than 
$57,000,000,000. 

From 1912 to 1941 the State 
and local debt rose from $4,- 
488,000,000 to $20,183,000,000, 
while in the same period the 
Federal debt increased from 
$1,194,000,000 to $48,979,000,- 
000. In 1912 the local and 
State debt represented 79% 
of all of the outstanding debt 
in the United States. How- 
ever, the sharp rise in Fed- 


eral indebtedness has cut 
this margin down to 29.2%. 
The Commerce Department 


points out that Federal defense 
spending and national defense re- 
quirements have affected State 
and local government debt be- 
havior in several ways. For ex- 
ample, expansion of the national 
economy has resulted in substan- 
tially heavier tax collections and 
in reduced relief loads. 

The general downward trend 
was counterbalanced by two fac- 
tors: A rise of $216,000,000 in out- 
standing obligations of local 
housing authorities, and flotation 
of large bond issues by a limited 
number of cities to finance public 
service enterprises. A $93,000,000 
increase in New York City’s debt 
for improvement of water supply 
and rapid-transit facilities over- 
shadowed moderate debt decreases 
reported by a large number of 
municipalities. 

Despite the slight change in 
total State and local govern- 
ment debt in the fiscal year 
1941, a significant movement 
occurred among the various 
types of governmental units. 
Outstanding obligations of 
special districts, including 
special authorities, mounted 
at the rate of 8% to a new 
high of $2,770,000,000. 

State and local debt is expected 
to show a greater decrease in the 
1942 fiscal year. Operation of pri- 
orities in the building and im- 
provement projects is expected to 
affect their debt position. 


President Gets Pledge Of 
State And Local Government 


President Roosevelt revealed at 
last Friday’s press conference that 
he t.ad received a pledge of full 
cooperation from a committee of 
the Governor’s Conference and the 
Council of State Governments. 
The pledge emphasized the need 
for consistent fiscal action by 
State and local governments to 
combat inflation and expedite the 
defense program. 

The statement by the Governors 





to the President set forth six 
major proposals pertaining to the 
activities of State and local gov- 
ernments during the current crisis, 
as follows: 

1. Priority for activities of State 
government which would best 
promote national defense. 

2. Postponement of non-defense 
public works. 

3. Maintenance of present pub- 
lic facilities, cooperative buying 
and general improvement of ad- 
ministrative efforts. 

4. Preparation of plans for use- 
ful post-war public works to serve 
as an economic cushion. 

5. Retirement of State and 
local government indebted- 
ness and the accumulation of 
cash reserves to finance post- 
war public projects. 

6. Safeguarding of services ren- 
dered by State and local govern- 
ments and the preservation of the 
institutions of a free democracy. 


Defense Needs Cut 
Municipal Financing 


The trend toward a smaller vol- 
ume of new municipal financing is 
accentuated by the new war de- 
velopments, it is generally agreed 
by tax-exempt specialists. Al- 
ready hindered in planning for 
new projects by shortages of ma- 
terials, municipalities are ex- 
pected to encounter even more 
serious difficulties as a result of 
the nation’s active participation in 
the war. 


At the same time, it is believed 
that taxpayers will be increasingly 
likely to take the position that 
national defense must come first 
and local activities be reduced to 
a minimum. This tendency has 
been evident during the defense 
program period, as was illustrated 
in the last two months by voters 
in a number of instances turning 
down proposals for new public 
projects or otherwise increasing 
municipal outlays. 

Refunding operations are ex- 
pected to continue in relatively 
normal fashion. The bulk of cur- 
tailment in financing should be 
news in issues related to the con- 
struction of new projects such 
as buildings, sewers and water 
plants. 


SEC Seen Seeking 
Municipal Bond Curbs 


The SEC is considering asking 
for power over trading in munici- 
pal securities and perhaps over 
municipal financing, according to 
reports circulated last week 
among municipal bond dealers. 
Powers over financing, it was 
said, would be sought if law were 
passed permitting the Federal 
Government to tax interest on 
new municipal bonds. 

Reports among dealers were 
that the Commission is seek- 
ing powers over the munici- 
pal bond market similar to 
those exercised over trading 
in corporate issues. Increased 
power over the counter mar- 
ket has already been sought. 


When the 1933 Securities Act 
was enacted, it was noted, it was 
taken for granted that the Fed- 
eral Government had no powers 
over the financing of the States or 
creatures of the States. Accord- 
ingly, the market for municipal 
bonds is not covered. 


1941 Realty Taxes 
Changed Little 


The annual report of the Na- 
tional Municipal League, based on 
a survey by Rosina K. Mohaupt 
of the Detroit Bureau of Govern- 
mental Research, was made public 
last week, showing that real prop- 
erty tax rates and assessed values 
were virtually unchanged in 1941. 
In 263 cities the average tax rate 
rose only 2 cents per $1,000 
from 1940, and the average as- 
sessed value only one-tenth of 1% 
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—six-tenths of 1% for the larger 
cities (more than 500,000 popula- 
tion) and about 1% for the 
smaller. 

For the third successive year 
the highest adjusted rate in the 
country was that of Atlantic City, 
N. J.—$59.80 per $1,000, 66 cents 
below 1940. The lowest was $8.13 
for Montgomery, Ala. 

It was emphasized that the 
reduction since 1931 in as- 
sessed values in the larger 
cities “adds to the already 
serious financial problems 
created by the decrease in 
Feueral grants and the in- 
creasing costs of city govern- 
ment,” and requires higher 
tax rates. unless total tax 
revenues are to be reduced. 


“But the growing burden of 
Federal taxation and the general 
unpopularity of any increase in 
the general property tax,” Miss 
Mohaupt added, “make the finan- 
cial situation of many of these 
cities uncomfortable.” 


Oklahoma Financial 
Survey Prepared 


Furnishing a copy of their sev- 
enth annual survey on Oklahoma 
local finances, it is pointed out by 
R. J. Edwards, Inc., Terminal 
Building, Oklahoma City, that 
1942 marks the 50th year they 
have dealt in Oklahoma municipal 
securities. 

R. J. Edwards, Chairman of the 
firm, remarks as follows: 

In these troubled times it 
is helpful to look back on 
the progress the State of Ok- 
ljlahoma has made in the past 
50 years. I personally recall 
those first years of drought in 
$1 when the outlook was 
even darker than now. The 
span of this company’s life 
began when the State was 
two territories under the jur- 
isdiction of the Federal Gov- 
ernment, when the only 
transportation was a buggy 
and team. when the only ac- 
commodations for the bond 
buyer was a homesteader’s 
house, or a corner store with 
cheese and crackers. I and 
men in the company have 
seen this give way to state- 
hood and transportation by 
rail and that give way to. the 
development of highways and 
the motor car and the air- 
plane. And in all that de- 
velopment we are happy to 
remember our part in. fur- 
nishing. credit. In our files 
we still have transcripts of 
bonds for frame courthouses 
in county seats, and _ tran- 
scripts of the bonds for the 
brick courthouse that re- 
placed the frame, and of the 
cut stone and marble that 
replaced the brick. As we 
lock upon the vast changes 
that have taken place in the 
past, we look with confi- 
dence and interest upon the 
future with even greater 
changes to come. And we 
look forward to a continued 
service to our clients. 


Major Sales 
Scheduled 


We list herewith the more im- 
portant municipal offerings 
($500,000 or over —short term 
issues excluded), which are te 
come up in the near future. The 





names of the successful bidder 
and the runner-up for the last 
previous issue sold are also ap- 
sented in the booklet include pop- 
pended. 


Dec. 26th 
$600,000 De Soto Co., Fla. 


This offering is made up of county bonds 
and special road and bridge district bonds. 
The county has not made any recent sale 


of its bonds. 
Dec. 29th 
$3,994,000 Orleans Levee District, 


Bonds were awarded by the district last 
April to a syndicate headed by R. W. 
Pressprich & Co. of New York. 

$519,000 Scranton, Pa. (Sch. Dist.) 


These bonds were originally offered on 
Dec. 8,. but all bids were rejected. This 
district awarded an issue last December to 
a group headed by Fox, Reusch & Co. of 
Cincinnati. Runner-up was E. H. Rollins & 
Sons, Inc., and associates. 


Jan, 5th 


$2,700,000 State of Minnesota 


Last August the State awarded similar cer- 
tificates to a group headed by the National 
City Bank of New York. ‘The only other 
bidder was the Wells-Dickey Co. of Minne- 
apolis, and associates. 


Goldman, Sachs Will 
Admit Four Partners 


Goldman, Sachs & Co., mem- 
bers of the New York Stock Ex- 
change and New York Curb Ex- 
change, on Jan. 1, 1942, will admit 
Miles J. Cruickshank, Alfred E. 
Hammill, James C. Hemphill, and 
Robert V. Horton to partnership 
in the firm. Mr. Cruickshank 
and Mr. Horton will make their 
headquarters at the firm’s New 
York office at 30 Pine Street. Mr. 
Hammill, Manager of the Chicago 
office, 208 South La Salle Street, 
and Mr. Hemphill, who has been 
associated with him there, will 
continue to make their head- 
quarters in that city. 


Baker, Oakley, Warren 
To Be Kidder Partners 


John D. Baker, Jr., Uzal Oak- 
ley, and James C. Warren will be 
admitted to partnership in A. M. 
Kidder & Co., 1 Wall Street, New 
York City, members of the New 
York Stock Exchange and other 
leading Exchanges, on Jan. 1. Mr. 
Baker and Mr. Warren have been 
associated with the firm since 
1938. Prior thereto Mr. Baker 
was with Mackay & Co. and Mr. 
Warren was a partner in Jenks, 
Gwynne & Co. 


Orin Newton Joining 
Mason, Moran & Co. 


(Special to The Financial Chronicle) 

CHICAGO, ILL.—Orin Newton 
has become associated with Ma- 
son, Moran & Co., 135 South La 
Salle Street. Mr Newton was 
previously Vice-President and 
Manager of the municipal de- 
partment of Haskell, Scott & 
Jennings, Inc., with which he was 
connected for many years. 


John Whitney Will Be 
Baker, Weeks Pariner 


John Whitney will become a 
partner in Baker, Weeks & Har- 
den, 52 Wall Street, New York 
City, members of the New York 
Stock Echange and other leading 
Exchanges, on Jan. 1, 1942. Mr. 
Whitney was formerly a partner 
in Thomson & McKinnon, and 
prior thereto in Jenks, Gwynne 
& Co. 


Drexel Will Admit — 
Day & Lee As Pariners 


PHILADELPHIA, PA.—Drexel 
& Co., 15th & Walnut Streets, 
members of the New York and 
Philadelphia Stock Exchanges, 
will admit William L. Day and 
Robert H. Lee to partnership in 
the firm as of Jan. 1, 1942. 


























Roosevelt Confident 
of NYSE Cooperation 


President Roosevelt has ex- 
pressed confidence that members 
of the New York Stock Exchange 
“will give every measure of co- 
operation” in the present grave 
crisis. This was revealed on Dec. 
20 in the December issue of “The 
Exchange,” monthly publication of 
the Stock Exchange, which 
printed the exchange -of letters 
between the President and Emil 
Schram, head of the Stock Ex- 
change. Mr. Schram had written 
to the President on Dec, 11 on 
behalf of the Stock Exchange or- 
ganization pledging its fullest 
“loyalty, support and coopera- 
tion.” Mr. Schram’s letter to the 
President read: 

My dear Mr. President: 

It is my privilege to send this 
message on behalf of the New 
York Stock Exchange, its mem- 
bers, its member firms and its 
entire staff and organization: 
that in your invincible leader- 
ship of our nation at this time 
of grave crisis you have our 
fullest measure of loyalty, sup- 
port and cooperation. 

Most respectfully yours, 
EMIL SCHRAM 


The President replied as fol- 
lows on Dec. 13: 
Dear Emil: 

I am. very happy to have your 
letter and I am confident that in 
this grave crisis the members of 
the New York Stock Exchange 
will give every measure of co- 
operation. 

My best wishes to you. 

Always sincerely, 


FRANKLIN D. ROOSEVELT 


Atwell, Once Employee, 
Becomes Curb Member 


The Board of Governors of the 
New York Curb Exchange has 
approved the transfer of a regular 
membership from Ernest teeta, 
Jr. to John R. Atwell. 

Mr. Atwell entered the em- 
ployment of the Curb Exchange 
as a clerk in the record room on 
Dec. 15, 1928 and on May 18, 1929 
was transferred to the trading 
floor as a reporter. He continued 
to work for the Exchange until 
Dec. 14, 1940. During this time 
he received his bachelor’s degree 
from Fordham University and his 
law degree from St. John’s Col- 
lege in Brooklyn and was ad- 
mitted to the New York bar. 
After leaving the Curb Exchange 
he became associated with Rem- 
ington Rand, Inc. and now returns 
to the Exchange as a regular 
member. 








L. J. Currier Is Now 
With Paul H. Davis & Co. 


(Special to The Financial Chronicle) 

ROCKFORD, ILL. — Laurence 
Jenks Currier has become asso- 
ciated with Paul H. Davis & Co., 
members of the New York Stock 
Exchange and other leading ex- 
changes, whose main office is lo- 
cated at 10 South La Salle Street, 
Chicago, Ill. Mr. Currier was for- 
merly Treasurer and Manager of 
the trading department of Jilbert 
& Company, Ine., and prior 
thereto was an officer of William 
H. Flentye & Co., Inc., and Ramey, 
Bassett & Co. 


rr 


“Petroleum on Parade” 


An attractive booklet entitled 
“Petroleum on Parade — The 
March of Civilization” has been 
compiled by Tellier & Company, 
42 Broadway, New York City, 
members of the Eastern Oil 
Royalty Dealers Association. The 
booklet, attractively illustrated, 


discusses the place of oil in the 
world of today, shows interesting 
diagrams of oil wells, gives tables 
of crude oil production and de- 
scribes what oil royalties are. 
Copies may be obtained from 
Tellier & Company on request. 


> ie ie aie be ee ce be 


~~ 








e 


eRI SQ 


Or 


sao = 


Ss we f tee Bl UN Oe eet ee Neer ee tll 


J ss wre 


= or? ae ee eS YS 





W. C. Fouch Associated 


Fouch has become associated with 
Grant-Brownell & Co., 
Bank Building. 
the past three years was manager 
of the Dayton office of BancOhio 
Securities Co..and prior thereto 
manager of the local office of Mc- 
Donald-Coolidge & Co. 


V.H. Brown To Be Partner 


the New York Stock Exchange, 
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Wickard Urges Farmers 


To “Plant To Prosper” 


In a radio address broadcast 
from Washington to farmers on 
Dec. 17 Secretary of Agriculture 
extended special greetings to farm 
families in Tennessee, Arkansas, 
Mississippi and Missouri, bringing 
to a close the annual “Plant to 
Prosper” contest of the Memphis 
“Commercial Appeal.” In part he 
said: 

Since 1934, the farm families 
in this Mid-South area have 
had the stimulus of the annual 
contest sponsored by this far- 
seeing newspaper. Needless to 
say, the Extension Services, the 

Farm Security Administration, 

and other agencies of the De- 

partment of Agriculture have 
been happy to cooperate. The 
idea has spread to other regions, 
as other papers with wide in- 
fluence have taken the lead in 
stimulating farmers to obtain 
better living from the farm, to 
greater diversification of farm 
activity, increased conservation 
measures, and improvements in 
the farm home. 

Such campaigns have helped 
individual families to prosper. 

This year they also have served 

the needs of national defense. 

The same general line of im- 

proved farming in 1942 will 

help the Nation wage its war 
against aggression. Not only is 
it Plant to Prosper from now 
on; it’s Farm for Victory. 

The kind of farm production 
program followed by the “Plant 

to Prosper” contestants is a 

very real help to the war ef- 

fort. Its first aim is to provide 
home-grown food and feed sup- 
plies. The farm family that 
grows its own vegetable and 
meat and egg and milk supply 
increases the Nation’s produc- 
tive capacity in several ways. 

First of all, such a farm family 

is better fed, stronger and able 

to work harder. Second, such a 

family does not call for the use 

of scarce tin and other contain- 
ers to put up its food in city 
factories; it does not require the 
use of rail or highway trans- 
port to get part of its food sup- 
ply; and it releases part of the 
commercial supply of these 
greatly needed foods for use by 
our own people, and the people 

of the nations allied with us... . 

Let me give this audience as- 

surance that I believe the 
American people will see to it 
that farmers and all producers 
are rewarded fairly for their 
contribution toward winning 
the war. Reward to each ac- 
cording to his part in the com- 
mon effort is and will be the 
national principle. It is the only 
possible principle in our dem- 
ocracy. 








With Grant-Brownell Co. 


DAYTON, OHIO — Wayne C. 


Winters 
Mr. Fouch for 





Vernon H. Brown, member of 


will become a partner in the Ex- 
change firm of Vernon C. Brown 
& Co., 71 Broadway, New York 
City. Mr. Brown has been en- 
gaged in business as an individual 
floor specialist; in the past he was 
a partner in Vernon C. Brown & 
Co. 


Asiel & Co. To Admit 


Joseph D. Croll and Samuel H. 
Rosenberg will be admitted to 
partnership in Asiel & Co., 11 
Wall Street, New York City, 
members of the New York Stock 
Exchange, as of Dec. 31. 




















told! 





to see his son graduate! 














This is a true story of “Life Insurance in Action” taken from the policy-record files 


of the Massachusetts Mutual Life Insurance Company 


Life Insurance Sees 


Him Through 


cluding June, July, and August of each year. 
$3,000 were to go to the widow. 


Recently a letter was sent to a beneficiary under a Massachusetts 
Mutual Ordinary Life contract asking him to return the policy because 
the Company was about to make the final monthly payment due under 
the terms of the policy. The beneficiary was a young man who had re- 
cently received his M.D. degree. His father was accidentally killed some 
years previously and in his Massachusetts Mutual insurance policies it was 
provided that part of the proceeds should go for the education of his son. 


Up to the time of his death the father paid $756.06 in premiums to the 
Company. The net proceeds amounted to $6,434.32. 
agreement provided that $3,000 of the proceeds should be set up as an 
educational fund for his son, payable in monthly installments of $110 ex- 


And now the insurance contract had run its course and the father’s 
carefully laid plans had reached fruition. How proud he would have been 
How proud our representative must be that 
through his initial efforts such a story of life insurance in action can be 


MASSACHUSETTS MUTUAL LIFE 


INSURANCE COMPANY 


Springfield, Massachusetts 


Bertrand J. Perry, President 


Organized 1851 


The settlement 


All of the proceeds over 








Merrill Lynch To Acquire 
Hutton Branch In Lansing 


LANSING, MICH. — As of 
Dec. 31, Merrill Lynch, Pierce, 
Fenner & Beane, will acquire the 
local office of W. E. Hutton & Co. 
E. V. Eschbach, manager of the 
W. E. Hutton & Co. branch, and 


Edwin Hayden and Scott Ruther- 
ford, who have been associated 
with him, will become associated 
with Merrill Lynch, making their 
headquarters at the latter firm’s 





office at 108 West Allegan Street. 

















Harry D. Miller To Be 


Nugent, Igoe Partner 


NEWARK, N. J. — Harry D. 
Miller, for many years associated 
with Nugent, Igoe & Manning, 21 
Commerce Street, members of the 
New York Stock Exchange, and 
Eisele, King & Nugent, as man- 
ager of the East Orange branch, 
will be admitted to partnership 
in the firm on Jan. 1. Mr. Miller 
will continue to make his head- 
quarters at the firm’s East Orange 
office, 19 North Harrison Street. 
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Form DeCoppet & Berdan|Form T. J. Beauchamp Co. 


Robert F. DeCoppet and John 
T. Berdan, both members of the 
New York Stock Exchange, will 


form DeCoppet & Berdan with| 


offices at 71 Broadway, New 
York City, as of Jan. 1, 1942. Mr. 
DeCoppet has been in business as 
an individual floor broker; Mr. 
Berdan was a partner in Vernon 
C. Brown & Co. and in the past 
was active as an individual floor 
broker. 





Subsequent to the dissolution 
of Beauchamp & Fagan and Yelin 
& Co., partners of the two firms 
have formed T. J. Beauchamp & 
Co., New York Stock Exchange 
firm, with offices at 41 Broad 
Street, New York City. Partners 
are Thomas J. Beauchamp, Ben- 
jamin =  Yelin, 
members, Della Dee Jacobs, gen- 
eral partners, and Samuel Unger- 
leider, Jr., limited partner. 


both Exchange _ 
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Our Reporter On ‘Governments’ 











The government bond dealers are complaining now about the fact 
that the market is “too stable!” . .. With the world-wide war not yet 
a month old, so well has the market been controlled that the worry 
is about lack of price fluctuation—not about too much price move-| 
ment ... Ponder that for a moment, for in this record you have 
proof of the tremendous control power of our Government today ... 
In what has happened in the last three weeks you have a perfect 
indication of how effectively support can be handled ... Aud you 
have a sign of what is ahead ... 

There's too little trading,” says one dealer. “The market is 
so stable that there’s virtually nothing going on on either side 
of the list.” ... “We know the 2445 and 2s are going to be held 
at or above par if the Treasury and the Federal Reserve can 
manage it and they can manage it, it seems. So there’s no incen- 
tive to buy or sell them.” .. . “All the activity is in the 2\%s and 
2s,” says a third. “And that means we’re caught in the con- 
wee”. ks 

Psychological as well as actual control is playing a part in the 
market’s steadiness these days too, incidentally . . .. With the dealers 
and commercial banks convinced of the working of the support, they 
have no convictions on large sales... Besides, some consider it 
“unpatriotic” to hammer at the Government market now (a signifi- 
cant point, as we mentioned last week) ... The “gentlemen’s 

eement” among the commercial banks is still in operation, in 
ition... 

So there’s your present government bond market setup ... It’s 
encouraging ... And considering the cash borrowing prospects, 
the chances are it will remain encouraging for some weeks to come. 


Cash Borrowing 

The Treasury probably can stay away from the market as far as 
cash financing is concerned, until February, at least... Another 
optimistic note in the present picture... 

According to the figures, the Treasury will enter 1942 with the 
largest cash balance recorded in a quarter-century—approximately 
$3,500,000,000 ... That’s a fantastic figure ... And when you 
consider the costs of the war, the day-by-day drain on the Treasury’s 
resources, it’s a particularly heartening statistic too... 

There has been about one and one-quarter billion dollars balance 
for some weeks... A minimum figure... Then, on Dec. 15, 
Secretary Morgenthau received the $1,500,000,000 borrowed through 
sale of the 2%s and 2s... And also on that day, he received the 
last installment on the 1940 income taxes—maybe $600,000,000 or 
$700,000,000 or even more ... And he has been getting funds daily 
from sales of defense bonds . And from sales of tax-anticipation 
notes ... And he has been raising money weekly from sales of dis- 
count bills... 

Add up the figures and you'll come to more than $3 billions. 
... Nothing approaching this balance has been shown by the 
Treasury in years. ... Probably the only time a larger total. was 
reported was immediately after the sale of the Fourth Liberty 
‘Loan. ... 

With defense bond sales skyrocketing and with indications that 
after the post-Christmas lull, they’ll rise even faster, the odds are 
against a Treasury cash borrowing before February .. . 

There’ll be a major refunding deal in January .. . That we know, 
for Morgenthau has indicated this will go through unless the market 
is in extremely bad shape ... And that seems highly unlikely, con- 
sidering the way it has taken the news of the last month... 

But the refunding is not important as a market factor ... What 
is significant is the fact that the market is to be left alone for several 
weeks .. 

There’s no disposition to argue with the way in which the Treas- 
ury and the Federal Reserve System have handled and are handling 
the government bond market and war financing ... 


Excess Reserves 

Excess reserves last week hit the lowest level since Dec. 28, 1938, 
at $3,090,000,000 for the country as a whole and at $890,000,000 for 
New York City banks alone. . The figures, just considered as 
figures, may seem large—but, actually and psychologically, they’re 
approaching a dangerously low level... . 

However—and this a big however—the chances are that 
from this point on, excess reserves will start rising on their 
own. ... As a result of heavy withdrawals of funds on deposit 
with the Reserve Banks by the Treasury. ... And possibly as a 
result of some return flow of money in circulation after the turn 
of the year. ... Don’t count on the second factor to any extent, 
though. ... The big point is the pending withdrawal of Treasury 
balances. .. . 

That in itself would constitute a stimulating force in the Govern- 
ment market (Amazing, isn’t it, how they’re adding up?). . . . And 
then there still is the definite possibility of a lowering of reserve 
requirements by the Federal Reserve Board in the not too distant 
future. . . . Chances are the cut in requirements will come before 
the middle of 1942, if there are any signs of a shaky market. ‘ 
If not, expect it if reserve funds appear to be approaching the level 
at which bond sales may be traced to tight money conditions. .. . 


Last week’s total represented a drop of $750,000,000 in one seven- 
day period. ... 


Inside The Market 

Less than one-sixth of the new bonds alloted in the New York 
district showed up in the holdings of reporting banks, indicating that 
non-banking institutions were the major buyers of the 2\%s and 2s. 
. . . Just another proof of something reported previously though... . 

Last week’s Federal Reserve statement showed an increase of 
$45,270,000 in the holdings of U. S. bonds by the Federal Reserve 
Banks. . . . The officially reported extent of the Reserve System’s 
support of the market following the outbreak of war. . . . But this is 
only part of the story. It is known that the Treasury bought 
large amounts of bonds for its investment accounts, and this support 
will not show up in the figures for several weeks, for the reports ofi 
the investment account holdings come out only every month... . 


as the non-ferrous metals, oil com- 


The Securities ‘Salesman’ s Corner 











EEE ome 


HAVE CONVICTIONS — BE POSITIVE 


If you want to do business, espécially under today’s conditions, 
cast aside doubts, fears and uncertainties. 
the securities business admittedly are at a loss to forecast the future 
even a few months in advance, any salesman can readily apprec.ate 
the befuddled state of mind of the average investor. 

No salesman, however, can afford to allow his clients to see that 


When professionals in 





to be confused. He must first, 
make a sincere study of the issues 
which he is selling. Then, when 
he has become convinced of their 
soundness and their value, he 
should go ahead and try to sell 
them. 

It is not strange that the 
average person who buys 
anything, instinctively wants 
to be SOLD. He wants 
someone else to do his think- 
ing for him. He does not 
want to buy. Very few peo- 
ple have the initiative to 
make up their own minds 
about anything. That is why 
we have salesmen in _ this 
world. 


With this fact firmly in mind, 
let us come to a few convictions 
of our own that will help us to be 
positive in our outlook and crea- 
tive in our sales efforts. 

1. We naturally believe that the 
United States will win a military 
victory in this war. Any other 
outcome would be intoleraule and 
the only alternative to victory 
would be slavery. So, for the 
longer term in this respect, the 
outlook is bullish. 


he has a confused outlook. In fact,«~ 
it is not necessary for a salesman | 


in the production of vital war 
materials of a general nature, 
banking, insurance and finance 
companies, also producers of nat- 
ural gas and others of this type. 
Upon this foundation of companies 
situated in industries that are 
firmly entrenched, we would then 
select individual situations on the 
same basis of value as during any 
other period when more normal 
conditions prevailed. 

Upon these four principles we 
would look forward to going out 
after business in 1942, with the 
same amount of confidence and 
enthusiasm as in the past. In fact, 
it is quite likely that any salesman 
who goes out to sell his customers 
on the basis of such positive con- 
victions, will find that his custom- 
ers will be »receptive and that 
business can be consummated. 

In conclusion, let’s not for- 
get that people want to be 
sold. Regardless of what the 
story bovks say, they actu- 
ally like it. They may give 
you excuses, but these ex- 
ecuses are only indications 
that they want you to go fur- 
ther and show them why they 
should give you an order. 





2. In the event we have to un- 
dergo the extreme penalty of a 
final currency inflation, securities | 
nd things in most instances would 
at least be equal to and even) 
superior to cash. 

3. With many good stocks sell- 
ing today at three and four times 
their present day earnings, even 
a sharp increase in operating costs 
and a subsequent reduction in 
earnings and dividends would 
still not indicate that investors, 
who now buy sound equities for 
income, could be seriously hurt 
over the longer pull. On Decem- 
ber 17th the Dow-Jones Industrial 
averages closed at 109.36. In 1937, 
the same averages were at 194.49, 
and in 1929 they were as high as 
381.17. Here are some figures that 
you can qoute to your doubting 
prospects when they tell you that 
they wonder whether or not this 
is the time to buy. 

4. The writer would select me- 
dium grade bonds, preferred 
stocks and common stocks in com- 
panies that primarily should not 
be affected in too great an extent 
by sudden shift of administrative 
thinking and the commands from 
Washington bureaus and war 
agencies. In this group, we would 
look to companies produce 
mainly basic raw materials, such 


panies, companies with goodly 





percentage of basie by-products 
the chemicals, companies engaged 


Some years ago, the writer had 

very devil of a time making 
dates with a certain young lady. 
One night he was telling his 
troubles to a more experienced 
friend and his friend gave him 
this advice: “The reason she is 
not interested in making dates 
with you might be because you 
always seem to ask her where she 
wants to go. The next time you 
see her, why don’t you be the 
boss? Have your theatre tickets 
in your pockets and instead of 
saying ‘Where shall we go to- 
night?’ try the other way. For a 
change you tell her where you are 
going.” Needless to say, this stunt 
worked so well, I finally ended up 
by marrying the gal. 

Your clients expect you to know 
what you are doing and to be posi- 
tive about it. In this respect, most 
human beings are the same. One 
never needs to be overbearing, but 
the salesman who believes in 
something so strongly that he 
won't take “No” for an answer— 
that’s the fellow we believe will 
do the business in 1942. 


A MERRY, MERRY CHRISTMAS 
TO ALL! 


W. L. Sterling In N. Y. 


Warren Lee Sterling has opened 
offices at 114 East 52nd Street. 
New. York City, to engage in a 
general securities business. 








time-honored way of easing the money situation. . . 


. The buying of 


bonds in the open market was done for another reason, of course— 
direct support of the°2%s and 2s—but the fact is this open market 
activity is another way to keep excess reserves up and to keep the 
banks from selling Governments and disturbing the market. . 

Odds are against issuance of a “tapv issue” by the U. S. Treasury 


-|for many, many months, despite persistent rumors that this is under 


consideration. . . Tap-issues are’ used ‘extensively in England, of 
course, but the American investing public is unfamiliar with them. ... . 


Tax-exempts 

A considerable amount of switching from tax-exempts into tax- 
ables is taking place—presumably on. the ‘basis of fears that some- 
thing will be done sooner than: is. expected to remove the tax- 
exemption privilege. . . . Perhaps a nation-wide drive will be 
attempted to “force” holders of tax-exempts to pay taxes ‘‘volun- 
tarily.” . .. The patriotism angle—plus the fear of being considered 
selfish at a time of national emergency. .. . 

Or perhaps Treasury experts will find some way yet to get 
rid of the tax-exemption in a “legal” manner... . Whatever the 
point, the fact is that in Wall Street and in other financial dis- 
tricts, there is a considerable amount of fear. that tax-exemption 
may not remain. ... You can feel it’in the municipal market. 
... You get reflections of it in the Government market... . 

Thus the switches from tax-exempts to taxables—despite the 
obvious reasons for holding the tax-exemopts. Anyway, the 





Incidentally, the Reserve System’s buying of Governments in the 
open market helped soften the drop in excess reserves—for this is a 


taxables have a definite position and every one knows what it is... . 


Investment Trusts 


(Continued from Page 1647) 
able Jan: 15, 1942 to holders of 
record Dec. 31, 1941. 





Union Bond Fund. “‘C’’—‘With 
its substantial holdings of lower- 
grade rail bonds, UBC is the nat- 
ural focus of attention, during 
these historic times, among the 
several Union funds. In a sense, 
UEC is a clue to the strength in 
the rail security field. 

On Oct. 6, UBC registered to a 

high of $5.72. 

At last week’s low it was $5.03. 


Dec. 15 close was (plus divi- 
dend) $5.22. 
(Offering price in each case) 
“The decline, thus, was $.69, 
and the recovery was $.19, or 27% 
of the entire decline from the 





{high (not from merely the pre- 
| outbreak price of $5.56). The fact 


| of this strong recovery would 
/seem to support the view that 
psychology, rather than question- 
ing of real value, was the prime 
factor in the outbreak decline.” 
... “The Union Dealer.” 





“The next quarterly dividend 
on MIT shares is scheduled for 
payment Jan. 20, 1942 to stock- 
holders of record Dec. 31, 1941. 
This payment will represent the 
net income of the Trust received 
in dividends and interest on se- 
curities owned during the fourth 
quarter. The Trustees now esti- 
mate that the dividend will be at 
least 38 cents a share, but it is 
possib'e that it may be increased 
to around 40 cents... . .““Brevits.” 


“Protecting” Investors 
Or “Cetting” Dealers? 


(Continued from Page 1643) 
issue on whica the dealers and the 
company finally parted. My 
statement in the record was con- 
fined to the former and I did not 
mean to indicate that that was the 
basis on which the dealers and the 
company finally disagreed.” 

But he did not answer the 
Louisville dealers’ statement that 
“at one stage in the negotiations 
company agreed to withdraw from 
direct selling and all other de- 
tails of offering were arranged 
satisfactorily. Final disagreement 
was solely on price and was in an 
effort to protect our. small in- 
vestors.” 

Some of the Louisville dealers 
claim that theirs was a pure self- 
sacrifice in passing up $112,500 in 
commissions (75 cents on 150,000 
shares) to protect their customers 
from an over-priced issue. 

But this may be an over-state- 
ment. They might not have been 
able to sell much more of it than 
the company has. And after that, 
what would their customers have 
thought of them? And how about 
their underwriters’ liability ~to 
their customers on an issue in 
neither the prospectus nor pricing 
of which they had any hand what- 
ever? 

But it is no over-statement to 
say that they acted much more in 
the interest of small Louisville in- 
vestors than did the Commission. 

Result: The company doesn’t get 
its money, the dealers don’t get 
the business and a few investors 
get an over-priced issue. 

AH of which prompted one 
Congressman to say, “Here we 
find the unusual situation of a 
Commission set up by Congress to 
protect the public interest passing 
favorably upon a matter while the 
dealers who have an opportunity 
to make a profit out of it reject 


the opportunity because they feel 
that the Commission is in error 
and that the price is unreasonable 
to the public.” 

Of course, it can’t be proved 
that the Commission was so inter- 
ested in “getting” the dealers that 








it forgot about the investors. But 
it looks like it. 
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- DIVIDEND NOTICES 





AMERICAN 


CAN COMPANY 


COMMON STOCK 
On December 23rd, 1941 a quarterly dividend of 


one dollar per share was declared on the Com- | 


mon Stock of this Company, payable February 
16th, 1942, to Stockholders of record at the close 
of business January 23rd, 1942. Transfer Books 
will remain open. Checks will be mailed. 

R, A. BURGER, Secretary. 





American Manufacturing Company 
NOBLE AND WEST STREETS 
BROOKLYN, NEW YORK 


The Board of Directors of the American 
Manufacturing Company has declared the regu- 
lar quarterly dividend of $1.25 per share on the 
Preferred Stock and a dividend of $1.50 per 
share on the Common Stock of the Company. 
Both payable December 31, 1941 to Stockholders 
of record December 19, 1941. 

ROBERT B. BROWN, Treasurer 


- CITY INVESTING COMPANY — 
55 BROADWAY, NEW YORK 
December 18, 1941 


The Board of Directors has this day de- 
clared, cut of surplus earnings of the Company, 
a dividend for the three months ending De- 
cember 31, 1941, of one and three quarters 
(134%) per centum upon the issued and out- 
standing Preferred Capital stock of the Com- 
pany, other than Preferred Stock owned by the 
Company, payabie January 2, 1942, to holders 
{other than the Company), of the Preferred 
Capital stock of record on the books of the 
Company at the close of business on December 
27th, 1941. Checks will be mailed. 

G. F, GUNTHER, Secretary 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per 
share on the $6 Preferred Stock and $1.25 per 
share on the $5 Preferred Stock of the Company 
have been declared for payment February 2, 
1942 to the stockholders of record at the close 
of business January 6, 1942. 

L. B. WIEGERS, Treasurer 








JOHN MORRELL & CO. 


DIVIDEND NO, 50 
A dividend of Fifty 
Cents ($0.50) per 
share on the capital 
steck of John Mor- 
rell & Co,, will be 
paid Jan. 26, 1942, to stockholders 
of record Jan. 3, 1942, as shown on 
the beoks of the Company. 

Ottumwa, Iowa, Geo. A. Morrell, Treas. 














National Power & Light Company 
$6 PREFERRED STOCK DIVIDEND 

The regular quarterly dividend of $1.50 per 

share on the Preferred Stock of National 

Power & Light Company has been declared for 

payment February 2, 1942, to holders of record 
‘at the close of business January 15, 1942. 

ATEXANDER SIMPSON, Treasurer 


_— 


PACIFIC GAS AND ELECTRIC CO, 


DIVIDEND NOTICE 


Common Stock Dividend No. 104 


A cash dividend declared by the Board 
of Directors on December 17, 1941 
for the quarter ending December 31, 
1941, equal to 2% ofits par value, 
will be paid upon the Common Capital 
Stock of this Company by check on 
January 15, 1942, to shareholders of 
record at the close of business on De- 
cember 31, 1941. The Transfer Books 
will not be closed. 


D. H, Foote, Secretary-T reasurer 








San Francisco, California. 
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did in 1941. 





A JOB TO DO IN ’42 


We insurance men are proud of the job we 
But the job for 1942 is even bigger. 
It calls for “all-out” effort to meet unparalleled de- 
mands. We know that freedom throughout the 
world depends upon America’s manufacturing 
potential. And we're determined to safeguard that 
potential against the hazardsthat hamper production. 
This calls for more than just hard work on our part 
... it calls for study as well, to obtain full know- 
ledge of today’s complex situations and the policies 
which cover them. Yes, we insurance men realize 
that we're faced with a man-sized job in 1942. But 
we are going to do it! 


U.S. F.& G. 


UNITED STATES FIDELITY AND GUARANTY COMPANY 


With which is affiliated 
FIDELITY AND GUARANTY FIRE CORPORATION 
HOME OFFICES—BALTIMORE, MARYLAND 











Tucker Opens In Cambridge 


(Special to The Financial Chronicle) 

CAMBRIDGE, MASS. — Frank 
L. Tucker has opened an office at 
30 State Street to engage in a 
general securities business. 








THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK 


The Chase National Bank of the City of New York has declared a dividend 
of 70¢ per share on the 7,400,000 shares of the capital stock of the Bank, pay- 
able February 1, 1942 to holders of record at the close of business January 


16, 1942. 


The transfer books will not be closed in connection with the payment of 


this dividend, 


THE CHASE NATIONAL BANK 
OF THE CITY OF NEW YORK 
W. H. Moorhead 
Vice President and Cashier 





W. P. Sullivan Has Formed 
Sullivan Investment Co. 


WICHITA, KANS.—William P. 
Sullivan hes formed the Sullivan 
Investment Co. with offices in the 
Union National Bank Building to 
engage in a securities business. 


Mr. Sullivan was formerly with 
Brooks-Milburn, Inc.; prior there- 
to he was partner and manager 
of the trading department of Sul- 
livan-Brooks Co. and was pro- 
prietor of Wm. P. Sullivan & 
Associates. 





H. E. Anderson Jr. Joins 


Herbert E. Anderson, Jr. on 
Jan. 2, 1942 will be admitted to 
partnership in Green, Ellis & An- 
derson, 100 Broadway, New York 
City, members of the New York 
Stock Exchange. 


Macqueston With Halladay 


Edward G. Maqueston will be- 
come a special partner in Halla-. 
day & Co,, 14 Wall Street, New 
York City, members of the New 








York Stock Exchange, on Jan. i, 
1942. 





Efforts To Federalize State Unemployment 
Compensation Systems Opposed By Batt 


Contending that “there is a definite intention to Federalize the 
unemployment compensation systems of the various States,’ George 
K. Batt, President of the New Jersey State Chamber of Commerce, 
believes that all representative organizations should take an aggressive 
position on this vital subject. Speaking before the monthly meeting 
of the New York State Chamber of Commerce on Dec. 4, Mr. Batt 
said that he believes the States@ 
are well fitted to provide un- 
employment compensation pro- 
grams suitable for their respective 
needs and that all efforts to trans- 
fer the administration of these 
programs from the States to the 
Federal Government should be re- 
sisted. Federalization of the pro- 
gram, he added, would undoubt- 
edly mean a diversion of trust 
funds from one State to another 
after certain standards laid down 
by the Federal Government had 
been met. Thus giving the Fed- 
eral Government ultimate control 
of a system which properly be- 
longs to the States. Mr. Batt con- 
tinued: 


At the present time, we as 
employers are asked to con- 
tribute 3% of our payrolls to 
the State Unemployment In- 
surance Fund, which is turned 
over to the custody of our Fed- 
eral Government—90% of that 
being to the credit of the State 
Government and the other 10% 
utilized for Federal expenses. 
It is my understanding that the 
combined principal on this fund 
in the Federal Treasury has in 
the short space of six years 





reached the staggering sum oi 
over $2,000,000,000 and that also 
the law provides that our, Fed- 
eral Government is to reinvest 
this sum in Government bonds 
of either old or new issues. But 
to date this sum has been issued 
in only new bonds, which, of 
course, means only one thing, 
that is, it is being used for the 
payment of current Government 
expenses. 


If any one of you as business 
men or financial men were to 
follow that principle in the con- 
duct of your own individual 
business, I believe, to say the 
least, that you would be under 
very severe censure from the 
various authorities involved. I 
also believe if this very great 
sum had been invested through 
the business life of the nation 
that it would have caused seri- 
ous interference with the nat- 
ural course of our business in- 
vestment and that a form of 
competition would be set up 
which would be destructive to 
the sound financial basis which 
our country has always sus- 
tained, Therefore, the only 











logical businesslike approach 
would seem to be that this mat- 
ter be handled Statewide on a 
pay-as-you-go basis. 

Federal control must never be 
allowed to use its taxing powers 
to dictate policies. Its taxing 
powers should be used to raise 
revenue. And in times of na- 
tional defense there should be 
no doubt raised concerning the 
ultimate use of Federal tax 
money. 

It is, therefore, recommended 
that such taxes as are deemed 
necessary for defense and other 
general revenue be honestly 
calld such and not levied under 
the guise of social security. 





Jos. V. Allen To Be Partner 


Joseph V. Allen, in charge of 
the Statistical Department at 
Clark, Dodge & Co., 61 Wali 
Street, New York City, members 
of the New York Stock Exchange 
and other leading national ex- 
changes, will be admitted to part- 
nership in the firm on Jan. 1, 
1942. 


Maclin Appointed Asst. 


James F. Burns, Jr., President 
of the Association of Stock Ex- 
change Firms, announced on 
Dec. 22 that he has appointed 
Luttrell Maclin as his assistant. 
Mr. Maclin who has been associ- 
ated with the Financial Depart- 
ment of the New York “Herald- 
Tribune” since 1934, will assume 
his duties on Dec. 29. 
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Tomorrow’s Markets 
Walter Whyte 
Says 


(Continued from Page 1645) 
on the war and it’s outcome. 





F.H. PRINCE || 


One day Frank (Schwabacher 
& Co.) Bowyer was sitting at his 
desk racking his brain about 
where he could get a bid for some 
cats and dogs he had. All he want- 
ed was a bid, firm long enough so 
his customer would offer it firm. 
He called Sid (S. R. Melvin & Co.) 
Melvin to see if he would take 
the stock. No luck. He tried all 
over the Street but met with 
equal success. Christmas, accord- 





Pacific. But if this occurs in 
the immediate future my 
guess is that it will catch the 
market napping just as news 
of the outbreak in Pacific 
hostilities caught us asleep. 
So instead of looking at of- 
ficial communiques I think 
you’d better to look at indivi- 
dual stocks for clues, not for 
the war trend but for a mar- 
ket trend. One will reflect or 
anticipate the other. 

8 a as 


At the beginning of this ar- 
ticle I wrote that the market 
was beginning to act a little 
better. Ill explain that. It 
isn’t the market that acts 
better; it’s certain’ stocks. 
And, strangely enough, it is 
the stocks that have been the 
worst performers of late that 
are beginning to show these 
characteristics. 

7 bd x 

I recall an old, old trading 
rule that says in effect that 
the ones down the most are 
the ones to buy. If that is true 
today, then stocks like Chrys- 
ler, General Motors, Sears, 
Montgomery Ward, American 
Telephone, U. S. Rubber com- 
mon and preferred are attrac- 
tive. 

x ue us 


You may wonder what hap- 





In Europe the once detested 
Reds are chasing the Nazis| 
home with their tails tucked | 
between their freezing legs. In 
Libya the same thing is hap- 
pening. Only in the Far East, 
where we are actively en- 
gaged, does the news continue 
bad. So long as the news from 
the Pacific continues in that 
vein, so long will our market 
do little but have fitful rallies. 
% oa ok 


That doesn’t mean that 


pens to the rest of the market 
if such stocks go up. Well, 
markets seldom start up as 
units. In the first stage stocks 
down the most go up the most. 
In the second stage (charac- 
terized by a slowing down of 
the first group) stocks that 
have not gone down far (e.g., 
U. S. Steel) join in. Just be- 
fore the top, or coincidental 
with it, other stocks, those 
which seldom seem to gain 
much popularity, join the 


these so called fitful rallies | parade. 


are to be ignored. On the con- 
trary, out of such rallies can 
money be made. And fre- 
quently what begin as just up 
ripples in a down market may 
actually develop into full 


blown market reversals. 
ae *% % 


Right now the papers tell 
us stories about Jap landings 
all along the Philippines. We 
know that our forces are giv- 
ing a good account of them- 
selves. But until we change 
our tactics from defense into 
one of active offense no sud- 
den news flare to feed a po- 
tential advancing market can 
reasonably be expected. Here 
censorship plays a major role. 
For as far as we know we 
might well be on the verge 
of a major turnabout in the 


ae He a 


All this is normal and part 
'of a market picture which ap- 
plies in war as well as peace. 
There may be some inten- 
sification of these swings due 
to news, particularly war 
news, but by and large the 


conditions remain the same. 
Bo oS aE 


Summing it up I should say 
that despite the bad news the 
market right now is in a 
better buying than it is in a 
selling position. 

More next Thursday. 

—Walter Whyte 

[The views expressed in this 
article do not necessarily at any 
time coincide with those of the 
Chronicle. They are presented as 
those of the author only.] 
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ing to Frank, was now as bleak as 
it could be when suddenly the 
board buzzed angrily. It was Sid 
Melvin back again. “Still got that 
stock?” asked Sid. “Yep!” said 
Fred, seeing a couple of dollars 
on the horizon. “Want it?” ... 
“Okay,” said Sid. “I'll take the 
stuff off your hands for only one 
reason. With everything going 


up, I figure the price of old 
paper’ll go up, too. So send the 
stock over.” Frank has _ been 


wondering ever since if, instead 
of combing the Street for a bid, 
he hasn’t been wasting his time 
overlooking old paper buyers. 





An optimist, according to Earl 
Rodney, is one who still thinks 
that the future is uncertain. 





A broker, discussing the state 
of business, or the lack of it, was 
asked how a certain young man 
in his organization, his wife’s 
cousin, was doing. “Oh, him!” 
replied the broker, disgustedly. 
“I’m going to turn him over to the 
Government for defense! work.” 
His wife, hearing the _ reply, 
gushed forth with, “Darling, I 
didn’t know you had any Gov- 
ernment contracts.” “Who 
said anything about Government 
contracts?” roared the disgusted 
broker. “I’m just handing that 
cousin of yours to the Govern- 
ment so they can take the lead 
cut of his pants and use it for 
bullets!” 





Bob Huff and Jack Hecht of 
Butler-Huff & Co., Los Angeles, 
Calif., are sending small cases of 
alligator pears to a few people as 
Christmas presents. One of the 
recipients in the East received a 
case and for three days it stood 
im the corner. It seemed that the 
little woman, knowing all the 
tricks that her husband and his 
friends were capable of, refused 
to open the box. She was sure 
it held live alligators. 





Two occupants of a brokerage 
bcard room on upper Fifth Ave- 
nue were busily engaged in ex- 
amining a camera. “T’ll tell you 
what,” said one. “Ill give you $20 
for the camera.” The man shook 
his head. “I can’t afford to sell 
this for $20. It cost me $15.” ... 
“Wait a minute,” said the prospec- 
tive purchaser. “You say you 
paid $15 for it. I'm offering you 
$20. How can you be losing 
money?” The owner of the cam- 
era sighed and explained. “I’m 
playing the market.” 





Harry M. Sheely & Co., of Bal- 
timeore, Maryland, has sent out a 
novel Christmas card. It’s print- 
ed on what looks like bond 


peper, engraved to look like a 
stock certificate. It even has a 
warrant attached which “.. . if 


presented between the hours of 
12 noon and 2 p.m., the holder 
has a pre-dated invitation for 
lunch, or at his option, cocktails.” 
When we first saw it we thought 
1929 was back again. However, a 
free lunch, or even a drink, par- 
ticularly when accompanied by 
Harry Sheely’s good wishes. isn’t 
to be regarded lightly. . . . Here’s 
to a better 1942! Harry. 





A trader employed in a Broad 
Street security firm was showing 
his latest girl friend around the 
office and attempting to impress 
her that his coming down town 
every day was merely a gesture. 
Actually, he assured her, he had 
other more important interests, 
she knew her it was, sentiment 
and all that. Another trader 
overhearing this bit of confidence 
couldn’t contain himself any 
longer. “Sure,” he broke in with 
a snort. “He doesn’t have to do 
this for a livine. But he’s too 
nervous to steal!” 


















NEW MOVIES 

“The Man Who Came to Dinner” (WB), with a grand cast, headed 
by Monty Wooley, Bette Davis, Ann Sheridan, Billie Burke, Jimmy 
Durante, Richard Travis and others. Directed by William Keighley. 


The Broadway success from which this was taken was a laugh 
from beginning to end, but the movie version is, if anything, funnier. 
If you saw the play you recall the action takes place in the living 
room of a Middle Western family. On the stage a single set has its 
advantages but in the movies it usually makes for dragginess. But 
strangely enough there is nothing draggy about the picture. Its 
dialogues are fast, brilliant, rapier sharp and funny. Monty Wooley, 
whose picture it is despite Bette Davis and Ann Sheridan, is a 
master of invective. is acting is top-notch. Both Miss Davis, as 
his secretary. and Miss Sheridan, as the actress in search of an 
author, give commendable performances. True, some of the lines 
fall close to the borderline. Anyway, a lot of them are full of double 
entendre. The result is adult comedy at its best. In any case, “The 
Man Who, etc.,” is a grand picture. Don’t miss it! 











Theodore’s (4. E. 56th) is one of the pleasantest restaurants in 
town. The service is everything you can expect and the food well 
prepared. Dinners start from $1.65, but even in that category there 
is a wide assortment to choose from. By the way if you like a swell 
drink, a cordial, after dinner, as A. Mele (he’s the owner) to give 
you some of the Liqeur Du Convent Du Pere Babylas. Its a cointreau 
type of drink, of which there are only seven cases in America. Mele 
has three and Gene of the Colony has four.. Its 75c and the smooth- 
est tasting cordial I have tasted. ... And while I’m on the subject 
of drinking here’s a few re®ipes you might like to try if you are 
having a party at home: An Old Fashioned as served at the famous 
Pendennis Club in Louisville: One quarter lump sugar; two spoons 
water; one dash Angostura; one jigger whiskey: one lemon peel; one 
lump ice, and serve with small spoon. If you prefer a drink with 
Scotch (not a highball) here’s a few.__The Robin: One-half bitters; 
one-half Scotch; stir and serve with a cherry. ... Reb Roy: Dash of 
Orange Bitters; one-half Scotch; one-half Vermouth, stir and serve. 


. .. If you’ve got some Irish Whiskey try this one: Dash of Angos- 
tura; one-half Irish whiskey; one-half Italian Vermouth. Serve. 


If you’re having a mob at home and want to make the stuff up 
in wholesale lots, here’s a drink called “Champagne.” I don’t know 
where it gets its name. There’s no champagne in it. Anyway, here 
it is. A pitcher: One and one-half ponies brandy; one pony bene- 
dictine; one pony maraschino; one bottle soda; one bottle wine; one 
stick of ice; fruit, decorate with mint. ... For the non-drinking set 
you might try this: Equal portions raspberry syrup; pineapple juice; 
lemon juice; orange juice; red currant juice. Stir, add ice and fill 
with water. Add sliced bananas and whole strawberries. If you’ve 
got some eggs around the house and want to make some flips 
(drinks not acrobatics) here’s a few: Sherry Flip: One egg; one-half 
spoon sugar; one jigger Sherry; ice; shake; strain; grate nutmeg on 
top and serve. ... Whiskey Flip: One egg; one-half spoon sugar; one 
jigger whiskey; shake; strain; nutmeg grated on top. .° . Here's a 
hot drink: One-half lump sugar; two spoons hot water; one piece 
twisted lemon peel; one jigger rye; fill with hot water. ... If you 
want the same with Scotch here’s what to do: Lump sugar; one 
jigger Scotch; fill two-thirds with hot water; one piece lemon peel 
twisted. .. . Here’s a hot spiced rum drink: Lump sugar, dissolved 
in hot water; one jigger rum; five whole cloves; fill glass with hot 
water. .. . Somebody asked for a Tom & Jerry. Here it*is: Beat six 
eggs well, adding powdered sugar until very thick, working out the 
lumps. Pour one-half tablespoon of this batter into mug. One-half 
jigger brandy; one-half jigger rum. Fill with hot water and add 
nutmeg. If you want a drink that looks like something, flames and 
everything, try this one: Moisten edge of a claret glass—dip in pow- 
dered sugar; seven-eighths hot coffee (black); one-eighth brandy 
on top. Set fire to brandy. ... All the recipes were lifted right out 
of the old Waldorf-Astoria Bar Book. Some of them I have tasted. 
Most of them are still a mystery to me. However, bottoms up and 
here’s hoping 1942 will be a lot better than 1941! . . . Oops—sorry. 
Musta ate too much. 








Scenes-About-New York ...Fefe Ferry at the Boomer dinner at 
the Waldorf being sent away. He’s wearing black tie and white tie 
is obligatory. .. . So he comes back with white tie but no tails... 


his tailor has them and he’s closed. For the rest of the night the 
elegant Fefe has a time explaining he’s a guest and not a waiter. ... 
Lucius Beebe, the Beau Brummel of newspaper row, at the same 
dinner—fast asleep. .. . Lowell Thomas, giobe trotter, who knows 
his way around the world, trots into the ladies room by mistake and 
comes trotting out again. . . . That’s all fer now, so a Merry, Merry, 
Christmas!! 


Herman Michels to Become 
A Partner in Dean Witter 


SAN FRANCISCO, CALIF. — 
Herman H. Michels will become 
a partner in Dean Witter & Co., 
45 Montgomery Street, members 
of the New York Stock Ex- 
change, and other leading na- 
tional exchanges, on Jan. 1. Mr. 
Michels for many years was a 
partner in Wm. Cavalier & Co. 


Changes Firm Name 
Richard K. Kaufmann & Co., 
120 Broadway, New York City, 
members of the New York Stock 
Exchange, will change the firm 
name to Richard K. Kaufmann. 
Alsberg & Co. as of Jan. 1, 1942. | 











The Penthouse Club 


30 CENTRAL PARK SOUTH 
Adjoining The Plaza 





A most unique restaurant in 
a beautiful location, overlooking 
Central Park to the north. 





Serving best food, skilfully 
prepared. 





Telephone PLaza 3-6910 
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OFFERINGS 


BOND STORES, INC. 

Bond Stores, Ine., filed registration 
statement with the SEC for 50,000 shares 
common stock, $1 par value 

Address—261 Fifth Ave., New York City 

Business—Business consists principally of 
retail sale of men’s and young men's cloth- 
ing at 59 stores located in 48 cities, and 
the manufacture by the company of most 
of the clothing sold at such stores 

Underwriters — Lehman Brothers, 
Wertheim & Co., both of New York 

Offering—The 50,000 shares are already 
outstanding and are to be offered to the 
public for the account of Benj. J. Fried- 
Yhnan, President of the company. Public 
offering price will be determined in accord- 
ance with a formula, evolving around the 
then price of such common stock on the 
New York Stock Exchange 

Proceeds will be received by Benj. J. 
Friedman, President of company 

Registration Statement No. 2-4909. Form 
A2. (12-8-41) 

Offered Dec. 24, 1941 


CESSNA AIRCRAFT CO. 

Cessna Aircraft Co. filed registration 
Statement with SEC for 21,445 shares of 
common stock, $1 par value 

Address—5800 Franklin Road, Wichita, 
Kansas 

Business—Manufacture, design develop- 
ment and sale of single and multi-engine 
aircraft, together with repair parts there- 
for, for commercial, transport, military 
and private domestic use, and for export 
for both private and military use 

Underwriter—Auchinloss, Parker & Red- 
path, Washington, D. D. 

Offering—The shares registered are al- 
ready outstanding and are to be offered 
to the public for the account of two sell- 
ing stockholders 

Proceeds will be received by the selling 
stockholders 

Registration Statement No. 2-4911. Form 
82. (12-9-41) 
anne 3 p. m., E. 8. T., on Dec. 16, 
1941 
Offered Dec. 17, 1941, at $11.50 per 
share 


FOOD MACHINERY CORP. 

Food Machinery Corp. filed registration 
statement with SEC for $4,000,000 sinking 
fund debentures, due 1956. Interest rate 
will be supplied by amendment to registra- 
tion statement 

Address—San Jose, Cal. 

Business—Manufacture and sale of food 
cleaning and packing machinery 

Underwriters—Kidder, Peabody & Co., 
and Mitchum, Tully & Co. 

Offering—The debentures will be offered 
to the public, at a price to be supplied by 
amendment 

Proceeds will be applied toward payment 
of outstanding bank loans, and for working 
capital purposes 


and 


Registration Statement No. 2-4907. Form 
| A2. (12-4-41 San Francisco) 
Offered Dec. 24, 1941, at 100 and interest 


NORTH SHORE GAS CO. 

North Shore Gas Co. registered with 
the SEC $3,700,000 of first mortgage series 
A bonds, due 1961, and $700,000 serial 
notes due $50,000 semi-annually in 1942- 
1948, inclusive. Interest rates and matur- 
ity dates will be supplied by amendment 

Address—-211 Madison St., Waukegan, Il. 

Business—This public utility company is 
engaged principally in the production, dis- 
tribution and sale of gas for heat, light, 
power and other purposes; gas sold consists 
partially of water gas and partially of 
coke oven gas. Territory served comprises 
270 sq. miles, including all of the communi- 
ties situated along the shore of Lake 
Michigan from the Illinois-Wisconsin State 
line on the north to the south boundary 
of Winnetka, Il., on the south 

Underwriters—Central Republic Co., 
Chicago, is named principal underwriter; 
hames of other underwriters will be sup- 
plied by amendment 

Offering—The bonds and notes will be 
offered to the public, at prices to be sup- 
plied by amendment. 

Proceeds, plus other funds of company, 
will be applied to payment, at 100 and 
accrued interest, of the $4,604,000 of joint 
first mortgage 4% Series A bonds, due 
Jan. 1, 1942, of company and North Shore 
Coke & Chemical Co. 

Registration Statement No. 2-4889. Form 
A2. (11-18-41) 

Company has filed an amendment with 
the SEC disclosing that the $3,700,000 first 
mortgage series A bonds of company would 
bear an interest rate of 4%% per annum, 
and would mature on Dec. 1, 1961. Also, 
that the $700,000 of serial notes would 
mature $50,000 on each June 1 and Dec. 1, 
from June 1, 1942, to Dec. 1, 1948, both 
inclusive. The public offering prices of the 
bonds and notes, and the interest rates on 
the notes, will be supplied by a subsequent 
amendment to the registration statement 

Company filed amendment Dec. 11, 1941, 
giving the interest rates on the serial notes 
24% to 3%%. 

The underwriters, and the principal 
amount of the bonds and notes which each 
has agreed to purchase, are as follows: 


Bonds Notes 
(000 omitted) 


Central Republic Co., Inc., 

i eta eB PARE RIG I atta a $1,050 $200 
E. H. Rollins & Sons Inc., 

og de BR ENE it BS 900 170 
Stern, Wampler & Co., Inc., 

RAI RRR pactin ds Sane 650 120 
Coffin & Burr, Inc., Boston__ 600 115 
A. C. Allyn & Co., Inc., Chic. 500 95 


Effective 4:30 p. m., E.S.T., on Dec. 18, 
1941 

Offered Dec. 19, 1941, the bonds at 101 
and interest and the notes at prices to 
yield from 1% to 3.95%, according to 





maturity 





Following is a list of issues whose registration state- 
ments were filed less than twenty days ago. 
are grouped according to the dates on which the registra- 
tion statements will in normal course become effective, that 
is twenty days after filing except in the case of the secur- 
ities of certain foreign public authorities which normally 
become effective in seven days. 

These dates, unless otherwise specified, are as of 4:30 
P.M. Eastern Standard Time 

. Offerings will rarely be made before the day follow- 


ing. 


These issues 


as per rule 930(b). 





THURSDAY, DEC. 25 


INTER-MOUNTAIN TELEPHONE CO. 
Inter-Mountain Telephone Co. filed reg- 
istration statement with SEC for 25,000 
shares common stock, voting, $10 par value 
Address—Sixth and Crumley Sts., Bristol, 
Tenn. 
Business—Supplies telephone service in 
portions of Virginia and Tennessee 


Underwriters—Alex. Brown & Sons, Bal- 
timore; Mason-Hagan, Inc., Richmond, Va.; 
Stern, Wampler & Co., Inc., Chicago; Equit- 
able Securities Corp., Nashville, Tenn.; 
Courts & Co., Atlanta, Ga.; R. S. Dickson 
& Co., Inc., Charlotte, N. C.; Minnich, 
Wright & Co., Inc., Bristol, Tenn. 


Offering—The 25,000 shares of common 
stock will be offered to the public, at a 
price to be supplied by amendment to reg- 
istration statement. The shares are to be 
offered for the account of the underwriters, 
who are to acquire such shares as follows: 
Southern Bell Telephone & Telegraph Co. 
and Chesapeake & Potomac Telephone Co. 
of Virginia, have agreed to sell to above 
underwriters, a total of 25,000 shares of 
6% non-cumulative convertible preferred 
stock, $10 par, of company, at a price to 
be supplied by amendment (20,665 shares 
of such preferred to be sold by former, 
4,335 shares by latter). Underwriters agree 
that immediately following delivery to them 
of such shares of preferred stock, each will 
convert same, share for share, into a total 
of 25,000 shares of common stock of com- 

an 
. Srennniis will be received by the under- 
writers 

Registration Statement No. 2-4908. Form 
A2. (12-6-41) 


SATURDAY, DEC. 27 


BURLINGTON REALTY TRUST 
Bondholders’ Committee for holders of 
Burlington Realty Trust first mortgage 
5%% sinking fund bonds (modified to pay 
interest at 3% on income basis) due 
Oct. 1, 1945, has filed registration state- 
ment with SEC for certificates of deposit 
to be issued under a deposit agreement 
covering said bonds. $1,052,800 of such 





bonds are outstanding 


Address—Company: 175 Woodruff Ave., 
Brooklyn, N. Y.; Protective Committee: 


c/o William Healy, 1701 Landreth Blidg., 
St. Louis, Mo. 

Business—The Burlington Trust owned, 
operated and managed merchantile prop- 
erty known and numbered as 21-27 Bur- 
lington Ave., at Brookline Ave., Boston, 
Mass., which was leased to the Post Office 
Department of the U. S. of America 

Protective Committee—John F. Bunn, 
Jr., Philadelphia; A. A. Christophel, St. 
Louis; W. C. Siddle, Davenport, Ia. De- 
positary—First Trust & Savings Bank, 
Davenport, Ia. 

Committee Recommends that holders 
deposit their bonds promptly, so that the 
Committee may be in a position to pre- 
pare to bring about a foreclosure sale and 
protect the interests of the depositing 
bendholders at such sale, and in addition 
to be in a position to sell the mortgaged 
property, if a suitable offer is received 

Registration Statement No. 2-4910. Form 
D-1 (12-8-41) 


WEDNESDAY, DEC. 31 


MERCHANTS & MANUFACTURERS 
SECURITIES CoO. 

Merchants & Manufacturers Securities 
Co. has filed a registration statement with 
the SEC for $1,081,000 of 10-year 41%2% 
debentures, due Sept. 1. 1950 


Address—231 South La Salle St., Chi- 
cago, Ill. 


Business—Through its subsidiaries, is 
engaged in the small loans business 


Underwriting and Offering—The deben- 
tures are outstanding in the hands of the 
public and have been registered with SEC 
under Securities Act of 1933 solely for the 
purpose of obtaining the assent of the 
holders of not less than a majority in 
principal amount thereof to modify cer- 
tain provisions of the indenture under 
which the debentures have been issued. 
Smith, Burris & Co., Chicago, is to assist 
company in obtaining such assents. Major 
modification of indenture being sought is 
to permit release from covenants thereof 
of not to exceed 62,484 shares of common 
stock of Domestic Finance Corp. now 
owned by Merchants & Manufacturers 
Securities Co. It is present intention of 


{shares of participating preferred stock of 
the company 

Registration Statement No. 2-4912. Form 
A2. (12-12-41) 


VIRGINIA PUBLIC SERVICE CO. 

Virginia Public Service Co. filed a reg- 
istration statement with the SEC for: 
$22,800,000 first mortgage 3%% bonds, 
due Dec. 1, 1971; $5,700,000 of 2%-3%2% 
serial notes, due semi-annually June 1, 
1944-Dec. 1, 1951, in varying amounts 
(from $320,000 to $390,000); 70,000 shares 
5%% cumulative preferred stock, $100 par 
value; and 628,333 shares common stock, 
no par 

Address—117 S. Washington S8St., Alex- 
andria, Va. 

Business—Company is principally an 
electric operating public utility engaged 
in the production, purchase, transmission, 
distribution and sale of electric energy at 
retail and wholesale in Virginia, West Vir- 
ginia and, to a minor extent, in North 
Carolina. Company is a subsidiary of Gen- 
eral Gas & Electric Corp., which is in 
the Associated Gas & Electric Corp. hold- 
ing company system 

Underwriting and Offering——The securi- 
ties registered will be sold through com- 
petitive bidding, under the SEC's competi- 
tive bidding Rule U-50 of the Public 
Utility Holding Company Act. Only ex- 
ception is confined to such shares of the 
new preferred stock as may be issued on 
a share for share basis (with a cash ad- 
justment) to holders of the presently out- 
standing preferred stock who do not elect 
to take cash for their stock. Name of 
underwriters, and public offering prices 
for the securities, will be supplied by post- 
— amendment to registration state- 
men 

Proceeds will be used as follows: The 
628,333 shares of new no par common 
stock will first be issued to General Gas 
& Electric Corp. in exchange for the old 
‘common stock now held by General Gas 
& Electric Corp., and will be offered fc 
sale through competitive bidding. The 
proceeds from the sale of the securities 
registered will be used to retire all of the 
outstanding long-term indebtedness of the 
company, its predecessor and constituent 
companies, and that of Virginia Public 
Service Generating Co. (a subsidiary), to 
make cash payments to its present pre- 
ferred stockholders, and to provide com- 
pany with funds for new construction 

Registration Statement No. 2-4913. Form 
A2. (12-12-41) 


SUNDAY, JAN. 4 


INVESTORS MUTUAL FUND, INC. 
Investors Mutual Fund, Inc., filed regis- 
tration statement with the SEC for 3,000 
units of investment certificates represent- 
ing an equitable interest in the class of 
special stock of company known as ‘‘In- 
vestors Corporate Fund,’’ as follows: 600 
units of $1,200 each of investors corporate 
fund monthly payment certificates without 
life insurance protection permitting aggre- 
gate payments of $720,000; 400 units of 
$1,200 each of investors corporate fund 
monthly payment certificates with life in- 
surance protection permitting aggregate 
payments of $480,000; and 2,000 units of 
$250 each of investors corporate fund full 
paid certificates requiring aggregate pay- 
ments of $500,000. The number of shares 
to be issued of the class of special stock 
designated as investors corporate fund is 
indeterminable in advance. 
Address—Kansas City, Mo. 
Business—Company is a diversified in- 
vestment trust, qualified to do business in 
Delaware and Missouri. 
Underwriter—Investors Fund, Inc., Kan- 
sas Citv, Mo. 
Offering—The investor.makes written ap- 
plication to company for the size and type 
of certificate that will evidence the trust 
fund he has elected to create, and makes 
the required payment. Upon acceptance of 
the application, company issues a certifi- 
cate that is authenticated by the trustee 
and is registered in the name of the in- 
vestor. Full paid certificates are issued in 
denominations of $250 and multiples there- 
of. Invesors’ net payments are invested at 
the net asset value of the shares of In- 
vestors Corporate Fund. 
Proceeds will be used for investment pur- 
poses. 
Registration Statement No. 2-4914. Form 
Al. (12-16-41) 


MONDAY, JAN. 5 


DIANA STORES CORP. 

Diana Stores Corp. filed registration 
statement with SEC for 20,000 shares of 
6% cumulative convertible preferred stock, 
and 60,000 shares common stock, $1 par 
value 

Address—519 Eighth Ave., New York City 
Business—Operates a chain of 25 retail 
women’s apparel stores, located in Florida, 
Georgia, North and South Carolina, Ala- 
bama and Virginia. Company does no 
manufacturing 


Underwriters—Smith, Burris & Co., Chi- 
cago, and Tobey & Co., New York 


Offering—20,000 shares of 6% cumula- 
tive convertible preferred stock and 20,000 
shares of common stock will be offered to 
the public, in units consisting of one share 
of preferred and one share of common 
stock, at $14 per unit. Underwriting com- 
mission is $2.10 per unit. Remaining 40,000 
shares common stock are reserved for 
issuance upon the conversion of the pre- 
ferred stock 


Proceeds will be added to working capital 
Registration Statement No. 2-4915. Form 
$2. (12-17-41) 


UNITED AIRCRAFT CORP. 

United Aircraft Corp. filed a registration 
statement with the SEC for 265,669 shares 
of cumulative convertible preferred stock, 
$100 par value, and a maximum of 943,309 
shares of common stock, $5 par (latter re- 
served for issuance upon conversion of the 
preferred stock). Dividend rate on the 
preferred stock will be supplied by amend- 





company to dispose of such shares either 
in exchange for or to utilize the proceeds 
of the sale thereof for the purchase of 
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Business—Business of company is car- 
ried on through five operating divisions 
and three subsidiaries; three of the divi- 
sions are manufacturing divisions and each 
has its own engineering, research, manu- 
facturing and sales organizations. Busi- 
ness includes manufacture and sale of air- 
craft engines, propellers, and other air- 
craft parts and accessories 

Underwriting and Offering—The 265,669 
shares of preferred stock will be initially 
offered to holders of company’s common 
stock, for subscription at $100 per share, 
pro rata, at the rate of one share of pre- 
ferred stock for each 10 shares of common 
stock held of record on Jan. 2, 1942, and 
on the same basis to holders of certificates 
for shares of common stock of United Air- 
craft & Transport Corp. who, by exchange 
of their certificates after such date and 
prior to the expiration date of the sub- 
scription warrants, shall have become 
stockholders of the corporation. The rights 
to subscribe shall be evidenced by sub- 
scription warrants, which will expire on 
Jan. 13, 1942. Any of such shares of pre- 
ferred stock not subscribed to under above 
offer, will be underwritten and offered to 
the public, at a price to be supplied by 
amendment. Price to the underwriters for 
the unsubscribed stock will be $100 per 
share. Harriman Ripley & Co., Inc., New 
York, is named principal underwriter; 
names of the other underwriters will be 
furnished by later amendment 

Proceeds will be added to working capi- 
tal and will be used for corporate pur- 
poses 

Registration Statement No. 2-4916. Form 
A2. (12-17-41) 


THURSDAY, JAN. 8 


ALABAMA POWER CO. 

Alabama Power Co. filed a registration 
statement with the SEC for $80,000,000 of 
first mortgage bonds, due Jan. 1, 1972. The 
interest rate will be supplied by post- 
effective amendment to the registration 
statement 
Address—600 N. 18th St., Birmingham, 
Ala. 

Business—A subsidiary of the Common- 
wealth & Southern Corp., this company is 
engaged, in the State of Alabama, in the 
generation and purchase of electricity and 
its distribution and sale at retail in 582 
communities and rural areas, and sale at 
wholesale of electricity to other companies 
and municipalities. Also, purchases and 
sells natural gas in Phenix City, provides 
transportation service in Tuscaloosa and 
vicinity. About 99% of total gross operat- 
ing revenues is derived from electric oper- 
ations 

Underwriting and Offering—The bonds 
will be sold under competitive bidding, pur- 
suant to Rule U-50 of the Public Utility 
Holding Company Act of 1935, of the SEC. 
Names of underwriters and the public of- 
fering price, will be supplied by post- 
effective amendment to the registration 
statement 

Proceeds from sale of the new bonds, 
together with the proceeds of bank loans 
aggregating $12,000,000 and treasury funds 
of the company to the extent necessary, 
will be used for the redemption or pro- 
vision for payment of the entire outstand- 
ing mortgage debt of the company 
Registration Statement No. 2-4917. Form 
A2. (12-20-41) 





DATES OF OFFERING 
UNDETERMINED 


We present below a list of issues 
whose registration statements were filed 
twenty days or more ago, but whose 
offering dates have not been deter- 
mined or are unknown te us. 











AIR ASSOCIATES, INC. 

Air Associates, Inc., registered with SEC 
50,000 shares $1.37%2 Cumulative Con- 
vertible Preferred Stock, no par; and maxi- 





ment 
Address—400 S. Maine Street, Hartford, 
Conn. 


mum of 100,000 shares $1 par common 
stock, latter reserved for issuance upon 
conversion of the preferred. 





Address—Bendix —— Bendix, N. J. 

Business—Company is manufacturer and 
distributor of airplane parts, equipment, 
material, supplies and accessories. 

Underwriter—White, Weld & Co., New 
York, is principal underwriter; others to 
be named by amendment. Underwriting 
commission is $2.25 per share. 

Offering—Preferred stock to be offered 
amendment. 

Proceeds—$300,000 to prepay outstand- 
ing bank loans; $200,000 for purchase of 
additional machinery; balance for plant 
additions and working capital. 

Registration Statement No. 2-4851. Form 
A-2. (9-27-41). 

The company has filed an amendment 
to its registration statement with the 
Securities and Exchange Commission dis- 
closing that its 50,000 shares of $1.37% 
cumulative convertible preferred stock will 
be offered to the public by the following 
underwriters: 




















Shares 
White, Weld & Co 12,500 
Jackson & Curtis 10,000 
Merrill, Lynch, Pierce, Fenner & 

Beane 10,000 
Stern, Wampler & Co... ~~ 5,000 
E. H. Rollins & Sons 4,000 
Pacific Co. of California 4,000 
Mitchum, Tully Co 1,500 
Cohu & Torrey 1,000 





Puller, Cruttenden & Co........... 1, 
Vietor Common & Co 1,000 


Amendments filed Nov. 25 and Dec. 13, 
1941, to defer effective date 


AMERICAN BAKERIES CO. 

American Bakeries Co. registered 15,000 
shares Class B no par common stock 

Address—No. 520 Ten Pryor St. Bldg., 
Atlanta, Ga. 

Business—Manufacturing and distribut- 
ing bakery products in souther states 

Underwriter—None named 

Offering—Stock will be offered to pub- 
lic at price to be filed by amendment 

Proceeds—All proceeds will be received 
by L. A. Cushman, Jr., chairman of board 
of company, for whose account the stock 
will be sold 

Registration Statement No. 2-4714. Form 
A-2. (3-28-41) 

Proposed offering as amended Dec. 
1941, 9,000 shares at $54.25 per share 

Amendments filed Nov. 21 and Dec. 8, 
1941, to defer effective date 


BEACON ASSOCIATES, INC. 

Beacon Associates, Inc. registered SEC 
$500,000 6% Participating Sinking Fund 
Debentures, due July 1, 1971 


Beacon Associates, Inc. interest rate on 
$500,000 Participating Sinking Fund Series 
A Debentures, due July 1, 1971, changed 
from 6% to 64% per annum, according 
to amendment filed with SEC July 21, 
1941 

Address—216 Turks Head Bldg., Provi- 
dence, R. I. 


Business—Engaged in the small loan 
business in Rhode Island and Mass- 
achusetts 
Offering—The Debentures will be offered 
to the public at 100 by F. L. Putnam & 
Co., Inc., Boston; underwriting commis- 
— is 15%, leaving net price to company 
° 
Underwriter—F. L. Putnam & Co., Ine, 
Boston 


Proceeds—Will be advanced to subsid- 
lary for their working capital or will be 
used for payment of debt incurred on pro- 
viding funds for advances to subsidiaries 

Registration Statement No. 2-4790. Form 
A-2. (6-27-41) 

Effective—3:00 P.M. E.S.T., August 232, 
as of July 17, 1941 


BEAR MINING AND MILLNG COMPANY 
Bear Mining and Milling Co. registered 
153,145 shares of common stock, $1 par 
ns ea — 513 Majestic Bldg., Denver, 
‘olo. 
Business—Mining and milling 
Underwriter—None 





10, 





Offering—Stock will be offered publie- 
lv at $1 per share, selling commission, 
35% 
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Proceeds — For development equipment 
and operation mining property neal 
Breckenridge, Colo. 

Registration Statement No. 2-4571. Form 
A-1. (11-12-40) 

Amendment filed Dec. 3, 1941, to defer 
effective date 
BONWIT TELLER, INC 


Bonwit Teller, Inc. ; registered 39,334 
shares of 5% cumulative convertible 
preferred stock, $50 par, and 131,202 


shares of common stock, $1 par 

Address—721 Fifth Avenue, New York 
Cit 

Sesiness~Operation of specialty store 
in New York City 

Underwriters—To be filed by amendment 

Offering Terms — Preferred and com- 
mon will be publicly offered at prices te 
be filed by amendment, except that 106,- 
202 common shares will be reserved for 
conversion of preferred 

Proceeds—Stock will be sold by Atlas 
Corp. and the American Co., parents, and 
ho proceeds will be received by the com- 


an 
, Registration Statement No. 2-4748. Form 
A-2. (4-30-41) 

Amendments filed Nov. 24 and Dec. 11, 
1941, to defer effective date 


CAROLINA TELEPHONE & TELEGRAPH 


co. 

Carolina Telephone & Telegraph Co. reg- 
fstered with S 10,625 shares common 
stock, $100 par, and subscription warrants 
evidencing rights to subscribe for such 
10,625 shares common stock 

Address—122 St. James S8t., Tarboro, 


N. Cc. 

Business—This operating company is en- 
@aged in the telephone business in the 
@astern part of North Carolina. About 
31.67 of its common stock is owned by 
Southern Bell Telephone & Telegraph Co. 
da subsidiary of AT&T) 

Underwriters—There is no underwriting 
involved in connection with this financing 

Offering—Common stockholders of record 
Nov. 26, 1941, are being granted transfer- 
able warrants to subscribe at $100 per 
share for the 10,625 shares of common 
stock, at the rate of one share for each 
4 shares then held. Warrants expire Dec. 
29, 1941. Company reserves right to re- 
effer for sale, at a price in no event less 
than $100 per share, such of the 10,625 
shares of common stock as are not sub- 
scribed for by stockholders in the exercise 
of the warrants 

Proceeds to payment of $830,000 of bank 
loans, balance for plant and equipment 
additions and betterments, and for work- 

capital 
gistration Statement No. 2-4875. Form 
A2 (11-4-41) 

Effective 4:45 p. m. E.S.T. on Nov. 19, 
7241 
CHAMPION PAPER & FIBRE CO. 

Champion Paper & Fibre Co. registered 
with SEC $8,500,000 of first mortgage 
bonds, due Nov. 1, 1956 (interest rate te 
be filed by amendment); 40,000 shares $5 
cumulative convertible preferred stock, no 
“par; and an indeterminable number of 
shares of ho par common stock, to be re- 
served for issuance upon conversion of the 
preferred stock 

Address—Hamilton, O. 

Business—Largest domestic manufacturer 
of the types of paper known in the trade 
as white papers and book papers, and is 
one of the largest domestic manufacturers 
of coated papers 

Underwriters are W. E. Hutton & Co 
and Goldman, Sachs & Co., both of New 
York, N. Y. 

Offeri The bonds and preferred stock 
will be offered to the public, at prices to 
be hor wale amendment 

Proceeds be used to redeem the out- 
standing aggregate of $8,660,000 of 4%% 
sinking fund debentures ($4,125,000 - 
cipal amount due 1950, at 104%; $4,535,000 
principal amount of the 1938 Issue at 
102%), requiring $8,947,663. Balance of 
net proceeds will be added to working 
capital 

Registration Statement No. 2-4867. Form 
A2. (10-25-41) 

Amendment Filed—Company has filed 
an amendment with the SEC to its reg- 
istration statement disclosing that the 
bonds would bear interest at the rate of 
3%% per annum. The public offering 
price of the bonds and the preferred stock 
will be supplied by later amendment 

Also disclosed in the amendment is the 
names of the underwriters for the bonds 
and preferred stock, together with the 
amount of each issue underwritten by 
each, as follows (all of New York City, 
unless otherwise indicated): 

Prin. amt. No. of shs. 
of bonds of pref. stk. 
W. E. Hutton & Co.__$1,700,000 


Goldman, Sachs & Co. 1,700,000 8,000 
R. S. Dickson & Co... 127,000 600 
Drexel & Co., Phila... 425,000 2,000 
Field, Richards & Co., 

Cincinnati .......- 85,000 400 
First Boston Corp.... 425,000 2,000 
Harriman Ripley Co. 425,000 2,000 
Hemphill, Noyes Co.. 255,000 1,200 
Hornblower & Weeks 340,000 1,600 
Johnson, Lane, Space 

& Co., Savannah_.-_ 85,000 400 
Kidder, Peabody Co.. ‘765,000 3,600 
Kuhn, Loeb & Co.... 850,000 4,000 
W. C. Langley & Co.. 340,000 1,600 
Lee inson Corp.. 511,000 2,400 
Piper, Jaffray & Hop- 

wood, Minneapolis. 127,000 600 
White, Weld & Co.... 340,000 1,600 


Amendment filed Dec. 9 to defer effec- 
tive date 
CHESAPEAKE CORPORATION OF 
VIRGINIA 


Chesapeake Corporation of Virginia reg- 
istered with the SEC an unstated number 
of shares of common stock, $5 par value. 
Company estimates that the number of 
shares to be involved is 135,000 shares 

Address—West Point, Va. 

Business—Company is engaged in the 


manufacture and sale of sulphate pulp, 
Fourdrinier kraft board and kraft special- 


ties 
Underwriting — Principal 
named are: 


underwriters 


Scott & Stringfellow, Rich- 


mond, Va., Blyth & Co., Inc., New 
York. Names of other underwriters will 
be supplied by amendment to the registra- 
tion statement 

Offering—The shares of common stock 
to be offered under this registration state- 
ment are already issued and outstanding, 
and are to be offered to the public for the 
account of certain selling stockholders. 
Public offering price will be supplied by 
amendment 

Proceeds will be received by the selling 
stockholders 

Registration Statement No. 2-4895. Form 
A2. (11-24-41) 


COLUMBIA GAS & ELECTRIC CORP. 
Columbia Gas & Electric Corp. regis- 
tered $28,000,000 serial debentures, due 
1942 to 1951, and $92,000,000 sinking fund 
debentures due 1961 
Address—61 Broadway, N. Y. C. 
Business—Public utility holding com- 


and 


pany 

Offering—Both issues will be publicly 
offered at prices to filed by amendment 

Preceeds—To redeem $50,000,000 Deb 5s, 
1952; $4,750,700 Deb. 5s, due April 15, 
1952; $50,000,000 Deb. 5s, 1961; to pur- 
chase $3,750,000 4% guaranteed seria) 
notes due 1942-46 of Ohio Fuel Gas Co. 
a subsidiary, and $3,750,000 guaranteed 
serial notes of United Fuel Gas Co., a 
subsidiary, from the holders thereof: and 
to make a $3,402,090 capital contribution 
to Cinn., Newport & Covington Ry Co. to 
enable that Company to redeem its out- 


stand $3,303,000 ist & Ref. 6s, 1947 
tion Statement No. 2-4736. Form 
A-2. (4-10-41) 


Amendments filed Nov. 18 and Dec. 6 
to defer affective date 


COMPOSITE BOND FUND, INC. 
Composite Bond Fund, Inc., registered 
with SEC 32,500 shares $1 par common 


ig Riverside Ave., Spoxkané, 
ash. 

Business — Open-end investment trust, 
limited to investments in bonds. 

Underwriting—Murphey, Favre & Co., 
Spokane, Wash., is underwriter and dis- 
tributor, purchasing said shares at the 
net asset value then in effect for distri- 
bution to public at such net asset value 
plus, 842%. 
Offering—To be offered to the public at 
the then prevailing market price. 

Proceeds—Will be used for investment 
purposes. 

Registration Statement No. 2-4825 Form 
A-1. (8-28-41) 

Amendments filed Nov. 8 and Dec. 15 to 
defer effective date 


CROCKER MC ELWAIN CO. 

The Voting Trustees of Crocker McEl- 
wain Co. registered with the SEC voting 
trust certificates, to be issued in ex- 
changé for a like number of shares of 
1,684 shares of 7% preferred stock, $100 
par, and 15,000 shares of common stock, 
$100 par. 

The voting trust certificates provide 





that the voting trust shall continue in ef- 
fect until Sept. 2, 1944, unless terminated 
eaflier. Unless terminated according to 
its terms, the voting trust will continue 
until Sept. 2, 1947. 


Voti trustees are Elmer C. Tucker, 
Ralph H. Morrill, and Joseph K. Holmes. 


Address—642 Main St., Holyoke, Mass. 


Business—-Company is engaged in manu- 
facture and sale of paper, with its mill 
located in Holyoke, Mass. 

Registration Statement No. 2-4858. Form 
F-1. (10-11-41). 

- segegaraca 4:45 p.m., E.S.T., on Nov. 15, 
1941. 

ELMORE OIL CORP. 

Elmore Oil Corp. registered with SEC 
14,000 shares common stock, $5 par value 
of which 1,376 shares have been sold here- 
tofore and rescission offer is made 

Address — Stevens-Harle Bldg., Durant, 


Business—Engaged in the oil business, 
buying, selling oil and/or gas leases; owns 
and operates certain oil and gas leases and 
equipment in Brown and Jack Counties, 


Tex. 

Underwriters—None 

Offering—The shares will be offered te 
the public direct by company, at $5 per 
share 

Proceeds will be used for drilling of 5 
additional wells, the equipping of a certain 
lease, and for working capita) 

Registration Statement No. 2-4864. Form 
A-1. (10-21-41) 

Hearing on suspension of registration 
— postponed from Dec. 22 to Jan. 
6, 2 


FLORIDA POWER & LIGHT CO. 

Florida Power & Light Co. registered 
with SEC $45,000,000 First Mortgage 
bonds, due Oct. 1, 1971; $10,000,000 Sink- 
ing Fund Debentures, due Oct. 1, 1956; 
and 140,000 shares Cumulative Preferred 
Stock, $100 Par. Interest rates on the 
Bonds and Debentures, and the dividend 
rate on the preferred stock, will be sup- 
plied by amendment 

Address—-25 8. E. Secoiud Ave., Miami, 


Fla. 

Business—This subsidiary of American 
Power & Light (Electric Bond & Share 
System) is an operating public utility en- 
gaged principally in generating, transmit- 
ting, distributing and selling electric en- 
ergy (also manufacture and sale of gas), 
serving most of the territory along the 
east coast of Florida (with exception of 
the Jacksonville area), and other portions 
of Florida 

Underwriting and Offering—The securi- 
ties registered are to be sold by company 
under the competitive bidding Rule U-50 
of the SEC’s Public Utility Holding Com- 
pany Act. Names of underwriters and 
price to public, will be supplied by post- 
=e amendment to registration state- 
men 


Proceeds will be applied as follows: 





$53,170,000 to redeem at 102%, the $52,- 
: 000,000 of company’s First Mortgage 5s of 
1954; $15,693,370 to redeem at $110 per 
Share, the 142,667 shares of company’s 











$7 preferred stock, no par.. Further de- 
tails to be supplied by post-effective 
amendment 

Registration Statement No. 2-4845. 
A2. (9-17-41) 

Amendments filed Nov. 27 and Dec. 15, 
1941, to defer effective date 


HASTINGS MANUFACTURING CO. 

Hastings Manufacturing Co. registered 
with SEC 140,400 shares common stock, 
$2 par value 

Address—Hastings, Mich. 

Business—Manufactures and sells piston 
rings and expanders 

Underwriters—Schroder, Rockefeller & 
Co., Inc., are principal underwriters. 
Other underwriters are Smith, Hague & 
Co. and Carlton M. Higbie Corp., De- 
troit, Mich. 

Offering—23,100 shares are unissued and 
are to be offered to the public for the 
account of the company; remaining 117,300 
shares are outstanding and are to be sold 
to public for account of certain selling 
stockholders 

Proposed offering as amended: 23,100 
shates by company, 105,756 shares by 
certain stockholders 

Public offering price is $9.50 per share 

Proceeds to company will be used for 
general corporate purposes, including pur- 
chase of new equipment and for working 
capital 

Registration Statement No. 2-4890. Form 
A2. (11-19-41 Cleveland) 


HOUSTON LIGHTING & POWER CO. 

Houston Lighting & Power Co. regis- 
tered with SEC. an indeterminate number 
of shares of its common stock, no par. 
(Company has outstanding 500,000 shares 
of common stock, of which 499,987 shares 
are held by its parent National Power 
& Light Co., which latter company also 
holds options to purchase the remaining 
13 shares of outstanding common stock 
of company). 

Address—900 Fannin 8St., Houston, Tex 

Business—Company is an operating pub- 
lic utility company principally engaged 
in generating, transmitting, distributing 
and selling electricity at retail and whole- 
sale, serving 150 communities and an ex- 
tensive rural area in Texas, including cit- 
ies of Houston and Galveston. 

Underwriter—None, 

Offering — No public offering contem- 
plated initially. Company is advised by 
National Power & Light, that that com- 
pany has filed with SEC a declaration 
under the Holding Company Act contem- 
plating, initially, the exchange of com- 
mon stock of company which Nationa) 
Power & Light owns, for the $6 preferred 
stock of National Power & Light Co. and 
also contemplating that if, upon termin- 
ation of such proposed exchange plan, Na- 
tional Power & Light still holds as much 
as 5% of common stock of company, it 
will dispose of such holdings as pee 
as shall be practicable in light of then 
market and other conditions and with 
the best interests of its security holders 
in mind. After such disposition, company 
will have ceased to be either a subsidiary 
or an affiliate of National Power & Light 
Co. or Electric Bond & Share Co. 

Registration Statement No. 2+4827 Form 
A-2. (8-29-41) 

Company filed amendment (Nov. 28, 
1941) with SEC disclosing the terms under 
which its 500,000 shares of no par com- 
mon stock, outstanding and owned by 
National Power & Light Co., wotld be 
offered in exchange for the outstanding 
$6 preferred stock (279,716 shares) of Na- 
tional Power & Light Co. National Power 
& Light is offering to each holder of its $6 
preferred stock the right to exchange all or 
any part of his holdings of $6 preferred 
stock, in full share amounts up to 90% of 
such holdings, for common stock of 
Houston Lighting & Power Co. on the basis 
of two shares of Houston common for one 
Share of National $6 preferred stock. Ex- 
piration date of exchange offer will be sup- 
plied by amendment. change agents are 
Bankers Trust Co., New York, and First 
National Bank, Houston, Tex. The ex- 
change offer is permitted as a step prep- 
aratory to dissolution of National Power 
& Light Co. 

Amendment filed Dec. 16, 1941, to defer 
effective date 


ILLINOIS COMMERCIAL TELEPHONE CO 
Illinois Commercial Telephone Co. regis- 

tered with SEC $5,750,000 of first mortgage 

3%% bonds, due Oct. 1, 1971; and 24,000 

Shares of $5 cumulative preferred stock 

no par 

OF corr ami E. Adams St., Springfield, 


Form 


Business—This subsidiary of Genera) 
Telephone Co. is engaged in providing, 
without competition, telephone service to 
180 communities and surrounding terri- 
tories in Illinois, including Kewanee, Mon- 
mouth, Macomb, Lincoln, Belvidere, Har- 
risburg, Olney, Mendota and Mt. Carmel 


Underwriters, and amount of bonds and 
preferred stock underwritten by each, fol- 


low: 
No. of 
Amt.of Shs. of 
Bonds pfd. stk. 
Bonbright & Co., Inc., 
New York .....-.. $2,875,000 12,000 
Paine, Webber & Co., 
eC, Ere aaareee 2,156,000 9,000 
Mitchum, Tully & Co., 
Los Angeles —...... 719,000 3,000 
Offering—-Bonds and preferred stock t« 


be offered to the public at a price to be 
supplied by amendment to the registration 
statement 


Proceeds from sale of the bonds and 
preferred stock, ether with $105,000 re- 
ceived from sale of 7,000 additional shares 
common stock, will be used in part to re- 
tire following securities of company: $5,- 
750,000 First Mortgage Series A 3% % 
bonds, due June 1, 1970, at 105%; 17,098 
shares $6 preferred stock, at $110 per 
Share; 1,108 shares $6 preferred stock, 
owned by parent company, at latter's cost 
Balance of net proceeds will be used to 
purchase from General Telephone Corp 
the outstanding capital stocks of Centra) 
ilinois Telephone Co. and Illinois Stand- 





ard Telephone Co., to make additions and 
betterments to company’s plant and prop- 
erty, and for other corporate purposes 
Registration Statement No. 2-4866. Form 
A2. (10-24-41) 
Amendments filed Nov. 26 and Dec. 15, 
1941, to defer effective date 


one Oe rae NATURAL GAS CO., 
INC, 


Kansas-Nebraska Natural Gas Co., Inc., 
registered with SEC 48,468 shares common 
stock, $5 par value 

Address—Phillipsburg, Kan. 

Business—Company is an operating pub- 
lic utility company engaged in the pur- 
chase of natural gas in Kansas, and in 
its transmission and wholesale and retail 
distribution in the States of Kansas and 
Nebraska 

Underwriting—Names of underwriters, 
and number of shares underwritten by 
each, are as follows: First Trust Co., Lin- 
coln, Neb., 11,108 shares; Harold E. Wood 
& Co., St. Paul; Minn:, 15,132; Estes, 
Snyder & Co., Inc., Topeka, Kan., 10,012; 
United Trust Co., Abilene, Kan., 5,552; 
Beecroft, Cole & Co., Topeka, Kan., 6,664 

Offering—The 48,468 shares are subject 
to purchase, under certain options, by the 
above underwriters, from the company, at 
a price of $5,4545 per share for a block 
of 8,468 shares, and at a price of $5.50 
per share for the remaining 40,000 shares. 
The underwriters, upon exercise of their 
various options, propose to reoffer such 
shares to the public at a price of $6.50 
per share 

Proceeds will be added to working capital 
of company 

Régistration Statement No. 2-4894. Form 
A2. (11-24-41) 
ae ee p. m., E.8.T., on Dec. 11, 
1941 


KEARNEY & TRECKER CORP. 

Kearney & Trecker Corp. filed registra- 
tion statement with SEC for 198,083 shares 
common stock, $3 par value 

Address—-6784 W. National Ave., West 
Allis, Wis. 

Business—Manufactures and sells milling 
machines, which are machine tools widely 
used in industry for the facing, removal) 
and shaping of metal through the applica- 
tion of a multiple toothed rotating cutting 
tool to a work piece secured to a move- 
able table 

Underwriters—Blyth & Co., Inc., New 
York, and The Wisconsin Co., Milwaukee, 
Wis., are named principal underwriters, 
others will be named by athendment. Un- 
derwriting commission will be $3.50 per 
share 

Offering—The shares registered are al- 
ready outstanding and are to be sold to 
the public for the account of certain sell- 
ing stockholders: public offering price will 
be supplied by amendment. Proposed maxi- 
mum offering price, based on the SEC fil- 
ing fee, is $30 per share 

Proceeds will be received by the selling 
stockholders 

Registration Statement No. 2-4904. Form 
$2. (12-2-41) 


KENSINGTON MINES, INC. 

Kensington Mines, Inc. has filed a reg- 
istration statement- covering 565,000 
shares of $1 par 6 per cent cumulative 
preferred stock and the same number of 
shares of 1 cent par common 35,000 shares 
of $1 par 6 per cent cumulative preferred 
shares -previously sold to promoters at 
$1 and 1,320,000 shares of 1 cent com 
mon previously sold to promoters at 2.6! 
cents a share 

Address—Seattle, Washington 

Business—Mining and Milling 

Proceeds — For property, construction. 
development and working capital 

Underwriters—Kressly and Campbell 

tration Statement No. 2-4697. Form 
A-1. (3-21-41) 

Effective—4:45 P.M., ES.T., April 9 

1941 


KIRKLAND GOLD RAND, LTD 

Kirkland Gold Rand, Ltd., registered 
with SEC, under refilling, 500,000 share 
common stock $1 par 

Address—360 St. James St., West, Mon- 
treal, Quebec, Canada 

Business—Engaged in development, ac- 
quifing, holding, selling and operating 
gold, silver and other mineral mines 
Company is still in the development stage 


Underwriters—To be named by amend- 
ment 

Offering—Above shares to be offered to 
public at $1.25 per share; underwriting 
commission is 43% cents per share 

Proceeds—For development, purchase of 
equipment and working capital 

Registration Statement No. 2-4727. Form 
A-1. Refiled (6-16-41) 

Amendment to defer effective date filed 
in Cleveland Nov. 28, 1941, and Dec. 8, 
1941 


LA CROSSE TELEPHONE CORP. 
La Crosse Telephone Corp. registered 
32,080 shares of common stock, $10 par 
Address—La Crosse, Wisconsin 
Business—Telephone service to La Crosse, 


Wis. 
Underwriter—Alex. Brown & Sons 
Offering—All stock registered will be 
publicly offered at price to be filed by 
amendment, except that 2,406 shares wil) 
be sold to Central Electric & Telephone 


Co. 

Proceeds—Stock registered is owned by 
parent company, Middle Western Tele- 
phone Co., which will donate a portion 
to La Crosse Telephone Corp. and latter 
will use proceeds to retire outstanding 
preferred stock 

Registration Statement No. 2-4717. Form 
A-2. (3-29-41) 

Amendments filed Nov. 19 and Dec. 8, 
1941, to defer effective date 


MeDONNELL AIRCRAFT CORP. 
MeDonnell Aircraft Corp. registered with 
SEC 6,453% shares 6% Non-Cumulative 
Convertible Preferred Stock, $100 par, and 
129,063% shares common stock, $1 par 
Address — Lambert-St. Louis Municipal 
Airport, Robertson, Mo. 
Business—Engaged in designing and de- 
veloping aircraft and of manufacturing 





and selling parts for aircraft; expects 
presently to engage in business of manu- 
facturing, testing and selling aircraft 

Underwriting—None. Securities to be 
offered by company 

Oftering—Of the shares registered, the 
6,453% shares of preferred and 64,531% 
Shares of common, will be offered to pub- 
lic in units vach unit consisting of one 
Share of preferred and 10 shares of com- 
mon stock, at price of $140 per unit. Re- 
maining 64,531% shares common reserved 
for issuance On conversion of the preferred 

Proceeds for working capital, purchase 
of tools, machinery and equipment. 

Registration Statement No, 2-4844. Form 
A-l. (9-17-41) 

Effective—4:45 P.M., E.S.T., on Oct. 8, 
1941 as of 4:45 P.M., E.S.T., Oct 6, 1941. 


NORTHERN NATURAL GAS CO. : 
Northern Nattiral Gas Co. tered 
710,500 shares of common stock, $20 ba 
Address — Aquila Court Bidg., Omaha, 
Nebraska . 
Business—Production and transmission 
of natural gas 

Underwriter—Blyth & Co., and otherd 
to be named by amendment 

Offering—Stock will be publicly offered 
at price to be filed by ameridment . 

Proceeds—All proceeds will be received 
by selling stockholders, United Light & 
Railways Co., and North Ameéricanh Light 
and Power Co. : 

Registration Statement No. 2-4741. Form 
A-2. (4-21-41) 

Northerh Natural Gas Co. filed an 
amendment to its registration statement 
of shares of its $20 par value common 
stock proposed to be offered to the pub- 
lic has been reduced from 710,500 shares 
to 355,250 shares. According to the amend- 
ment, such 355,250 shares are those that 
are presently owned, and outstanding, 
by North American Light & Power Co., 
and are to be offered to public for the 
account of American Light & Power Co. 

The 355,250 additional shares orginally 
registered with the SEC om April 21, 1941, 
for public offering, and withdrawn from 
registration were subsequently registered 
and became effective. These shares consti- 
tuted the stock outstanding and owned by 
United Light & Railways Co., a subsidiary 
of United Light & Power Co. ’ 


PANAMA COCA-COLA BOTTLING CO. 
Panama Coca-Cola Bottling Co. regis- 
tered with the SEC 33,750 shares common 
stock $1 par 
Address—19-A Avenue Jose Francisca 
de la Ossa, Panama, R. de P. 


Business—Engaged in business of bote 
tling Coca-Cola and other carbonated bev- 
erages and in manufacture of ice-cream 
and ice, all of which are sold wholesale 
in the Republic of Panama and in the 
Canal Zone 


Underwriters—Elder & Co., New York, is 
the sole underwriter 

Offering—The shares will be offered to 
the public at $12.50 per share; under- 
writing commission is $2.50 per share 

Proceeds—-Will be used to increase the 
company’s working capital 

Registration. Statement No. 2-4870. Form 
8-2 (New Form) (10-29-41) 

Effective 3 p. m. E.S.T, on Nov. 25, 1941 


PIERCE BUTLER RADIATOR CORP. 
Pierce Butler Radiator Corp. has regis- 
tefed with SEC 120,000 shares 5% cumus- 
lative convertible preferred stock, $2.50 
par value; and 120,000 shares of $1 par 
common stock, latter reserved for convers 
sion upon issuance of the preferred: 
Pe edness Nichols ve., Syracuse, 


Business—Engaged in manufacture and 
sale of heating boilers and radiators, steam 
heating and high pressure boilers, Una- 
flow engines, radiator valves, boiler gauges 
and thermometers 

Underwriters—None : 

Offering—The preferred stock will be 
offered for subscription to stockholders; 
at par. Unsubscribed portion will be pur- 
chased by Max Kalter, director of com- 
Pany, on behalf of a syndicate which he 
nec Subscription pricé is $2.50 per 
share 

Proceeds will be used for payment of cer- 
tain outstanding bank loans and notes 

Registration Statement No. 2-4865. Form 
Al. (10-23-41) 


PITTSBURGH STEEL CO. 

Pittsburgh Steel Co. has filed a registra- 
tion statement with the SEC for $2,000,000 
of first mortgage series B 442% bonds, due 
Dec. 1, 1950 ' 

Address—1600 Grant Building, Pitts- 
burgh, Pa. 

Business—Engaged primarily in manu- 
facture and sale of semi-finished steel 
products, wire products and tubular prod- 
ucts 

Underwriting—Kuhn, Loeb & Co., and 
A. G@. Becker & Co., Inc., both of New 
York, each have agreed to purchase $1,- 
000,000 principal amount of the bonds 

Offering—The bonds will be offered to 
the public, at a price to be supplied by 
amendment 

Proceeds to extent of $1,040,000 will be 
deposited with Trustee and will be with- 
drawn from time to time in the future 
against property additions which are now 
contemplated; balance for working capital 

Registration Statement No. 2+4905. Form 
A2. (12-2-41) 


PUBLIC SERVICE CO. OF INDIANA, INC, 

Public Service Co. of Indiana, Inc., reg- 
istered with SEC $42,000,000 first mort- 
gage series D 334% bonds, due Dec. 1, 1971 


Address—-110 N. Illinois St., Indian- 
apolis, Ind. 
Business—Incorporated in Indiana on 


Sept. 6, 1941, as result of consolidation of 
Public Service Co. of Indiana, Central In- 
diana Power Co., Northern Indiama Power 
Co., Terre Haute Electric Co. and Dresser 
Power Corp. Company is a public utility 
operating in State of Indiana and is en- 
gaged principally in production, generation, 
manufacture, purchase, transmission, sup- 
ply distribution and sale of electric energy 
and gas, and in the supply, distribution 
and sale of water. 
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Underwriting and Offering—-The bonds 
will be sold under the competitive bidding 
Rule U-50 of the SEC's Public Utility Hold- 
ing Company Act. Names of underwriters, 
and public offering price, will be supplied 
by post-effective amendment to registra- 
tion statement 

Proceeds, plus other funds of company 
if necessary will be applied to redemption, 
within 40 days after issuance of the bonds, 
of the $38,000,000 of Public Service Co. of 
Indiana first mortgage series A 4% bonds, 
due Sept. 1, 1969, at 106% and accrued 
interest; and $4,000,000 of the net pro- 
ceeds will be deposited with the trustee 
under the series D indenture and will be 
used in accordance with the provisions of 
the indenture 

Registration Statement No. 2-4893. Form 
A2. (11-22-41) 

Effective—10 a.m. E.S.T. on Dec. 6, 1941 

No bids for the purchase of the bonds 
were received on Dec. 16, 1941 


RAILROAD EMPLOYEES CORP. 
Railroad Employess Corp. registered with 
SEC $750,000 5“ convertible sinking fund 
‘debentures, due Dec. 1, 1956; and undeter- 
mined number of shares $1 par class A 
common stock, reserved for issuance on 
conversion of the debentures 
Number of shares reserved for conversion 
purposes, 107,142 
Address—155 E. 44th St.. N. Y. City 
Business-—-Through subsidiaries, engaged 
in the ‘‘small loans’’ business in New York 
and New Jersey 
Underwriters—E. H. Rollins & Sons, Inc., 
New York, is principal underwriter; others 
to be named by amendment 
Offering——Debentures will be offered to 
public, at price to be supplied by amend- 
ment 
Price supplied by amendment, $98 
Proceeds will be added to general funds, 
and used in part to reduce bank loans 
and commercial paper 
_. Registration Statement No. 2-4891. Form 
A2. (11-19-41) 


SOUTH CAROLINA INSURANCE CO. 
South Carolina Insurance Co. registered 

_with SEC 12,500 shares common stock, $8 

Par value 

. Address—1400 Main St., Columbia, S. C. 

in the 









































Business—Engaged principally 
writing of fire insurance 


Underwriting and Offering—The shares 
will first be offered for subscription to 
present stockholders, under their preemp- 
tive rights, at price of $16 per share. Un- 
subscribed portion of such shares will be 
offered to public at $18 per share, within 
“30 days after effective date of registration 
statement. Underwriters will be named by 
amendment; underwriting commission will 
be $2 per share 


Proceeds wiil go directly to capital ($100,- 
000) and the residue to surplus. Company 
_deems it essential to comply with laws of 
New York State, soon to become effective 
| requiring a minimum capital of $250,000 
i and with the laws of Massachusetts requir- 
ing a minimum capital of $300,000 
| Registration Statement No. 2-4898. Form 
| A2. (11-27-41) 
| Amendment filed Dec. 16, 1941, to defer 
effective date 


| R. L. SWAIN TOBACCO CO., INC. 
















R. L. Swain Tobacco Co., Inc., has filed 
registration statement with SEC for 1,000 
shares 6% non-cumulative preferred stock, 
$100 par; 3,500 shares class A voting com- 
mon stock, $1 par; and 50,000 shares of 
class B non-voting common stock, $1 par 

Address—108 Market St., Danville, Va.. 

Business—Manufacture and sale of Pine- 
hurst cigarettes and other brands and 
smoking tobaccos treated with the com- 

» pany'’s patented Panax Process 

Underwriting—None. Securities will be 
sold by officers and licensed salesmen of 
company, and by John W. Yeaman, of 
Martinsville, Va. Commission to selling 
agents is $12.75 per share of preferred and 
75 cents per share for the class A and B 
common stock 

Offering—The securities will be offered 
to public at following prices: $85 per share 

.for the preferred stock, and $5 per share 
each for the class A and class B common 
stocks. The preferred and class B com- 
mon may also be sold in units of one share 
of preferred and 3 shares of class B stock 
at $100 per unit 
: Proceeds will be used to purchase a 
| , manufacturing plant. equipment. advertis- 
{ ing campaign expenses, and for working 
: capital 
' Registration Statement Nc. 2-4903. Form 
Al. (12-1-41) 
TEXAMERICA OIL CORP. 

Texamerica Oil Corp. registered with SEC 
119,891 shares common stock, $2 par. 

Address — Milam Bidg., San Antonio, 
Tex. 

Business—Engaged in production and 
marketing of crude oil, acquire mineral 
leasehold interests in produci or ven 
oil properties in Texas, drilling of oi) 

‘wells thereon, acquire royalty interests in 
proven and developed oil properties. 
i Underwriter—Willard York Co., San An- 
tonio, Tex., has agreed to purchase 44,- 
750 shares at $1.75 per share and 174,157 
shares at $2. from company. 
Offering—118,907 shares to be offered 
to public at $2.375 per share; remaining 
; 984 shares registered constitute shares is- 
i sued July 1, 1941, by company, as divi- 
i dends. 
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| practical effect of this most recent restriction, will be retirement 


Over-The-Counter Dealer Must Unite 


(Continued from Page 1647) 

We cannot think of a reason, nor can we find ahyéne who can 

tell us a reason why this is sound practice from the standpoint of 
the government, the security dealer, or the prospective customer. 


The Federal Government sanctions and encourages our aiding 
the defense program by obtaining private capital for such projects 
as Vultee Aircraft, Maryland Dry Dock, and hundreds of others, but 
refuses to allow sufficient profit on our day to day business to keep 
our doors open so that we can stay here to do our part toward financ- 
ing the expansion of emergency production now, and help the normal 
flow of private capital into manufacturing enterprises when peace 
comes to the world again. 

The function of the investment banker is a logical and absolutely 
necessary link in the normal economic cycle of any healthy, well 
organized and operated democracy, as we still believe these good 
United States to be. 

This narrowing of spreads in quotations of unlisted securities 
in the daily papers is just one more yank at the noose which is 
strangling the business of the investment banker. Keep on and there 
can only be one ultimate result. The government will force us out 
of business. They cannot afford to do this, and we do not really 
believe they want to—DeWitt C. Ramsay (Bridgeport), W. R. Bull 
& Co., Inc. 


It is necessary to preserve at whatever cost, the judicial approach 
to the recent compromise effected with pressure, between the SEC 
and the National Association, resulting in the narrowing of the 
quoted spreads between bids and askeds in the over the counter 
market. The value of a judicial mind in the very practical business 
of dealing in securities we need not examine, perhaps, too closely. 
The reasoning mig’at get pretty involved in view of the history of 
the personnel of the regulatory authority. 

However that may be, I cannot escape the conclusion that the 
from the field of both markets and marketers. . . —J. S. Westbrook 
(Bridgeport). 


Your editorial entitled “Over-the-Counter Dealers Must Unite” 
was of great interest to us. We have found that in a great many 
instances it has been practically impossible to do business based on 
the quotations appearing in the newspapers. We have recommended 
the disposal of ‘a great many securities during the past few months 
for the purpose of establishing losses for income tax purposes as 
well as for other reasons. In several cases we were unable to obtain 
the bid which appeared in the newspaper despite the fact that there 
had been no change in the actual “inside” quotation. In one instance 
in particular the security had actually declined on the day we were 
attempting to sell but despite this fact the following morning’s papers 
advanced the bid one-eighth point. We could cite many instances 
where the bid published by the newspapers is exactly the same as 
the actual bid. 

While we have not found the offering side of the market quite 
so much of a problem nevertheless in many instances the margin of 
profit permitted by newspaper quotations is so small that there is 
little if anything left after the execution of an order. 

We believe that the narrowness and inaccuracy of most news- 
paper quotations has not only harmed the over-the-counter business 
but has injured the investor as well. During the past months on two 
occasions customers have insisted on receiving the published bid 
which we were unable to obtain, consequently their securities were 
not sold and have since declined substantially. Any steps which may 
be taken to remedy this situation will have our heartiest approval.— 
Russell H. Cranage (Philadelphia), E. M. Fitch & Co. 


The trading or secondary or digestive period of the securities 
originally sold by the Underwriters carries over—not days or weeks 
or months—but over years of time and requires the constant whole- 
hearted cooperation of Company management, Underwriters and 
every distributing dealer’s cooperation it is possible to enlist. 

If distributing dealer’s cooperation is neglected, as it will be if it 
is not profitable, the original investor is the loser since he will find 
he can only sell his holdings at a serious loss. This, in turn, reflects 
on the Underwriter whose future wares will be looked on with doubt 
and suspicion and finally the management of the Company is blamed 
because its securities do not enjoy a market in which the Company’s 
bondholders or stockholders can, if need be, liquidate their holdings. 
Only if and when this part of the securities business is profitable 
will it reflect to the credit and profit of Company, Underwriter and 
the investing public at large. For unless it is profitable, it will not 





$1,000 debenture will receive an option 
warrant. entitling holders to purchase 50 
shares of common stock on or prior to 
Dec. 1, 1943, at $2.75 per share; purchasers 
of each $500 debenture will receive option 
warrants entitling holders to purchase 25 
shares of common stock on or before Dec. 
1, 1943, at $2.75 per share 

Proceeds will be added to working capital 
Registration Statement No. 2-4901. Form 
A2. (12-1-41) 

UNION LIGHT, HEAT AND POWER COM. 

PANY 


Union Light, Heat and Power Co. re- 
gistered 25,000 shares $100 par common 


stock 
Address—4th & Main St., Cincinnati 


Proceeds—Wil!l be used to pay outstand- | Ohio 
ing mortgage indebtedness ($200,000), and Business — Operating electric utility 
remaining $26,626 will be added to work- | company 
ing capital Underwriter — Columbia Gas & Electr 
i _ Registration Statement No. 2-4824 Form | Corn 
A-1. (8-27-41) Offering—Stockholders will receive of- 


TIME FINANCE CO. 
| Time Finance Co. registered with SEC 
$400,000 10-year 5% sinking fund deben- 
tures, due Dec. 1, 1951, and option war- 
rants for 20,000 shares common stock, $1 
par value 

Address—Louisville, Ky. 

Business—Engaged in the “small loan” 
personal loan business in Kentucky and 
Minnesota 

Underwriting—Underwriters of the de- 
bentures are Piper, Jaffray & Hopwood, 
Minneapolis, and Bankers Bond Co., Louis- 


$2,835,000 first mortgage 
parent and associated companies, auu for 
construction costs 


A-2. 


fer to subscribe to 25/94ths of one com- 
mon share in units of 5/94ths of a share 
for each 5/94ths of a share held at $5.3? 
for each unit. 
holders may subscribe to 5 new sharer 
for each share held at $100.016 per share 
Substantially all outstanding stock is held 
by Columbia Gas & Electric Corp. - 


On a share basis, stock- 


repay current debt and 
bonds held by 


Proceeds—To 


Registration Statement No. 2-4379. Form 
(3-30-40) 





ville. Kv. Underwriting commission is 6% 
Offerine—The debentures will be offered 
to the public at 100. Purchasers of each 









Amendments filed Nov. 25 and Dec. 13, 


1941, to defer effective date 


UNITED WHOLESALE DRUGGISTS OF 
PITTSBURGH, INC. 


United Wholesale Druggists of Pitts- 
burgh, Inc., registered with the SEC 4,000 
shares no par common stock 


Address—6543 Penn Ave., 
Pa. 
Business—Incorporated in Delaware on 
April 28, 1941, to engage in business of 
selling drug store merchandise 

Underwriting—None 

Offering—The 4,000 shares of commcn 
stock will be sold by the company direct 
to (exclusively) retail druggists, at $50 
per share 

Proceeds—Will be used for purchase of 
equipment, and for working capital 

Registration Statement No. 2-4818 Form 
A-2. (8-22-41) 

Effective—Oct 7, 1941 at 11 A. M., E.S.T 


VIRGINIA LAND CO. 

Virginia Land Co. registered warrantr 
deeds representing interests in oil and 
gas lands in the Everglades, Florida, about 
50 miles west of Miami 

Address—Theatre Building, Coral Gables 
Dade County, Florida 

Wnderwriters—None 

Offering—Interests will be sold to the 
public at prices from $20 per acre up to 
$150 per acre 

Proceeds — For development of lands, 
caren of equipment, and working cap- 

a 

Registration Statement No. 2-4767. Form 
S-10 (5-23-41) 


Pittsburgh 





Effective—Under notice of 


deficiency 
4:45 P.M., E.S.T., Sept. 21, 1941. 


permit any dealer, either Underwriter or distributor to continue their 
interest in the issue and the issue must, of its own weight, fall in 
price and eventually become one of the unknown and inactive issues 
of which there are today, far too many. This is a detriment to the 
Securities business as well as to any company. 

We know the problems of the Securities dealers and their sales- 
men. We know for instance, that vast numbers of them travel a 
radius of hundreds of miles from their offices to visit their clients. 
This costs gas, insurance, hotel expenses, meals and then these calls 
mean more work and expense by supplying the client with statistical 
data and other information. 

Some will say “Well, let the dealers confine themselves to the 
popular, easily sold, high grade issue.” Fine, but what becomes of 
new business enterprises? Let’s not forget that. Many, if not all of 
these high grades of today had their promotional stages, their under- 
writings and secondary market states. Let us not overlook that the 
stock of the predecessor of the great A. T. & T. of today was once 
traded at less than one dollar a share. Let us not forget that the 
acorn of today is the giant oak of tomorrow. 

Let us not forget that in the development and building of indus- 
try the security dealer has a distinct function to perform and that his 
services should be as justly compensated as are those of the promoter 
or underwriter. 

: Let us not allow the destruction of the securities business from 
within its own ranks by curtailing profits to ridiculous maximums 
on which 90% of the industry can’t exist. 

A clear sample of how the curtailment of profits works is the 
example of one Midwestern state where formerly some one thousand 
registered dealers functioned employing some eight thousand sales- 
men. Today there are less than three hundred dealers and less than 
fifteen hundred salesmen registered in this state. 

The surest way to kill the over-the-counter business is to set a 
ridiculous maximum profit, too small to support even a dealer’s 
office boy. 

If the NASD is to furnish the bid and asked prices on each 
security to the press let them do so with a sufficient spread under 
and over the inside prices to make it profitable for the dealer to do 
business. The public will then know what it can expect to pay for a 
security and what it can realize if it sells. If the dealer, by good 
fortune, can better these prices and still make the profit he requires 
to continue in business, that is to the benefit of both the dealer and 
the public. 

We believe each dealer is the best judge of what profit he needs 
to maintain his organization. 

Let us all cooperate to keep ourselves in business. Let us adopt 
a united policy and stick to it. For years this business has suffered 
for the want of cooperation. Let us cooperate in regulating that 
living wage on the decent standard of living that is American.— 
Anonymous (New York City). 


In connection with your article of December 18, 1941 regarding 
newspaper quotations, we agree heartily that proper recognition 
should be given in quotations for a reasonable profit to dealers in 
the over-the-counter market. There have been a great number of 
quotations in the past several months, particularly emphasized dur- 
ing the past few weeks, that allowed no leeway for profit, or a very 
small leeway which was not a satisfactory amount to permit a fair 
profit to dealers. : 

We are not in the grocery business or any other business which 
has a variety of merchandise on hand to sell, to answer any request. 
It has been our practice to examine securities by way of manuals— 
Standard & Poor’s sheets, etc.—and then make personal visits to plants 
to determine at first-hand the condition of plants and machinery, 
etc., and as far as possible determine working conditions, labor con- 
tracts, orders on hand, inventory, class of business as to necessary or 
unnecessary character, and secure as much other information as pos- 
sible which, in our opinion, will affect the value of the stocks or 
bonds of the company. 

After a complete report of this kind, we are in a much better 
position to recommend purchase or sale. 

During the past two years we have visited probably forty plants, 
scattered from Connecticut to Alabama, and west as far as Illinois, 
Michigan, etc.—and this costs money. 

We could not stay in business charging quarter point gross profits 
on securities and don’t intend to try. This condition, however, should 
be considered by both the NASD and the SEC. They should know 
these conditions and make provisions for them. 
Going one step further, who pays for the financial services, tele- 
phones, teletypes, draft charges, taxes, clerks, salesmen’s salaries, 
etc.—certainly not a quarter of a point. 

Several actual instances give an indication of what the dealer 
has been up against. 

On December 15, 1941 we actually made two purchases of 
Buckeye Steel Castings Common Stock, one purchase at 164% and 
one purchase at 1634. At this time the inside quotations by dealers 
were 16% bid, offered at 16%4 and, in a number of instances, 16% 
bid, offered at 17. Yet, the “Philadelphia Enquirer” on December 
16 quoted the stock ex dividend 50c—15% bid, offered at 16%. 


General Machinery has had an actual dealer’s quotation during 
the past several days of from % of a point spread to as high as 
1% points spread. We actually purchased stock at %4 of a point 
and 1 point above the bid prices. Yet, the “Inquirer” on December 
16 quoted the stock 27% bid, offered at 29%. 

Wickwire Spencer Steel Company on December 18 was qoted 
in the “Inquirer” 10% bid, offered at 11%. The best prices at 
which we could buy stock were % and % above the bid. There 
was a % spread in the stock, although it was possible at some 
periods during the day to close the spread to % of a point. 

We selected these three stocks as typical, because in these three 
cases we have visited the plants on several occasions. 

We know what our costs are, and we know that we can not 
conduct our business and show a profit by making a gross profit of 
¥, of a point in transactions. While we are very glad to execute 
orders, as a broker, on this basis, where we are not put to any addi- 
tional expense in selection of securities, etc., we must insist upon a 
reasonable profit, where we go to the expense and trouble of deter- 
mining the value of the securities we offer for sale, and checking 
markets out of town to secure best prices. 

We believe the tendency of the past several years to reduce the 
spreads between bid and ask prics, as quoted in the newspapers, is a 
healthy condition but, as often is the case, the tendency has gone 
too far, and paper quotations today do not offer a good indication of 





bid and ask prices with any fair allowance given for dealer profit.— 
J. F. Waters (Philadelphia), Dawkins, Waters & Co., Inc. 
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BIDS MADE ON BONDS WITH 


COUPONS MISSING 
MUTILATED 


Inquiries Invited 


S. H. JUNGER Co. 
40 Exchange Pl., New York 


Phone Digby 4-4832 Teletype N. ¥. 1-1779 


S. F. Bond Club Holds 
Party During Blackout 


SAN FRANCISCO, CALIF.— 
The San Francisco Bond Club 
held its final meeting for 1941 on 
Dec. 12. The evening had been 
Planned as a Christmas party 
featuring dinner and a stage show 
depicting an old San Francisco 
night of the Gay Nineties, but 
shortly after the beginning of the 
party members attending found 
themselves in the midst of a two 
and one-half hour blackout. 
Practically all the members re- 
mained through the blackout, with 
the aid of music by the orchestra, 
and dinner and the show con- 
tinued at about 10 o’clock, and 
were enjoyed by all. 

The officers elected for the new 
year are: 

President: Russell Hodge, Wm. 
R. Staats Co. 

Vice-President: Waite Stephen- 
son, Brush Slocumb & Co. 

Secretary-Treasurer: Edwin F. 
Kirchen, Crocker First National 
Bank of San Francisco. 

Two new directors elected are: 
Joseph Fuller, Franklin Wulff & 
Co., and Francis Watson, Blyth & 
Co., Inc. 


Forrest C. Lattner To Be 
Lazard Freres Partner 


Forrest C. Lattner, who has 
been associated with Lazard 
Freres & Co., 120 Broadway, 
Wew York City, members of the 
Wew York Stock and Curb Ex- 
changes since 1934, will be ad- 
mitted as a general partner in 
the firm as of Dec. 31. 

Mr Lattner has been in charge 
of the corporate trading depart- 
ment of Lazard Freres & Co. for 
the past three years, and prior to 
that he was in charge of an insti- 
tutional department of the firm. 
His experience in the investment 
banking field covers a period of 
15 years, eight of which were 
spent with the Guaranty Company 
of New York. 


Gilbert And Sullivan 
Are F. L. Putnam V.-Ps. 


BOSTON, MASS.—Allyn T. Gil- 
bert and John E. Sullivan, Jr., 
have been elected vice-presidents 
of F. L. Putnam & Co., Inc., 77 
Franklin Street. Mr. Gilbert be- 
came connected with the firm in 
1931 as manager of the Vermont 
office, being transferred to Boston 
as sales manager in 1934. Mr. 
Sullivan has been with the or- 
ganization since 1933 and is man- 
ager of the trading department. 


| R. Hoe & Co. 


COMMON 


Eagle Lock Co. 
American Hair & Felt 



































To All Of Our Business 


Friends ... 


Thank you sincerely for your favors to date. 


At the end of 1942, we hope our business relation- 
ship will be one of even closer cooperation and 


greater confidence, due 


to its having met the 


additional test of the vicissitudes of another year. 


Actual markets in a wide range of 


OVER - THE -COUNTER SECURITIES 


Kobbé, Gearhart & Company 


INCORPORATED 
Members New York Security Dealers Association 


45 NASSAU STREET, NEW+YORK 


TELEPHONE 

REcror 2-3600 

HARTFORD TELEPHONE 
ENTERPRISE 6425 


PHILADELPHIA TELEPHONB 
SNTERPRISE 6005 





BELL TELETYPE 
NEW YoRK 1-576 
BOSTON TELEPHONE 
EXNTERPRISE 1250 
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THE OUTLOOK FOR BONDS 


Last week we noted that the rising yields on short term Treas- 


uries spreading over a period of 


ten weeks prior to the Japanese 


attack were reminiscent of the action of similar issues in the latter 
part of 1936. It was stated that such action might well have presaged 
a bearish outlook for high grade bonds. However, the Japanese attack 
and ultimate war declaration have obviously served to require more 


careful scrutiny of underlying@ 


currents which may, and un- 
doubtedly will, determine the 
future course of money rates and 
bond prices. 

The four factors which were 
then examined as tending to in- 
fluence lower prices and an equal 
set of arguments pointing toward 
continuation of high prices might 
be outlined as follows: 


For Lower Prices 


1. The reduction of excess re- 
serves and the removal of certain 
factors formerly tending to in- 
crease them. 

2. The probable demand for an 
enormous volume of funds for the 
armament program. 

3. The increase in the price level 
and the resulting reduction of 
purchasing power. 

4. The imminence of actual bel- 
ligerency (which, of course, has 
now arrived). 

Against Lower Prices 

1. The enormous volume of ac- 
tual and hidden reserves of funds 
plus the large amount of currency 
in circulation. 

2. The power of Federal author- 
ities to control reserve require- 
ments and to plan to a consider- 
able degree the kind of bond mar- 
ket they desire. Obviously, the 
financing program must cost as 
little as possible. 

3. The opinion that private de- 
mand for funds will decrease 
rather than increase in 1942. This 


factor is based largely on the 
belief that businessmen will 
become increasingly chary of 


creating new long term debts. 


4. The fact that high grade 
bonds have remained at high 














HAY, FALES & CO. 
Members New York Stock Exchange |}! 
71 Broadway, N. Y. BOwling Green 9-7030 | 
Bell Teletype MWY 1-61 
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levels in virtually all belligerent 
countries due mainly to (1) gov- 
ernment monetary policy and (2) 
the pessimism of business men and 
their unwillingness to place cap- 
ital in long term enterprises. 

Although common sense leads 
to the inevitable conclusion that 
the bond market is headed for a 
fall, a careful weighing of the pros 
and cons results in the belief that 
this may not occur for a long time 
to come. 

One of the factors as re- 
sponsible as any other for the 
continuation of the high level 
of bond prices during the past 
several years has been that 
the demand for bonds has far 
exceeded the supply. The 
amount of funds raised by 
new bond offerings in this 
period has been negligible, 
the bulk of the issues repre- 
senting refunding on lower 
bases. The outlook is for a 
continuation of this situation 
inasmuch as the expansion to 
take place in new plants will 
largely be amortized out of 
earnings and financed by gov- 
ernmental agencies. Institu- 
tional funds, consequently, 
will continue to seek the 
best quality issues available, 
whose supply will not be aug- 
mented to any appreciable 
degree. 


Considerable ~™ phasis has been 
placed upon the 1g price level 
and the resultin; :flationary ef- 
fect upon bond prices. That a ris- 
ing price level necessarily means 
larger profits and a higher stock 
market (and therefore that a more 
suitable haven for funds is in 





T. our friends in the investment business 


we extend the Season’s Greetings and best 


wishes for the New Year. 


FULLER, CRUTTENDEN &» COMPANY 


Members Chicago Stock Exchange 


120 South La Salle St., Chicago - Telephone Dea O500 - Teletype CG-35 














Merck & Co., Inc. 


(common & preferred) 
American Airlines, Pfd. 
World’s Fair 4s, 1941 
Merrimac Mfg. Co. 
United Cigar-Whelan 
Evans Wallower Zinc 
Mexican Internal & Ext’l Bonds 


M.S. WIEN & CO. 


Members N. Y. Security Dealers Ass’n 
25 Broad St., N.Y. HAnover 2-8780 
Teletype N. ¥. 1-1397 











Graham, Parsons Co., 
NYSE Firm, Merging 


Williams & Southgate, 25 Broad 
Street, New York City, members 
of the New York Stock and Curb 
Exchanges and the Boston Stock 
Exchange, and Graham, Parsons 
& Co., 1421 Chestnut Street, Phil- 
adelphia, Pa. will merge early in 
ton under the name of the latter 
irm. 


John §S. Williams, Irving A. 
Chapman and William M. Carson, 
present partners of Williams & 
Southgate, will become partners 
in Graham, Parsons & Co. with 
which several members of the 
New York and Boston offices of 
the former firm will also be asso- 
ciated. 


Offices will be maintained in 
New York City, Boston, Philadel- 
phia, Pittsburgh, Reading and 
York, Pa. 


Alcock, Hill & Co. 
Is Formed In Boston 


BOSTON, MASS.—Thomas R. 
Alcock and Kenneth B. Hill have 
formed Alcock, Hill & Company 
with offices at 75 Federal Street, 
to engage in a general securities 
business. Partners of the new or- 
ganization were both foremrly 
with Southgate & Co., of which 
Mr. Alcock was manager of the 
municipal department. In the 
past, Mr. Hill was sales manager 
for Lyons & Co. and Mr. Alcock 
was with Hale, Waters & Co., Inc.., 
and was local manager for L. S. 
Carter & Co., Inc. 


Frank Schumann Now 
Paine Webber Partner 


Frank R. Schumann, member of 
the New York Stock Exchange, 
has become a partner in Paine, 
Webber & Co., members of the 
New York Stock Exchange and 
other leading national exchanges. 
Mr. Schumann is making his 
headquarters at the firm’s New 
York office, 25 Broad Street. He 
was formerly a partner in Win- 
throp, Mitchell & Co. and in the 
ty: a partner in Clark Williams 
& Co. 


John W. Foster has withdrawn 
from partnership in Paine, Web- 
ber & Co. 




















equities) is not necessarily axio- 
matic. It is entirely possible to 
envisage a sharp increase in all 
commodity prices but a net reduc- 
tion in profits through the action 
of taxes. 


It appears to follow, then, that 
the possibility of substantial funds 
flowing from bonds into common 
stocks depends upon the assurance 
of the maintenance or betterment 
of the profit level inequities. The 
Administration now in power— 
aside from motives ascribable to 
war conditions—has always been 
opposed to “excessive profits,” has 
always been at odds with busi- 
nessmen, and until this philosophy 
of governmental control changes, 
the outlook for high stock prices 
will be confined within rather 
narrow limits. This point is basic 
and importantly related both to 





bond prices and to the profit out- 
look for stocks, 





‘J. Cronin A Partner In 


Schoellkopf, Hilbert 


John P. Cronin has been ad- 
mitted to partnership in Schoell- 
kopf, Hilbert & Co., 70 Niagara 
Street, Buffalo, N. Y., members 
of the New York Stock Exchange. 
He will make his headquarters in 
the firm’s New York City office, 
120 Broadway, and will act as al- 
ternate on the floor of the Ex- 
change for William T. Emmet, un- 
der Section 15, Article IX. 


Pierre Siralem To Be 
Hallgarten Pariner 


Pierre Stralem, member of the 
New York Stock Exchange, will 
be admitted to partnership in the 
firm of Hallgarten & Co., 44 Wall 
Street, New York City, members 
of the New York Stock Exchange 
and other leading Exchanges, on 
Jan. 1. Mr. Stralem has been en- 
gaged in business as an individual 
floor broker. 


Carl Naumburg To Be 
Stern Lauer Partner 


As of Jan. 2, 1942, Carl T. 
Naumburg will be admitted to 
partnership in Stern, Lauer & Co., 
30 Pine Street, New York City, 
members of the New York Stock 
Exchange. Mr. Naumberg was 
formerly a partner in Faroll 
Brothers and prior thereto was a 
partner in Naumburg & Reynolds 
and Townsend, Graff & Naum- 
burg. 


Wertheim Will Admit 
Geo. Jones As Partner 


George S. Jones will become a 
pertner in Wertheim & Co., 120 
Broadway, New York City, mem- 
bers of the New York Stock Ex- 
change and other leading national 
stock and commodity exchanges, 
on Jan. 1. Mr. Jones has been 
connected with Wertheim & Co. 
since 1932. 


am Goldsmith To 
Be Ira Haupt Partner 


Betram M. Goldsmith, for many 
years associated with Ira Haupt 
& Co., 39 Broadway, New York 
City, members of the New York 
Stock Echange, as manager of the 
bond department, will become a 
partner in the firm on Jan, 2. 


James Colthup To Be 
Freeman Go. Partner 


James F. Colthup, who has been 
associated with Freeman & Co., 
30 Pine Street, New York City, 
since 1921 will be admitted as a 








| general partner in the firm at the 


first of the year. Mr. Colthup has 
been in their Equipment Trust 
Department and has been active 
in their new business and under- 
writing departments. 


W. Scott Linn To Be 
Partner In Shields Co. 


CHICAGO, ILL.—W. Scott Linn 
will be admitted on Jan. 2, 1942 
to partnership in the New York 
Stock Exchange house of Shields 
& Co., which maintains a local of- 
fice at 135 South La Salle Street. 
Mr. Linn has been connected with 
the firm in Chicago for a number 
of years. 


Defaulted RR Bond Index 


The defaulted railroad bond in- 
dex of Pflugfelder, Bumpton & 
Rust, 61 Broadway, New York 
City, shows the following range 
for Jan. 1, 1939, to date: High— 
34 5/6, low—14%, last—2844, 
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On The Foreign Front 





European Stock Markets 


Cheerful sessions were the rule on the London stock market this 
week, for the unfavorable war news from some fronts evidently 
was more than offset, in British opinion, by favorable developments 


elsewhere. 


The Libyan campaign and the arriva! of Prime Minister 


Churchill in Washington were especially heartening to London. A 


rally developed which extended 


and tended to offset losses estab-® 


lished late last week. 

The British market was far 
from a one-way affair, when con- 
sidered over the period of a week. 
The Hong Kong and Malayan sit- 
uations were regarded as far 
from comfortable, and produced 
serious set-backs in securities dur- 
ing the latter half of last week. 
A general hardening tendency de- 
veloped in the pre-holiday trad- 
ing, however, on soothing reports 
of the Washington conversations, 
and brilliant successes in Libya. 

Delayed reports of French se- 
curities markets indicate an al- 
most complete cessation of specu- 
lation, and ever sterner regula- 
tion of prices and trading. Heavier 
taxes, when combined with the 
trading restrictions, are almost 
strangling the markets. Demand 
for securities far outweighs sup- 
ply, obviously because of the 
tlight from currency, and only a 





to virtually all groups of issues 





single share sometimes is assigned 
to a purchaser on a large buying 
order. There are no reports cur- 
rently available regarding trends 
in Axis country markets or in 
those of the occupied countries. 


Planning And Strategy 


Immediately upon the projec- 
tion of the United States into the 
World War it was evident that 
over-all planning and a strategy 
commensurate with the scope of 
the conflict would have to be 
worked out by the leaders of the 
United States and the Allied Na- 
tions. A long step toward that 
end was taken, Monday, when 
Prime Minister Winston Churchill 
arrived in Washington, for White 
House conferences with President 
Roosevelt. A statement issued 
when Mr. Churchill arrived by 
airplane indicated that spokesmea 
of the Russian, Chinese, Nether- 

(Continued on page 1662) 
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ten times more fevered in war time. There is very little of any 
uch thing as real knowledge. The reporter who wants to stick to 
facts is in an impossible position. No one person knows what is 
actually happening, not even the generals or admirals in command, 
or those of the supreme councils over them. One of the most un- 


reliable phases of such times are®@ ——— 
those engaged in espionage and| War are not calm, meditative or 


counter espionage. These people | deliberate men who can carry a 
are by nature intriguers and when subject through to rationalization. 
engaged in the excitement of | In later years the people or rather 
war it is never known whether|the students, learn what very 
they are honest or dishonest or | likely happened by studying the 
reliable .and as a result there is| Writings of the various men en- 
a protective espionage against the | 8aged. : 
very men engaged in espionage, In the meantime, probably 
and no certainty that the former; the greatest abuse of war- 
are reporting the truth, whether| time governments is that of 
their shortcoming be lack of abil-| censorship. It is used to 
ity or downright dishonesty. cover up the inefficiency of 
The point is that in war time| the government. It has, thus 
everything becomes turmoil. The far in this country, been car- 
actual truth is nowhere to be| Tied to a ridiculous extreme. 
definitely found. Just as any two| A prime example is Churchill’s 
people witnessing an accident will | arrival. On Monday night it was 





give two honestly different ac-| announced that he and _ Lord 
counts, so will the generals in| Beaverbrook were in the White 
actual command of an engage-| House. Five hundred newspaper- 


ment be confused as to what 
really happened. Men engaged in 


men, including Canadian and 


(Continued on page 1666) 








One Reader Says... 


“The Financial Chronicle has been so useful that we have 
had the copies bound and kept for reference.”’ 


Running through our correspondence, we find a subscriber 
whose file of bound copies dates back to 1887—another to 
1906—-and still another to 1880. Can there be any doubt in 
your mind about the value of binding your copies of the 
Financial Chronicle, of having at your finger tips a complete 
record of all important financial developments? The new 
Financial Chronicle was designed for binding. With the larger 
page size, bound volumes will be thinner, will open flat and 
will be easier to handle. 

This is merely a suggestion—passed along to you because 
we want you to get full value from your subscription to the 
Financial Chronicle. 


























—-t respectively.” 





Construction In 
Chemical Industries 


Contracts awarded on current 
construction projects in the 
chemical process industries total 
$77,737,000, “Chemical & Metal- 
lurgical Engineering” reports in 
its December issue. Current pro- 
posed work totals $141,778,000, 
while cumulative contracts 
awarded so far this year amount 
to $867,813,000, adds this publica- 
tion,. which further states: 


“In addition to large proposed 
projects for the War Dept., the 
outstanding private proposed 
works reported are: for the con- 
struction of a chlorine and so- 
dium nitrate plant, a dry ice 
plant and ammonia and chlorine 
plant at Lake Charles, La., for 
Mathieson Alkali Works, at an es- 
timated cost of $6,000,000, $250,- 
000 and $1,000,000, respectively; 
construction of a plant for char- 
coal distilling and acetic acid and 
wood alcohol by-products at 
Rusk, Texas, for Judge B. Per- 
‘kins & Associates, at an esti- 
jmated cost of $2,500,000. 


“Principal awards for private 
| industrial construction are: Con- 
struction of a magnesium refining 
| plant at Austin, Texas, for the 
Union Potash Co., at an estimated 
jcost of $11,747,000; construction 
‘of a catalytic cracking plant at 
|Linden, N. J., for the Standard 
Oil Co. of N. J., at an estimated 
| cost of $4,000,000; construction of 
‘a gasoline or recycling plant at 
Katy, Texas, for the Humble Oil 
.& Refining Co., at an estimated 
cost of $2,600,000 and $800,000, 
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THE FINANCIAL SITUATION 


The first few weeks or months after a new Congress 
and a new President take office are often referred to as 
the “honeymoon” period of the new Administration. There 
is usually at least outward harmony among the various 
party elements during this interim, and matters appear to 
be proceeding smoothly without hard feelings or bicker- 
ing. Before long, however, the new President or Congress 
or, usually, both, begin to think of politics, often in the 
meaner sense of the term. The President has debts to 
pay, and so dues each of the newly elected Congressmen. 
There may not be enough patronage and the like to go 
around, and all manner of local and petty considerations 
enter the picture through the persons of representatives of 
small constituencies throughout the country. The period 
of intra-party storm and strife has arrived, and able states- 
manship and strong leadership are needed to save the day. 

There are indications that the defense “honeymoon 
period” is approaching its end—as was inevitable. For a 
short period after the attack at Pearl Harbor the nation, 
save for obvious and well-warranted dissatisfaction with 
what had occurred in Hawaii, outwardly at least, appeared 
to be united almost to a man for the effort that was (and 
is) plainly required to bring this war to a successful con- 
clusion. Leaders, in the ranks of labor as well as else- 
where, crowded upon one another’s heels to avow their 
readiness to forget all save the most vigorous preparation 
for and conduct of the war into which we had been plunged. 
The so-called isolationists had nothing to say about the cir- 
cumstances which really led us into war (a subject which 
some day, of course, must again arise) and turned their at- 
tention to the urgent matters which now must be the con- 
cern of all. They have as yet shown no observable dis- 
position to revert to pre-Pearl Harbor differences despite 
the fact that they have had provocation, but other elements 
with no such history of opposition to the foreign policy of 

(Continued on page 1659) 














Ld cs) 
Attention, Mr. President 
The employer members of the conference accept the 


President’s direction for peaceful settlement of disputes and 
the establishment of a War Labor Board. 


We believe that, in determining the procedure of the 
board, consideration should be given to the principle we have 
consistently maintained—namely, that the board should not 
accept for arbitration or consideration the issue of the closed 
shop, requiring a person to become or remain a member of a 
labor organization if he is to get or hold a job. 


We recommend that, for the duration of the war, em- 
ployers shall not attempt to change the terms, in present con- 
tracts, which provide for the closed shop. Where a closed 
shop contract does not now exist, it may under the law be 
arrived at by voluntary negotiation. We endorse without 
reservation the right of labor to organize and bargain col- 


lectively. 


But it would be a serious mistake to abandon the prin- 
ciple that the right to work should not be infringed by gov- 
ernment through requirement of membership in any organi- 
zation, whether union or otherwise. 


The closed shop is the most highly controversial and 
emotional question in industrial relations today. To accept 
it as an issue for government arbitration would intensify 
agitation, increase labor disputes and divert the energy of 
both labor and management from the vital job, production. 
Unless this issue is resolved in advance, it will impair the 
effectiveness of the proposed War Labor Board itself. From 
our experience we are convinced that the continued presen- 
tation of this issue before government agencies would seriously 
impair the nation’s productive activities.—Industrialist mem- 
bers of the President’s Industry-Labor Conference. 


These observations seem to us to speak for themselves. 


We commend them to the attention of the President. 
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1942 Cotton Allotments 
4 About Same As 1941 


“Preliminary State cotton acre- 
age allotments totaling approxi- 
mately 26,598,000 acres for 1942, | 
were announced Dec. 16 by the 
Department of Agriculture. These 
allotments do not include in-| 
clude acreage increases to be made | 
to growers under the minimum) 
farm allotment provisions of the 
Agricultural Adjustment Act. In 
its announcement the Department 
also said: 

The 1942 State cotton acre- 
age allotments are about the 
same as those of 1941 and will 

' result in an allotted acreage of 
approximately 27,400,000, after 
the minimum allotment provi- 
sions have been applied. 


In 1941, final allotments 
totaled approximately 27,400,- 
000 acres, but only 23,250,000 
acres were planted, resulting in 

- am estimated crop of 10,976,000 
bales. 


The acreage allotment is part 
of the three-point program, 
which includes also marketing 
quotas and commodity loans. 
The program is designed to ad- 
just production and marketings 
to meet present and future 
needs. 


The State allotments will be 
used as a basis for calculating 
-. farm acreage allotments under 
the 1942 Agricultural Conser- 
vation Program. By complying 
with these allotments, farmers 
may earn conservation pay- 
ments amounting to 1.25 cents a 
pound on the normal yield of 
the farm’s allotted acreage. 
Parity payments also are con- 
ditioned upon compliance with 
the allotments. 


Farm allotments also will de 
used in determining marketing 
quotas. Continuance of mar- 
keting quotas for cotton in 1942 
was assured on Dec. 13, when 
farmers, according to incom- 
plete returns voted by approxi- 
mately 04% in favor of their 
retention. Quotas have been in 
effect since 1938. 





United States Imports 
Of Oil From Venezuela 


Preliminary reports from the 
collectors of customs show im- 
ports of 1,807,909,065 gallons of 
crude petroleum, topped crude 
petroleum, and fuel oil the pro- 
duce or manufacture of Vene- 
zuela entered, or withdrawn from 
warehouse, for consumption dur- 
ing the period Jan. 1 to Dec. 6, | 
1941, inclusive, the Bureau of | 
Customs announced on Dec. 18. 

Under the terms of the Presi- 
dents proclamation of Dec. 28, 
1940, not more than 1,913,049,600 
gallons the produce or manufac- 
ture of Venezuela may be entered 
or withdrawn from warehouse, 
for consumption at the reduced 
rate of import tax of 4% cent per 
gallon provided for in the trade 
agreement with Venezuela dur- 
ing the calendar year 1941. Such 
imports in 1941 in excess of the 
quota will be dutiable at the full 
rate of import tax of % cent per 
gallon, 

In order to provide for the con- 
trol of this quota the collectors 
of customs have been instructed 
that, effective Dec. 22, 1941, entries 
and withdrawals for consumption 
covering Venezuelan petroleum 
and fuel oil may be accepted at 
the reduced rate, provided the 


merchandise is not released pend- 





'principle, it should convey a moral, as. insidiously effec- 


‘ment within a candied pill. 











ing determination of its quota| 
status. If release of the merchan- | 
dise is desired before determin- 
ation of the rate applicable, im- | 
porters will be required to de-| 
posit estimated duties at the full 


rate. Excessive duties deposited | 


on such merchandise found to be _#p 
within the quota will be refunded.’ fruitful in its splendid consequences. 


~ (age we 


Editorial— 


““Once Upon A Time’ 


Instructive legend, simply told, is appropriate to. the 
Holiday Season. It should have more than a bare sub- 
stratum of truth, not too subtly concealed. As its active 


tive and ultimately self-revealing as the essential. medica-~ 
Such is the conventional in- 
tellectual fodder of the concluding week of each expiring 
year. 

The Legend 


There was a time, not so long ago that men still in 
the prime of middle age cannot recall some of its incidents, 
when the whole earth was comparatively free from war 
and war’s alarms. In that day, throughout Europe and the 
Americas at least, the sight of enormous hordes of armed 
men, equipped with murderous mechanisms for spreading 
destruction and death, had become strange and unusual. 
When seen at all, they were more than likely to be upon 
pompcus parades, nominally in honor of some potentate or 
titular national leader but really for the entertainment of 
the masses, or intent upon some duty appertaining to their 
function as super-policemen. There were localized wars. 
The longest and most costly was the Civil War that put an 
end to Negro slavery in the United States. It enormously 
inconvenienced the textile industries of England and France 
and caused immense suffering among the workers who were 
made idle in both those countries, but neither undertook to 
broaden the struggle by intervention. England, -France, 
Italian Piedmont, and Turkey, united against Russia, in 
1854 and 1855, but the conflict was localized within the 
Crimean Peninsula, a remote Russian province, and not a 
shot was heard within the boundaries of any of Russia’s 
adversaries. Prussia and Austria fought Denmark over 
Schleswig-Holstein, the former ultimately seizing the usu- 
fruct, the conquered territory, but the war was little more 
than a dress-parade lasting only a few weeks, and no 
nation intervened. About as brief was the war of France 
and Piedmont for the exclusion of Austria and the “free- 
dom of Italy from the Alps to the Adriatic,’’ and even shorter 
the raid of Prussia into Austria which ended with Sadowa 
and the establishment of Prussian supremacy in Germany. 
Napoleon III left Paris on July 27, 1870, to take command 
of the French armies near the Rhine frontier, and on Sep- 
tember 2, having lost the last battle at Sedan, his army 
had surrendered and he was himself a prisoner of the 
Prussian King. The Boer War, the war between Russia 
and Turkey, the numerous wars between the sundry Bal- 
kan powers; all these and other contests of the period were 
strictly localized. Original neutrals did not crowd them- 
selves into these contests nor was their participation antici- 
pated or invited by the belligerents. The struggles were 
unfortunate, damaging to the extent of their effectiveness, 
but no immeasurable injuries were wrought beyond the 
boundaries of the participants and recovery and restoration 
never seemed beyond the possibilities of human endeavor 
and patience. 

In short, for nearly a full century, from the exile of 
Napoleon to St. Helena, during the early summer of 1815, 
to the invasion of Serbia after the murders of Sarajevo, 
ninety-nine years later, there was no widespread, long, or 
extensively devastating war involving any number of the 
great nations of Europe and North America, the actual 
leaders in what is called Western Civilization. The reign 
of peace throughout this period was not perfect. The 
wastes of an armed neutrality became increasingly evident 
as wealth and efficiency were increased under the favor- 
able climate of tranquillity. Nevertheless, looking only at 
the broad outlines of the picture, as their period becomes 
remote and legendary, and contrasting it in its entirety with 
all that men know of the years from 1914 to these closing 
days of 1941, the century from Waterloo to Sarajevo must 
seem as one of fortunate tranquillity, the confidence and 
comforts of which men everywhere would vastly like to 
be able to regain and to retain. Surely, there were dur- 
ing that long era no pervasive conditions that should have 
led thoughtful men in Europe and America to smile wryly 
at the sound of the words “Peace on Earth, Good Will to 
Men” and to see in all their environment only a parody, 
perhaps the invention of some thrice envenomed cynic, of 
that noble phrase. 


Progress During The Century Of Peace 


Organized mass murdering, unrestrained slaughter bv 
armed bands, wide and planned destruction of the capital 
and tools men live by, were not the outstanding character- 
istics of the years from 1815 through the first half of 1914. 
When men look back at that century they see, first of all, 


Saliteniabee ; 
Capital Issues Controls 


Closer official controls on the capital issues market 
in the United States are under consideration in Washing- 
ton, and to a certain degree such augmented regulation 
would appear. to be almost inevitable. To any close stu- 
dent of the money market it is plain, however, that the 
existing mechanism is more than adequate to prevent any 
needless diversion of funds. 

The only real danger here is that the war emergency 
will be utilized by the ardent New Dealers as a club to 
batter the capital issues market ever more out of shape. 
Requests for special grants of powers, which already are 
foreshadowed, must be examined with the utmost care, 
to assu.e reason rather than panic in our wartime econ- 
omy. The adequate controls of 1918 already are surpassed 
by the regulatory potentialities of enactments since 1933. 
Whatever is added henceforth may be for purposes other 
than simple wartime integration of the capital market. 

Problems now to be solved in the money market 
parallel in outline those of our progressive participation in 
the first World War. In 1918, however, there was no 
such super-abundance of available funds as exists today. 
The question now is less one of the supply of funds than 
of availability of materials to be fashioned into new 
plants, highways and other projects. 

In the earlier emergency, it will be recalled, the prin- 
cipal financial groups acted vigorously to curtail non- 
essential financing. Through the Investment Bankers 
Association the representative underwriters agreed to re- 
frain from floating unapproved issues. The New York 
Stock Exchange denied listed facilities to such issues. 
State authorities cooperated, and Federal Departments 
which controlled the allocations of materials acted in a 
similar spirit. 

All this eased the task of the Capital Issues Committee 
which functioned informally, at first, and, later under due 
Congressional authorization, during the first World War. 
Less than one-fourth of some $4,250,000,000 of capital issue 
applications had to be disapproved in the period of great- 
est control during 1918. Refundings were permitted 
steadily and regularly, and plainly should be continued 
in our present situation. 

Our leading financial authorities already have given 
much thought to the procedure that might prove advisable 
today. They hold, in the main, that various existing agen- 
cies are more than adequate for sluicing capital funds into 
war channels, to whatever degree this may be necessary. 
The vastly overshadowing operations of the Federal Gov- 
ernment itself, as built up since 1933, indicate that further 
control requirements are exceedingly modest. 

The Securities and Exchange Commission, which al- 
ready examines new issue proposals with a view to supply 
of needed materials, doubtless will augment that part of 
its regulatory endeavors. The Supply Priorities and Allo- 
cations Board is an element in the scheme, at least in a con- 
sultative capacity. The collaboration of such agencies, 
when added to other circumstances, would seem to answer 
almost all questions that might arise. 


Lack of Securities and Exchange Commission regula- 
tion of State and municipal issues might seem, at first 
glance, to leave a loophole. Actually, the officials of 
many State and local communities already are finding new 
money financing useless, owing to inadequate materials 
supplies. In New York City, for instance, the capital bud- 
get has been cut to a mere shadow of its former self, be- 
cause lend-lease aid to the Allies has absorbed materials on 
a vast scale for months past. 


There is some danger that the Securities and Exchange 
Commission, which was frustrated several years ago in its 
endeavor to bring State and city financing under its con- 
trol, may attempt to use the present emergency toward 
that end. The Conference on State Defense doubtless is 
well aware of this danger. Since virtually all States now 
are represented in that Conference, general arrangements 
easily could be made through it to avoid non-essential drafts 
on the capital market for the period of the war. 





achieved and accumulated, excluding from the comparison 
the works of Shakespeare and a few other immortals, and 
perhaps a few cathedrals planned by inspired architects and 
built by over-worked and poverty-stricken peasants, dur- 
ing the whole one thousand years from the crowning of 
Charlemagne to the adoption of the Constitution of the 
United States and the commencement of the Nineteenth 
Century, seems insignificant when contrasted with the 
progress of that fecund century. Peace came, peace im- 





material progress, amazing in its extent and abundantly 
Everything that men 





perfect but effective, and an earth and its population, 
which had been relatively sterile and without much prog- 
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ress, suddenly flowered and began to produce in abun- 
dance the things that maintain humanity in rising comfort, 
with gradual additions of things contributing to the spirit 
and to the understanding. Steam and electricity became 
the motor forces of production. Tools and machines were 
devised and multiplied in number and efficiency, reliev- 
ing labor of many of the severities of toil, shortening the 
hours of necessary effort in obtaining means of subsistence, 
and so profoundly augmenting individual productivity that 
at the close of the period the poorest could enjoy comforts 
and luxuries unknown to princes at its beginning. Means 
of transportation and communication had corresponding 
development. Knowledge increased and the means of its 
preservation and diffusion. Philanthropy aequired en- 
larged vision and with augmented resources broadened 
greatly the fields of its activities and strengthened its 
practical efficacy. Education, no longer the special per- 
quisite of a few, was opened to great masses and strength- 
ened in quality. There were vast imperfections in the 
social organization, there were residual defects and vesti- 
gial injustices that called loudly for correction and- the 
remedies for which wise and public-spirited men were per- 
sistently searching. On the whole, however, if one could 
shut his eyes to the increasing naval and military arm- 
aments, that seemed to clamor to be used, the balance of 
the picture appeared to be wholesome and hopeful. Man- 
kind seemed to be moving onward and upward at a visibly 
accelerating pace. 


The Large Measure Of Freedom 


At the tragic hour of Sarajevo, man, at least through- 
out Europe and North America, seemed almost to have 
achieved freedom. Everywhere in these regions, he 
possessed many more than the ‘four freedoms” which ap- 
pear to be all that Franklin D. Roosevelt regards as primary 
and essential. The freedoms of the press and of religious 
observance of course were his. If, anywhere in North 
America, he feared poverty or oppression, it was because 
he doubted his own capacity or perseverance. Opportunity 
was always his and he knew it. He knew that it had no 


boundaries except his abilities and determination, and| 


there were all around him living examples of what able 
men could achieve from beginnings the most humble and 
apparently most restrictive. He could ‘be forced to no 
conformity, even outward, in thought or opinion; he could 
not be regimented as to his vocations or avocations. He 
could work where he pleased, for whom he pleased, during 
such hours and under such conditions as he chose to accept, 
he could bargain freely on his own account and accept or 
refuse the wages offered in any employment. He 
could travel and trade wherever he pleased. He could 
go anywhere in the Americas or in most of Europe whenever 
he desired, without passport or permission, stay as long as 
he wished, sell anything he owned and could se ge 

ny- 
where in the United States, his buying or selling was 
without tariff or quota limitations;*if he bought abroad he 
might be required to pay customs duties at the international 
boundary of his own country or any other country to which 
he shipped his purchases. Moreover, his American dollars, 
always exchangeable for gold coin or bullion at the fixed 
valuation of 25.8 troy grains, was an admitted medium of 
exchange anywhere he went, without discount or diminu- 
tion. And there was no statute under which his sons could 
be conscripted for involuntary servitude in any army or 
sent anywhere to fight or even to labor under compulsion, 
except as punishment for crime. By what inducements, 
real or imaginary, could any section of humanity which 
had been led to “this fair mountain leave to go and batten 
on that moor’’? 

As 1942 Must Begin 


The contrasting conditions at this moment existing do 
not require description or admeasurement. They are but 
too well known and weigh but too heavily upon the entire} 
citizenship. To perceive that they had become inevitable 
and unavoidable subtracts nothing from the violence and 
magnitude of the alteration in conditions of life here and 
elsewhere. Men may, perhaps they must, differ as to the} 
policies that plunged a nation over-burdened with public} 
debt and taxation into warfare upon both its Atlantic and| 
its Pacific fronts, but they cannot differ, while they. remain} 
sane, as to the urgency of hereafter restoring world condi- 
tions no less peaceful and salutary, at their worst, than those 
of the progressive century from 1815 to 1914. Civilization 
has already surrendered, let it be hoped but temporarily, 
many important freedoms which that century had gained 
and which ought to have been preserved and perfected for 
posterity. Many among the youth of this generation and 
very much of its possessions may necessarily .be, given to 
destruction, but however the struggle may wax or wane, 
humanity everywhere will do well to envisage the benefits 


| 
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(Continued from First Page) 
'the Administration, some indeed with a long record of 
ardent vocal support of this policy, are plainly in danger 
of placing themselves, if in fact they have not already 
placed themselves, in less favorable light. 


Now For Real Leadership! 


The time has obviously come for real statesmanship in 
Washington. If the Administration presently begins to 
exhibit this quality in abundance, doubtless the situation 
which seems to be developing may be, probably will be, 
quickly halted and corrected. Otherwise it is to be feared 
that our war effort will deeply disappoint many of the en- 
thusiasts of a fortnight ago. Trouble that has long been 
brewing among the welders of the country (a branch whose 
importance to defense production can scarcely be exagger- 
ated) is evidently still smoldering dangerously. The con- 
troversy is currently labeled a “jurisdictional dispute,” 
which it doubtless technically is, but it likewise grows di- 


ticularly its Laodicean attitude (to say the least) concern- 
ing the’ closed shop demanded with ever-increasing insis- 
tenee by the unions. It is this same closed shop issue which 
brought the President’s industry-labor conference to ‘a 
standstill., It is an issue that will continue to plague our 
defense effort as long as the Administration either desires 
to promote the closed shop or is wholly unwilling to do 
anything. effective to prevent the unions from tak- 
fing advantage of the present situation to promote it. 
The President apparently saw no objection to the policy 
of the unions in this respect until Mr. Lewis for a brief 
period became its chief exponent, and then, after what was 
all too naively denominated “‘some plain talk” on the sub- 
ject, finally weakly surrendered to Mr. Lewis. 
Labor leaders obviously have no present intention of 
yielding the current “opportunity” to push the closed shop 





principle to the limit, whatever may be their protestations 
of patriotism and the like. Moreover, closed shop condi- 
tions where they have already been imposed are giving 
rise to serious difficulties in a number of instances, includ- 
ing, but not exclusively, so-called jurisdictional disputes, 
‘throughout the country. The responsibility evidently 
rests directly and of necessity upon the President himself. 
He must throw political considerations to the winds, and 
take a bold stand on the question, demanding, as did the 
Wilson Administration in the first World War, that such 
matters as these remain in statu quo for the duration of 
the war, and finding and proclaiming some formula with 
which to deal with situations created by past concessions. 
He must, moreover, be ready to place the full force of his 
office, and the full power of his influence behind his pro- 
posals. He, and only he, can effectively meet and cor- 
rect this state of affairs. 

The alternatives are plain, inevitable and unpleasant. 
With no such effective action from the President himself 
we are in danger of finding ourselves involved in one dis- 
pute after another which can be brought to an end only by 
“patriotic” surrender of industrialists to a vicious system 
imposed unfairly in an extreme emergency, or unfortunate 
seizure by government of plant after plant, following which 
the closed shop, or something very near it, will be conceded. 
As a matter of fact even these drastic steps may well fail 
of complete removal of serious difficulty, since jurisdic- 
tional disputes over which management has no control and 
which are not eliminated by government seizure might well 
continue to be a thorn in the flesh of all real patriots. It 
is all very well to say that “publie opinion” will deal with 
this situation effectively. It probably would—but only if 
it has forceful leadership from Washington, and legislation 
on the subject would be very likely to fail of its objective 
unless that same public opinion, strongly led, amply sup- 
ports it. The problem is per se the President’s, and he 


|must deal. with it vigorously without delay if the “honey- 


moon period” in our defense program is not to give way 
quickly to an era which neither suggests such a designation 
nor even nearly satisfies the demands of the country for 
effective military action. 

‘The President in his summary, not to say peremptory, 
action in bringing to a conclusion his industry-labor con- 
ference has plainly again evaded this question of the closed 
shop.. He has either in unstatesmanlike manner deferred 


the evil day when he must take some position in the matter, 
(Continued on page 1660) 





what mankind once achieved in comfort and freedom and 
is presently in process of losing for a while, all may endeavor 
to comprehend what he is capable of re-creating and restor- 
ing. It is likely to appear more valuable and more nearly 





of past days of peaceful progress and prosperity. For from 


satisfying as for the time being it vanishes beyond sight and 
contact. — 


rectly out of the labor policy of the Administration, par-. 


‘FHLBB Says Mortgage 


Structure Is Safe 


Although this country’s out- 
standing debt on one to four- 
family non-farm houses is ap- 
proaching $20,000,000,000, the 
highest figure since 1932, the 
mortgage structure is on a safer 
basis than in any period in its 
history, according to the Federal 
Home Loan Bank Board’s forth- 
coming report to Congress for the 
fiscal year 1941. 

“More important than the ab- 
solute volume of debt outstanding 
at any time is the relative sound- 
ness of debt structure,” the re- 
port says. “A volume of debt 
only half the size of that now 
outstanding, incurred without 
proper attention to property and 
credit risks, might well prove 
many times more hazardous than 
a debt half again the size of that 
now existing but incurred only 
after careful examination and se- 
lection of risk.” The Board’s re- 
port further said: 

The debt structure of the 
Twenties was basically unsound 
in many respects as depression 
experience only too clearly em- 
phasized. During the period of 
boom conditions after the last 
war, real estate was often over- 
priced, there was widespread 
and unsound speculation, in- 
adequate attention was given to 
property appraisal and credit 
examination, and _ financing 
costs and loan terms were in 
many cases exorbitant and ill- 
suited to the needs of borrow-- 
ers. Many institutions over- 
extended themselves or found 
themselves in such a position 
because of the lack of any re- 
serve credit facilities. 

Many of these defects have 
largely been eliminated and 
progress is steadily being made 
toward further improvement. 
Appraisals are made on a more 
careful scientific basis and the 
importance of credit analysis is 
more_ generally recognized. 
Long-term amortized loans 
with low down payments make 
expensive junior financing less 
necessary. Thrift and home- 
financing institutions are bul- 
warked by a reserve credit sys- 
tem—the 12 Federal Home 
Loan Banks—on which they 
can rely to avoid the credit 
shortages which formerly 
threw operations completely 
out of gear. 


Treasury To Offer $25 
Series F Defense Bonds 


Secretary of the Treasury Mor- 
genthau anmmounced on Dec. 18 
that on and after Jan. 1, 1942, the 
additional denomination of $25 
(maturity value) of United States 
Savings Bonds of Defense Series 
F will be provided, the issue price 
of which will be $18.50. In ex- 
planation, Secretary Morgenthau 
said that as the sale of Defense 
Savings Bonds of Series E was 
restricted to individuals, many 
small associations found it diffi- 
cult or impossible to participate 
in the Defense Savings program, 
as the smallest denomination of 
bond available for issue to them 
was the $100 denomination of 
Defense Series F. With the addi- 
tion of this denomination, the 
participation of these small asso- 
ciations is assured, said the Treas- 
ury announcement, which added: 

Bonds of Defense Series F are 
12-year bonds, issued on a dis- 
count basis, the issue price 
being 74% of their maturity 
value. If held to maturity the 
investment yield is 2.53% com- 
pounded semi-annually. These 
bonds are redeemable before 
maturity, at the option of the 
owners, at fixed redemption 
values. Bonds of Defense Series 
F are issued only by the Fed- 
eral Reserve Banks and the 
Treasury Department, but com- 
mercial banks generally will 
handle applications. 

A description of the Series F 











bonds appeared in our issue of 
April 26, 1941, page 2627. 








THE COMMERCIAL & FINANCIAL CHRONICLE 








Thursday, December 25, 1941 





THE FINANCIAL SITUATION | 


(Continued from page 1659) 
or else has again weakly yielded to organized labor. Events| 
will probably without delay disclose the nature of ‘his 
action. He can appoint a War Labor Board which will al- 
most as a matter of course concede labor’s demand—| 
selected, as upon occasion in the past, probably with pre-! 
cisely this expectation-—or he may (and it is most devoutly 
to be hoped) appoint a Board of real strength and indepen- 
dence of mind—and support it to the limit. But whatever he 
may do in the future, he, as matters now stand, is on record 
as again “wincing and relenting and refraining’ when 
labor labor resistence is encountered. It may be possible 
to conduct the production phases of our defense effort suc- 
cessfully by taking advantage of the patriotism of manage- 
ment and the awkwardness of the position of business in 
“balking” at anything in times like these, but this would 
certainly not be an ideal foundation upon which to build. 
It is, moreover, still uncertain in what degree the conferees 

-assembled by the President in this matter can effectively 
speak either for industry or labor. Forceful leadership, 
not quibbling and evasion, is sorely needed in Washington 
at once. 

Production Management 


But much more is required of leadership in the existing 
circumstances. The defense production effort from the 
outset has been poorly managed at the top. Of this fact 
the country quite generally is well convinced. It has long 
wished to see the machinery of over-all management ex- 
tensively changed, refurbished and placed in competent 
hands, with a much greater concentration of responsibility 
in men whose experience and records furnish evidence of 
their fitness and whose past would completely remove any 
suspicion of determination to intermingle defense and re- 
form. The incidents at Pearl Harbor greatly increased this) 
desire on the part of all thoughtful men and whetted 
their hopes that something of the sort would be promptly 
done. Weeks have now elapsed, and to the date of this 
writing the President has done virtually nothing to meet 
this situation. To be sure, some changes have taken place, 
but they have scarcely helped matters. At any rate they 
do not even begin to scratch the surface of requirements. 
Nor are there clear indications of intention to take the 
necessary steps. 

For some time past there have been recurrent reports, 
one might almost say a continuous stream of reports, of 
plans to reorganize defense production management dras- 
tically. If may be, of course, that the President is having 
trouble in selecting precisely the right man or men for the 
tasks in hand. Certainly it would be no easy choice. Let 
us hope that such is the explanation of the continued delay, 
but candor compels the observation that coupled with vir- 
tually all the rumors and reports of such plans have been 
the names of individuals who could never command the 
confidence of those elements in the community: which must 
in any event bear the burden of actual production. For 
the most part they are members of the same old group of 
politicians, semi-politicians or professional New Dealers. 
As far as the public is able to ascertain, moreover, these 
same men are still the closest advisers of the President— 
even if changes occur in the relative standing of individuals 
with the Administration. It is scarcely surprising that the 
Washington scene at a time like this should be one of con- 
siderable confusion. It is, moreover, difficult for the pub- 
lic to gain an accurate appraisal of what is taking place. 
Despite all this, however, the thoughtful citizen, must be 
excused if he harbors grave doubts as to whether all is well 
with the production side of the defense program. 


We Must Produce! 


And all must be as well as possible with defense pro- 
duction, and it must be clear that such is the case. Failure 
to produce armament in maximum amounts could not fail 
to lengthen the war, and even might lose it. Continued 
doubts on that score, certainly if they are warranted, would 
greatly aggravate the problems surrounding production. 
The President apparently has not hesitated to deal vigor- 
ously with military dereliction or incompetence. On the 
contrary, he seems to have acted with dispatch and, so far 
as can be judged, with good sense. He should act with 
similar strength on other fronts. It is, of course, true that, 
action elsewhere may involve what might in ordinary times 
be regarded as political hazards, but such considerations 
have no place in sound leadership at such a time as this. 
Indeed, to be perfectly candid, the greatest anxiety in many 
quarters concerns precisely whether the President, long 
and continuously a politician par excellence, will be able 
to bring himself really to dismiss political considerations 
from his mind in dealing with vital defense matters. 





Such is the nature of the problems by which we are 
faced now that the “honeymoon period” of our defense 


The State 


Business activity rose fractionally during the week. 


Of Trade 


Electric 


output was reported at a new all-time high and steel operations held 


steady despite the scrap shortage. 


tailment in automobile production, 


There was another sharp cur- 
as reported by Ward’s. The figure 


for the week was placed at 65,875 cars and trucks, against 95,990 a 


week ago. 


the turn of the year, the public® 


and business leaders look for se- 
vere governmental curtailments 
in tires, radios, textiles and gaso- 
line. in fact food, with the ex- 
ception of fats and oils, appears 
now to be the only major classi- 
fication in consumer goods which 
wili escape. 

After a few days’ slump due 
to the sudden shock resulting 
from America’s involvement in 
the war, retail business regained 
its momentum, and since Friday 
a week ago has spurted ahead of 
all previous- records for the 
Christmas .period, ~ according . to 
Dun & Bradstreet, Inc. The av- 
erage increase in retail dollar. vol- 
ume over 1940 was from 6 to 12%, 
with the East and West Coasts 
falling below the average and the 
interior rising above it. 

Steel production in the United 
States during Christmas week 
will be at 93.4% of capacity, a 
new all time high for the period 
and reflecting only a meager cur- 
tailment, the American Iron and 
Steel Institute reported yesterday. 
The week’s output level com- 
pares with 97.9% last week, a re- | 
duction of 4.5%. 

In the like week for recent) 
vears, operations were reduced) 





, approximately four times as much | 


as this year. A month ago the rate. 
was 95.9% and a year ago 80.8.% 

Scoring a new high record, elec- | 
trical energy distributed. by the 
electric light and power industry 
during the week ended Dec. 13, 
the first week of war for the 
United States, amounted to 3,- 
431,328,000 kilowatt hours, the 
Edison Electric Institute reported. 
This was an increase of 1.8% over 
the previous week, which had 
registered the highest production 
figure for the industry up to that 
time. The improvement over the 
corresponding period last year 
amounted to 14.2%. 


Freight carloadings declined to 
an extent which exceeded the 
usual seasonal trend, according to 
the report for the week ended 
Dec. 13, issued by the Association 
of American Railroads. A total 
of 807,225 cars of revenue freight 





Rationing is the immediate worry of business, and with 





were loaded by the railroads, rep- 
resenting a decrease of 26,150 
cars, or 3.1% from the previous 
weekly total. 

Engineering construction awards 
for the week, $66,966,000, are 13% 
higher than a week ago, but are 
49% lower than in the corre- 
sponding 1940 week as reported 
by “Engineering News-Record.” 

The increased volume of public 
buildings brings public construc- 
tion to a level 88% above a week 
ago and is responsible for the 
gain over the preceding week. 


‘Public awards, however, are 34% 


lower than a year ago. Private 
construction is off sharply, 77% 
under last week, and 84% lower 
than last year. 

Reports from Washington indi- 
cate that labor has made a num- 


‘ber of concessions in the current 


conference with industry which 
ere aimed at heading off restric- 
tive legislation. It is anticipated 
that a War Labor Board and 
agreement to arbitrate disputes 
will result from the conference. 
It is pointed out, however, that 
the chief obstacle to an agree- 


iment is the deep difference over 


the union shop. Labor represen- 
tatives contend that the union 
shop issues, like other issues in 
dispute, are suitable questions for 


| arbitration. 


A general labor shortage is in 
prospect, if not immediately immi- 
nent according to revised estimates 
of the total labor force and un- 
employment released yesterday 
by the division of Industrial 
Economics of the Conference 
Board. Unemployment in Octo- 
ber is placed at 1,700,000. In 
September the number without 
jobs had fallen almost to 500,000. 
The increase in October resulted 
primarily from a normal seasonal 
decline in agricultural employ- 
ment. At the beginning of 1941 
there were about 8,000,000 per- 
sons unemployed. The slack in 
the labor market was so quickly 
taken up by industrial and mili- 
tary expansion, however, that by 
May the number without jobs had 
been reduced to 2,500,000: 





Treasury’s Defense Savings Program Aims 
To Reach 35,900,000 Income Recipients 


The goal of the Treasury in its intensified Defense Savings Pro- 
gram is to reach quickly the 35,000,000 recipients of current income 
and to have them set aside regularly some part of their pay to buy 
Defense Savings Bonds and Stamps, Secretary of the Treasury Mor- 
genthau declared on Dec. 17. Addressing a meeting of Defense Sav- 


ings Administrators and Chairmen 
cago, the Secretary 

that the purpose of the program | 
was not only to raise funds to fi-| 
nance the expanding costs of the) 
war but to protect the country 
from the dangerous evils of infla- 
tion. Mr. Morgenthau disclosed 
that about Jan. 10 a Nation-wide 
canvass of homes, offices and fac- 
tories will get under way to ob- 
tain pledges to buy defense bonds 
with income not needed for the 
bare essentials of life. In addition 
to the canvass, the Nation’s em- 
ployers will be urged to adopt a 
pay-roll allotment plan in which 
the workers will authorize regu- 
lar deductions for investment in 
the bonds. 

Declaring that the job is to 
fight inflation as well as to gather 
funds, the Secretary further said: 

For that reason, it seems to 
me, our major effort now must 
be directed particularly at 





from all States, gathered at Chi- 





explained@ 


those in all walks of life who 
receive regular pay from wages 
and salaries. Inflation feeds on 
current income, rather than on 
the money that now rests in the 
vaults of savings banks. It may 
seem heartless to speak of ex- 
cess spending on the part of 
millions of people in the middle 
and low income groups; but, in 
wartime, in the face of a lim- 
ited and dwindling supply of 
civilian goods, there is such a 
thing. In wartime, excess 
spending means the buying of 
any commodity that we can 
safely do without. Therefore, 
the most effective course for us, 
as we have known from the 
very beginning, has been to en- 
list current income and to di- 
vert excess spending, to per- 
suade our people to set aside a 
part of their pay every pay day 





program is about to come to a 


close. Our success from this 


point forward will depend in large measure upon the vigor, 
courage and good sense applied to them, largely in Wash- 


ington. 








in defense bonds and stamps. 

Let's now make every pay 
day Bond Day. And when I 
speak of regular investment 
every pay day I am speaking 
not only of the millions of fac- 
tory workers, not only of the 
teachers and accountants, the 
clerks and civic employes who 
live on regular salaries, but also 
of the farmers who are earn- 
ing solid incomes for the first 
time in many years and who 
will be the first to suffer if we 
allow inflation to get out of 
hand. 


All these are the people we 
must reach, with a determined 
effort that will have an impact 
in Berlin and Rome and Tokyo, 
an effort that will give new 
heart and courage to the free 
peoples who are fighting on our 
side everywhere. 


I have been asked many 
times. whether. we have a goal, 
a quota for the United States. 
I have always avoided answer- 
ing with a money figure, be- 
cause I have been much more 
interested, firstly, in reaching 
vast numbers of individuals, 
and, secondly, in absorbing cur- 
rent income rather than accu- 
mulated savings in the banks. 
But I will tell you now what 
my goal is, what our goal shall 
be and must be. It is to reach 
quickly, within the next few 
months, eyery single recipient 
of regular current income in 
the United States, and to have 
every one of these 35,000,000 
people setting aside some part 
of their pay regularly within 
the shortest possible time. And 
when I say “some part of their 
pay,” I am not thinking merely 
of a token contribution. I mean 
a real investment, the very 
limit that each person can af- 
ford without actually taking 
food and other necessities from 
himself and his family. 


Harold N. Graves, Assistant 
to Secretary Morgenthau, also 
discussed plans for the more in- 
tensive promotion of the sale of 
defense bonds and stamps at the 
opening of the Chicago confer- 
ence on Dec. 16, held at the Fed- 
eral Reserve Bank Building. 


Cuban Tax Schedule 
For Amortization Of 

Export-Import Loan 
Service and amortization of the 
recent Export-Import Bank loan 
of $25,000,000 to the Republic of 
Cuba have been provided for by 
specific taxes set up by the Cuban 
Congress, the U. S. Department of 


Commerce reports. These taxes 
are as follows: 


(1) A one-fourth of 1% gross 
sales tax; (2) taxes totaling 16 
cents per 325-pound bag of raw 
sugar produced (these taxes are 
now in effect but proceeds are 
used for other purposes); (3) 
50% of the receipts of certain 
Government-owned water- 
works; and (4) income from 
tariffs or assessments to be col- 
lected from persons who use, or 
derive benefit from, public 
works executed under the law. 


The Department’s advices also 
said: 

In order to provide revenues 
to offset the loss of income from 
the sugar taxes assigned to 
payment of the loan, a 20% 
surcharge is established on cer- 
tain profits taxes and a 10% 
surcharge is established on the 
stamp tax. It is further pro- 
vided that 5% of all customs 
revenues be used for the service 
and amortization of the loan, if 
it should be found necessary to 
use the revenue for loan service 
purposes. Increased domestic 
postage and telegraphic rates 
now in effect and provided for 
in a previous loan law, which is 
repealed by the present law, 
will remain in force. 

The loan was granted to Cuba 
in May, 1941; this was reported in 
coon columns of May 10, page 

47. 
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| Items About Banks, Trust Companies 





E. Chester Gersten, President 
of The Public National Bank & 
Trust Co. of New York, an- 
nounced on Dec. 18 that the Board 
of Directors appointed Edward H. 
Dunckelmann an Assistant Cash- 
ier at the Midtown Office, 39th 
Street and 7th Avenue. Mr. 
Dunckelmann was formerly Chief 
Clerk at that office. 


The momentous and de- 
termined words in President 
Roosevelt's War Declaration 
Speech of Dec. 8, have been 
singled out by the Bank as an in- 
spiring patriotic theme for the 
Bank’s current advertising. 

This advertising now appearing 
in many city dailies, begins with 
the historic last sentence of the 
declaration speech: 


“With confidence in our armed 
forces—with the unbounding de- 
termination of our people—we 
will gain the inevitable triumph 
—so help us God. .. .”—Franklin 
D. Roosevelt. 

Dec. 8, 1941. 


The quotation part of the ad- 
vertisements is set up to simulate 
an inscription on a bronze plate. 

The copy below reads: “Every 


man, woman and child can invest) 


in victory. Back our defending 
forces with dollars. Buy United 


Connell has been with the bank 
since 1909 and Mr. O’Connor since 
1915. Harry F. Littlejohn, who 
has been in the bank’s service 
since 1936, was appointed Secre- 
tary. He formerly held the post 
of Deputy Controller of the New 
York Life Insurance Co. John T. 
Degnan, John B. Stalford and 
James M. Doubleday were ap- 
pointed Assistant Treasurers of 
the New York Trust. Herbert J. 
Gertscher, Jr., was appointed an 
Assistant Secretary and Bernard 
deHosson and Marion B. Sessions 
were named Assistant Trust Of- 
ficers. 





At the regular meeting of the 
Board of Directors of The Na- 
tional City Bank of New York 
held Dec. 9, Frederick A. Magrath 
was appointed Assistant Vice- 
President. Mr. Magrath will con- 
tinue to be associated with the 
officers handling the bank’s af- 
fairs in the Metropolitan area. 
He was formerly an Assistant 
Cashier. 





Three official promotions were 
announced by City Bank Farmers 
Trust Co., New York City, fol- 
lowing the meeting of the Board 
of Directors Dec. 2. Arthur K. 
Davis, formerly an Assistant Trust 
| Officer, was appointed a Trust Of- 





States Defense Bonds and Savings | ficer; G. Warfield Hobbs, 3rd, for- 
Stamps. The complete facilities) merly an Assistant Secretary, was 
of this Bank are at your service/appointed Assistant Vice-Pres- 
for this purpose.” A further para-| jdent and Fred W. Ohmes was ap- 
graph offers free copies of the| pointed Assistant Secretary. Mr. 
President's words, suitable for’ Davis joined the Trust Company 
framing upon application to any| jn 1910 and has been an Assistant 
office of the Public National Bank’ Tryst Officer since 1928. Mr. 
and Trust Company. The wall’ Hobbs, a graduate of Johns Hop- 
motto thus refererd to is on heavy | kins University, started with the 
antique paper, printed in red,’ National City organization’ in 
white and blue effect. It is ap-| 1928 and was made an Assistant 
proximately 16 by 21 inches. The Secretary in 1938. Mr. Ohmes, a 
Bank reports requests for it are’ graduate of Fordham Law School 
coming in rapidly by mail, tele-|and Brooklyn Law School has 


phone and personal calls at the 
Bank’s 30 offices throughout 
Greater New York. 





The National City Bank of New 
York announced on Dec. 23 the 
election of three new Vice-Presi- 
dents, Wilbert Ward, Alan H. 
Temple and Delmont K. Pfeffer. 
The appointment was also an- 
nounced of Ralph W. Dey as an 
Assistant Cashier. Mr. Ward, who 
has been an Assistant Vice-Presi- 
dent, became associated with the 
bank in 1917, as head of the ex- 
port commercial department. He 
is Chairman of the Bankers For- 
eign Exchange subcommittee. Mr. 
Temple has served as the bank’s 
statistician for several years. He 
joined the institution in 1931. Mr, 
Pfeffer became affiliated with the 
bank in 1934, and had been man- 
ager of the municipal bond de- 
partment. He was President of 
the Municipal Bond Club of New 
York during the past year. 





Three new Vice - Presidents 
were elected to the staff of the 
New York Trust Co. of New York 
on Dec. 23, viz: Raymond G. 
Forbes, who will continue as 
Treasurer; Manice deForest Lock- 
wood. Jr., Secretary since 1930, 
and Herbert J. Stroh, formerly 
Assistant Treasurer. Mr. Forbes. 
Treasurer of the institution since 
1930, joined the bank in 1921 at 
the time of its merger with 


Liberty National Bank. Mr. Lock-| 


wood has been with New York 
Trust since 1920. *Mr. Stroh, iden- 


been with City Bank Farmers 
since 1930 and is a tax specialist. 





Eugene W. Stetson, President 
of the Guaranty Trust Co. of New 
York, announced Dec. 2 that Mer- 
‘rel P. Callaway will retire as 
Vice-President and head of the 
company’s Fiduciary Department, 
effective Jan. 1, 1942. Mr. Cal- 
laway, who has been associated 
with the Guaranty since 1919, will 
continue in the service of the com- 


pany as Chairman cf the Trust In-; 


vestment Committee of the Board 
of Directors, and in a general ad- 
visory capacity to the bank. 
The designation of A. Nye Van 
Vleck, Vice-President, as head of 
the Fiduciary Department to suc- 
ceed Mr. Callaway, was an- 
nounced at the same time. .The 
announcement added: 

Mr. Callaway is widely 
known in the fiduciary field, 
and has long been active in 
trust organizations aside from 
his duties with his own institu- 
tion. He served as Vice-Pres- 
ident of the Trust Division of 
the American Bankers Associa- 
tion in 1934-5, and as its Pres- 
ident in 1935-6. He was one of 
the organizers of the Corpo- 
rate Fiduciaries Association of 
New York City, and served as 
its Vice-President in 1923 and 
President in 1924 and 1925. 

Mr. Van Vieck has been as- 
sociated with the Guaranty 
Trust Co. in fiduciary work 
since 1919. He became assist- 
ant trust officer in 1923, per- 


sonal trust officer in 1927, and 
was appointed a Vice-Pres- 
ident in 1936. 


tified with the banking business 
for thirty years, has been associ- 
ated with New York Trust since 
1919. 





‘In addition to the announce- 
ment of the new Vice-Presidents, 
the President of the New York 
Trust, John E. Bierworth, also an- 
nounced the promotion of nine 
other officers. Clinton D. Mac- 


Connell, formerly Assistant Sec- 
retary, was made Assistant Vice- 


The Manufacturers Trust Co., 
New York City, was recently 
authorized by the State Banking 
Department to open a branch of- 
fice at 741 Fifth Avenue. 





The annual dinner of the 





President. Joseph A. O’Connor, 
formerly .Assistent Trust Officer, 
becomes Trust Officer. 


Mr. Mac- 


Manufacturers Trust. Co., 
York, .comprising officers and 
employees’ who have been with 


Twenty-Five Year Club of the! 
New} 





the bank 25 years or longer, was 
held at the Hotel New Yorker on 
Dec. 10 and. was attended by 150 
members and their wives, includ- 
ing 24 new members who were 
inducted on this occasion. The 
principal speaker was Harvey D. 
Gibson, President of the bank, 
who was elected to honorary 
membership and presented with 
a beautifully engrossed memo- 


rial and emblem of member- 
ship. Other speakers were 
Henry C. Von Elm, £Vice- 


Chairman of the Board; Charles 
H. Stone, Assistant Vice-President 
and outgoing President of the 
Twenty-Five Year Club; Charles 
Froeb, Chairman of the Lincoln 
Savings Bank, who has served as 
a Director of Manufacturers Trust 
Co. since 1902, and Harold C. 
Richard, also a Director. 

New officers of the Twenty- 
Five Year Club elected for the 
coming year were Richard N. Cot- 
ter, Honorary President, who has 
been with the bank 61 years; 
Chris J. Ochs, President; Edward 
J. Gresser, Vice-President; Wil- 
liam Haas, Secretary-Treasurer. 





Central Hanover Bank & Trust 
Co., New York, announced on 
Dec. 10 the appointment of the 
following new officers: Thaddeus 
C. Cox, Assistant Treasurer; Gould 
Jennings and David M. Proudfoot, 
Assistant Secretaries; Edward S. 
Brown, assistant manager of the 
Credit Department. 





The Board of Directors of the 
Chemical Bank & Trust Co., New 
York City, on Dec. 11 approved 
the payment of a bonus on annual 
salaries to all officers and em- 
ployees, amounting to 5% on the 
first $5,000, with an additional 
342% on the next $5,000, and an 
additional 2% on all salaries 
above $10,000. This payment will 
also be made to officers and em- 
ployees in military service. The 
Chemical Bank has paid a Christ- 


mas bonus continuously’ each 
year, with one exception, since 
1870. 


At the same meeting, George I. 
King was appointed Manager of 
the 320 Broadway branch office, 
and William C. McAdam was ap- 
pointed Manager of the Fifth 
Avenue and 29th Street branch 
office. 





Harry E. Ward, President of 
Irving Trust Company, of New 
York, in a letter mailed to its 
stockholders on Dec. 17, empha- 
sized the special importance of 
two questions upon which share- 
holders will be asked to vote at 
their annual meeting, Jan. 21, 
1942. The announcement states: 

One is a new retirement plan 
in which more than 90% of 
the Irving’s organization have 
already expressed their desire 
to participate. For many years 
the bank has made pension ar- 
rangements, entirely at its own 
expense, for members of its 
staff who have rendered long 
and faithful service. Now it is 
proposed to replace that in- 
formal practice with the new 
annuity plan which is based 
upon. a group. contract with 

The Equitable Life Assurance 

Society of the United States, ef- 

fective from Jan. 1, 1942, pro- 

vided the stockholders approve 
the plan which the Board of 

Directors has recommended. 


Under this plan, the entire 
cost of retirement income on 
account of service before Jan. 
1, 1942, would be paid by the 
company. The. estimated total 
gross cost’ for’ past service is 
$2,900,000 but the probable net 
cost, giving effect to tax sav- 
ings and other factors, would 
more nearly approximate $1,- 
500,000. This cost .would be 
paid over a period of years and 
all amounts required in 1942 
would be provided *rom re- 
serves previously accumulated. 

The cost on account of service 
after Jan. 1, 1942, would be 
- borne one-haif by. the company 
ard one-half bythe employes. 
This arrangement. would re- 





quire an outlay by the company 
estimated at $125,000 for 1942. 


Two provisions of the plan are 
said to be somewhat unusual. As 
to this, the institution’s announce- 
ment stated: 

Any employee who leaves the 
company after keeping up his 
or her payments for 10 years 
may leave the money with the 
insurance company and be 
guaranteed a life income from 
age 65 based not only on these 
payments but also on the com- 
pany’s payments as well for that 
person’s entire time in its 
service. Anyone leaving the 
company after making regular 
payments for five years may 
leave the money with the insur- 
ance company and receive an- 
nuities from age 65 based on 
what the company and the em- 
ployee have paid in during the 
five years. 

Sixty-tive would be the nor- 
mal retirement age for everyone 
in the Irving’s employ. Under 
certain circumstances retire- 
ments may take place at earlier 
ages with life incomes in lesser 
amounts or an option may be 
taken to provide for income to. 
a survivor of a retired em- 
ployee after his or her death. 


The other question is a _ pro- 
posed addition to the Irving’s by- 
laws by which the company 
would indemnify directors against 
expense in defending unjust at- 
tacks upon them for alleged neg- 
ligence or misconduct in of- 
fice. Similar by-laws have been 
adopted by rumerous other large 
corporations. 


Edward Charles Grenfell, the 
first Baron St. Just, senior partner 
in the banking firm of Morgan, 
Grenfell & Co., London, England. 
died in that country on Nov. 26, 
according to word received in 





and income tax will be reduced 
as a result of a donation or gift of 
a portion of his property. Clearly 
shown also is the manner in which 
the increases in gift tax rates 
which become effective on Jan- 
uary 1, 1942 affect gift taxes and 
estate tax savings. The booklet 
has a new and ingenius dual par- 
allel fold feature which enables 
the reader to find the correst es- 
tate, gift and income taxes on a 
given income at a glance. This 
novel instant tax finder has an 
extremely wide range, since it 
covers estates running upward 
from $100,000, taxable income 
from $10,000, gifts from $10,000, 
and “income from donated prop- 
erty” from $1,000. 

Said to be the clearest and 
most simplified tax guide of its 
kind, the Public National booklet 
gives two sets of tables—namely 
Federal Income Tax Tables and 
Estate and Gift Tax Tables. 
Under these two classifications 
the guide tables show actual fig- 
ures of both taxes and savings, 
thus obviating lengthy computa- 
tions so often necessary when 
usual tax tables are employed. 

The booklet is available free on 
request to the bank, 37 Broad 
St., New York City. 


The Board of Directors of the 
Continental Bank & Trust Com- 
pany of New York on Dec. 18 an- 
nounced the appointment of Har- 
old Brummer as Assistant Vice- 
President, effective Dec. 31. He 
will make his headquarters at the 
main office at 30 Broad Street 
and his duties will include the 
development and servicing of the 
bank’s business in the New En- 
gland States. Prior to his appoint- 
ment, Mr. Brummer had been 
with the Irving Trust Co. of New 
York for several years. 


The Board of Directors of the 











New York on Nov. 28. He was 71 | 
years of age, and at his death! 
held many important financial | 
positions including that of Direc-| 
tor of the Bank of England, Vice-' 
President of the International | 
Mercantile Marine, and a member 
of the Salvage and Towing Co., 
Ltd. Following his graduation | 
from Harrow and Trinity College, ' 
Lord St. Just immediately en-' 
tered the banking field in which| 
his family had been active for 100 
years. He became in time senior 
partner in the London banking; 
firm with which J. P. Morgan &| 
Co. and Drexel & Co., in this! 
country, were associated. | 





At the meeting of the Board of | 
Trustees of The New York Trust} 
Co., held Dec. 16, a quarterly 
dividend of 312% (87% cents per | 
share) on the capital stock of the | 
company, was declared payable’ 
Jan. 2, 1942, to stockholders of 
record at the close of business on 

Dec. 20, 1941. This is a reduction 
from the previous rate of 5% 

($1.25 per share). 


In announcing the cut, John E.| 


Lawyer’s Trust Co., New York 
City, has voted that additional 
compensation be paid to all offi- 
cers earning less than $5,000 a 
year and to all employees, of an 
amount equal to one-half of one 
month’s salary to all those in the 
employ of the company for one 
year or more, and one-quarter of 
one month’s salary to all em- 
ployees employed less than a year. 





Arthur S. Kleeman President 
of the Colonial Trust Co., New 
York, announces the appointment 
of Chester W. Hoyt as Comptroller 
of the bank and Miss Angelica 
Lee as Safe Deposit Service Man- 
ager, in charge of customer rela- 
tions with boxholders at all four 
offices of the institution. Before 
joining Colonial Trust Co., Mr. 
Hoyt was Comptroller of the 
State Bank at Albany and, more 
recently, in charge of bank analy- 
sis for The Todd Co., Inc. 





Directors of Trust Company of 
North America, New York, an- 
nounced on Dec, 12 their decision, 
in view of rising living costs, to 


Bierwirth, President, stated that| pay the bank’s entire staff a 
the dividend at the old rate had: bonus for the year 1941 amount- 
actually been earned. He ex-!ing to one-half a month’s salary 
plained, however, despite regrets| for those employed prior to Jan. 
at impairing a dividend policy;1, 1940, one week’s salary for 
which had been maintained un-,those employed thereafter and 
broken for so many years, that prior to July 1, 1941, and, in the 
the Board had unanimously con- | case of staff members employed 
cluded, in the face of present unr-' after July 1, 1941, 6% of actual 
certainties both as to world events salary received in the final quar- 
and as to domestic conditions‘ ter of the year on the basis of the 
and outlook, that it would be first $1,800 of annual salary and 
wise and prudent to effect a re- 4% for the next $1,200. Begin- 
duction in the amount of the divi- ning next year, directors expect 
dends and to retain a larger part that, instead of the annual bonus,’ 
of the net earnings. Mr. Bier- a regular supplementary pay sys- 
wirth. stated further that this po!-; tem will be instituted for all em-. 


icy should be maintained until 
there is a material change in the’ 
factors which have led to this, 
action. 


ployees and reviewed at the end 
of each quarter in the light of 
then existing conditions. The 
bonus for 1941 is on the same 





basis as last year excevt that those 
employed by the bank within the 
past six months are now included. 


“What Price Giving?” is the 
title of a handy and authoritative 
tabular guide to tax comnvutation 
issued by the Public National! The election of William E. 
Bank and Trust Co., New York. A Yates as a Vice-President has 
valuable feature of this copy- been announced by the Lafayette 
righted innovation in pocket tax National Bank of Brooklvn. Mr. 








guides is that the reader is en- Yates was formerlv an Assistant 
abled to find. at a glance, the Cashier of the institution. 
amount by which his estate tax (Continued on page 1663) 
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Foreign Front 


(Continued from First Page) 
lands and British Dominion Gov-}! 
ernments will participate in the 
conversations. 

The Prime Minister was ac- 
companied by Lord Beaver- 
breok, British Minister of 
Supply, and by a group of 
military and technical ex- 
perts. The dramatic arrival 
of the British group called 
to mind the famous ship- 
board conference ef last 
summer, at which the At- 
lanu.c Charter was fermu- 

lated. As on the former oc- 
easion, the meetings of the 
principals are to be paral- 
leled by lengthy discussions 
among the military and other 
_ advisers of the President and 

Prime Minister. 

Establishment of over-all unity 
for the purpose of defeating Hit- 
lerism everywhere in the world is 
the official aim of the new Roose- 
velt-Churchill gathering. Already, 
some long steps toward that end 
have been taken. in the Western. 
Hemisphere. Canadian and United 
States military programs 
been integrated for nearly a year, 
and the lend-lease - project now 
includes 33 countries. 

- The problems of military, naval 
and aerial commands, which 
proved so thorny in the first 
World War, doubtless will be dis- 
cussed realistically in Washington. 


Tne immense significance of con-/ 


certed action cannot be over- 
emphasized. This matter is espe-| 
cially difficult just at present, 
owing to sweeping changes con- 
sidered necessary in the United 
States as a consequence of! 
our projection into the. conflict’ 
througa the treacherous Japanese} 
attack at Pearl Harbor and the 
German and Italian: war declara- 
tions. The three Commanders of 
American Navy, Army and Air 
Forces at Hawaii were relieved of 
their posts, last week, and the su- 
preme command of all American 
naval forces was entrusted over 


the week-end to Admiral Ernest J. 


King, whose command previ7usly 
was confined to the Atlant'c Fleet. 

The rew officers appointed for 
the Hawaii stat’on are Rear Ad- 
miral Chester W: Nimitz, as Com- 
mander of the Pacific Fleet; Lieut. 
Gen. Delos C. Emmons, as Com- 


}intent of crippling our transporta- 
{tion facilities. The enemy craft 
were reported every day this|some of their early objectives. At 
least. three Japanese transports 
were sunk in the landing attempt 
at Lingayen Gulf, and more were 
sent 
Such losses apparently -failed to 
halt the Japanese entirely, for a 
small 
occupied, 
promptly began to drive inland. 


have! 


Pacific Coast, with the obvious 


week as making attacks on un- 
armed tankers, several of these 
vessels being sunk, although most 
of them escaped the attackers. 
One sizeable passenger vessel ply- 
ing between Honolulu and San 
Francisco also has been sunk. No 
further attacks have been made at 
Hawaii, and Midway Island re- 
mains in American hands despite 
occasional aerial bombing by the 
Japanese. Wake Island is now 





war began on Dec. 7. With two 
of the main stepping-stone islands 
of American communications to 
the Far East in their hands, the 


Philippines. 

The sporadic aerial attacks 
and occasional landings at 
remote northerly points in 
the principal Philippine is- . 
land of Luzon were sharply 
augmented, Monday, when an 
enormous flotilla of 80 Japa- 
nese transports appeared off 

' the Gulf of Lingayen,. and 
began to pour, attacking 
treops onto the coastal area. 
there in the face of fierce 
American oppositien. An- 
ether important landing oc- 
curred Tuesday, southeast of 
Manila. A goed deal of 
anxiety has been occasioned 
among military analysts by 
these moves. 


There was no element of sur- 
prise in these attacks, for the 
areas selected by .the Japanese 
were always regarded as likely 
avenues of aggression and they 
were well fortified. Before the 





nila occurred, moreovecr, other 
moves by the Japanese made it 
obvious that a full scale attack . 
on all American military defenses 
was imminent. 


from such points are altogether 
inadequate. There is, unfortu- 


Numerous Japanese submarines | decided, and much depends upon 
apparently are operating off our | supply of the defenders and the 
actuuon. to be taken by our main 

naval forees, there is no .doubt 
that the Japanese have attained 


approach to Manila is militarily 
feasible, 
officially claimed by the Japa-| spots. The attackers were reported 
}nese, and Guam fell soon after the ' yesterday as having bombed and 
damaged a long steel bridge on 
this route, in back of the defend- 
ing armies.. The reason for heavy 
landings on southeast Luzon are 
Japanese plainly decided to pro-|less readily explicable, since deep 
ceed with their aggression in the gorges guard the approach to 
|Manila from that side. 
event, the attackers now are more 
or less established at five points 
on Luzon, with Manila their ulti- 
mate objective. 


are not generally disclosed. The 
American defense alignment nat- 
urally is a military secret, and 
even conjecture on this point is 
inadvisable. The official reports 
make it evident, however, that the 
Filipino elements in our armed 
forces are fighting the invader 
valiantly 
estimates in Washington are that 
80,000 or more Japanese soldiers 
comprise the 
Lingayen Gulf. points, and -more | 
thousands are said to be arriving 
daily. 
. the Japanese armada while it still 
- was some distance at sea. 


gan on ‘Dec. 7; military calcula- 
tions in Washington. often ot 
ere : reported to be based upon e 
landing on Luzon areas near Ma- pogsibility of losing the Philip- 
‘vines, after a sustained defease., attaeks “were: made by the Japa- | 
If such calculations ever .were 
-really entertained, they. certainly} 
do not guide the defenders now. 
It is evident, moreover, that .we|’ 

At the three remote landing must continue to hold the-Phitip~ 
points. of Northern Luzon, the-at-. pines. if the Far East is not to: fail} 
tackers clearly desired 'to _gain, entirely into Japanese hands. for} edly. 
areas for airplane fields, so that the defense of British and Nether-+ 
aerial superiority might be estab-|lands possessions would.. become 
lished. The land communications exceedingly difficult 
islands were to fall... 


to the bottom thereafter. 


section of the coast was 
and the attackers 


From Lingayen Gulf points the 
although — difficult in 


In any 


Forces engaged in- this conflict 


and sturdily. Officiai 





invading force at | 
Our aerial scouts reported 


Before the Japanese attack be- 


British and Dutch’ Defenses 


Japanese was developed over the 


Lest Japanese contingents appar- 
ently were landed. on Borneo, but 


were dynamited, lest the Japanese 
vitally. important oil areas... Aérial 
nese“ on “some Netherlands: pos- 
sessions, but no impertant landing 
perenne were indicated. 

iwhere the Allies acted forehand- 
\the, tsland. of .Timor, held jointly 
if these |In order to forestall any Japanese 


| Netherlands troops marched into 


were precarious, and the status of} 
the Britsih Colony is in doubt. 
The strategic importance of Hong 
Kong is not_to be deprecated, 
since it is a highly valuable naval 
base, especially suitable for sub- 
marine. harrying of communica- 
tions. 

The main Japanese assault on 
the Continental side of their two- 
pronged drive southward in the 
Far Pacific was aimed at Malaya, 
where the. giant British base of 
Singapore is located. Land forces 
moved southward from the Thai- 
land border into Malaya, and ap- 
parently made extensive gains. 
Penang, the British island base on 
the western side of the Malay 
Peninsula, was evacuated by the 
defenders last Friday... This pro- 
vided the Japanese with airfields 
from which the Malacca Straits 
approach to Singapore can be 
threatened. 

After a slow retreat before 
overwhelming Japanese odds, 
the British Empire forces 
made a stand, early this 
week, some 330 miles north 
of Singapore, on the narrow 
Kra Isthmus. Aerial  rein- 
fercements were brought up 
and began to smash at the 
Japanese, It is obvious, 
moreover, that the main de- 
fenses of Singapore will be- 
come ever more difficult for 
the invaders, if they manage 
to move farther southward. 


Still another attack by the 
last week-end at North Borneo, 


where British forces endeavored 
'to halt the aggression. Only mod- 


the defenders possibly had still 
fewer men-available. The Brit- 
ish-owned oil fields of the area 


make. progress and. thus capture 


Pertuguese Timor. 
One sma area of the Far East 


is ‘the .Partuguese portion of 
by Portugal. and the Netherlands. 


plans. for oecupation. of. Timor, 
contingents of Australian and 


vincibility,” German forces are in 
retreat in Russia-and in Libya, 
and some drastic changes. are in 
progress. within. the.Reich-as a 
consequence of the _ radically 
altered military situation. Just 
what these changes signify may 
well depend upon the further for- 
tunes of war. It appears, how- 
ever, that Chancellor Adolf Hitler 
has found it necessary to dismiss 
his supreme Army Commander, 
Field Marshal General Walther 
von Brauchitsch, and assume in 
his own name.the leadership of 
the Reich. Army. 

In all probability this change 
reflects an effort to allay unrest 
among the German people, and 
perhaps also among the German 
armed forces. It is quite possible 
that the war-weary German 
people are becoming rebellious 
and are making their discontent 
plain through “go-slow” practices 
and the many other ways that a 
people living under a dictatorship 
develop. 

But it also is possible that 
fresh strategic plans are 
about to be diselosed, in an 
effort to gain (advantages 
from the Japanese:entry into 
the war. Withdrawal of much 
of the German air force from 
‘Russia preceded the an- 
noeuncement in -Berlin, on 
Dec. 8, that lines in Rassia 
would be adjusted for a win- 
ter war of position. A logical 
assumption is that the Ger- 
mans are about to turn their 
major aerial attention once 
again to the British, in the 
effort to prevent adequate re- 
inforcement of Empire forces 
in the Far East. 

Any major effort by the 
Germans.-and their italian as- 
sociates might be directed 
against’ either the United 
Kingdom, or the African .and 
‘Near East strongholds of: the 
Empire. :. Indeed... attacks. in 
all @ireetiens. might. be: at- 
tempted, with a.view toward 
occupying the British : fully. 
This would tend to cover up 
‘the obvious. German ‘failure 

_ te..captare. Moscow «and 
achieve other objectives 
eo by Hitler to the 


oor issued a proclamation on 
pd pie announcing the dismissal 
‘von Brauchitsch and his own 
assumption of supreme command. 
‘With inevitable verbosity he re- 


mander of the Hawaiian Depart-/ nately, some reason to believe that, 
ment, and Brig. Gen. avenue L.jswarms of Japanese airplanes | Major attention in the.Far East—}tie Portuguese part of the island, catled ‘events of recent 
Tinker, ay Chet of the Air Force] have given the invaders a least 60 Seth ee, Mea Sr aici et dowd and took command! Ghatea on his own “intuition? and: 
in Hawaii. The officers they. re-|a momentary control of a portion ppi of. -the.-defenses.. Situated near while expressing full. a Hi vn 


: ' equal importance attaches to Australia, at the eastern end of 
placed are, respectively, Admiral}of the Philippine air. |Japanese drive southward along}tne vat ehain of the Netherlands |10". the services’ of..von- Brauch- 


d E. Kimmel, L’eut. Gen. ; | 
_-orseay ar margeene gre er aera baat gd the coast of East Asia toward the] East Indies, the island has strategic | rt. (rcitea, tase pe nad united 
red tentialities whic ainly war- . ¥ 
Frederick L. Martin. Island of Mindanao, the Japanese Pocsessions. There is somewhat cng es > at y mands.:"-in an. aceompauring 


proclamation to Germam solders, 





Indicative of the grim intert- landed important forces last Sat- 


ness of the Unite i States Govern- 
ment in winning the war was a 
new celective service law adopted 
last Friday, which makes all men 
from. 20 to 43, inclugive, s»:bject 
to military service. and requires 
the reg’stration of all. between 
ages 18 to 64, inclusive, This; it 
was calculated, provides a roten-| 
tial 

men. 


War, publishei Morday, which 
places great emphasis upon the 
aerial forces which are becoming 
ever more decisive on all fronts, 
and which this country is espe- 
cially well equipped to provide. 


Battle of Manila 


That’ part of the vast Pacific 
struggle which involves directly 
the forces of the United States 
and Japan has new rece!ved itself 
into»a cortest for the Philivv* es, 
which is likely to become known 
as the Battle of Manila. As all 
military exverts were agreed 
from the beginning, the treacber- 
ous aerial attack on Peart Har- 
bor was inteneed to: immehitive 
part of our Pacific Fleet ard held 
the bale~ce in our. own Parific 
waters. That the Japanese gained 
this end at least in part is “ow 
clear, for extensive troon landings 


from transports have heer ~-e, 


at various roints in the Philin- 


urday. Davao is a town of some 
40,000, most of the inhabitants be- 
ing Japanese. The fate of Davao 
has been “obscure” since the land- 
ing was. attempted, according to 
our own military spokesmen. 
Japanese authorities claimed the 
town fell into their hands last 





less peril to enemy eommunica- 


tions in the coastal drive, which| - 
probably explains the urgency*of|- ° 
the move against the: Americar |” 
If the Philippimes can:}: 


bastion. 
be reduced, the attackers will have 
a better chance to take over also 
British Malaya and the in 8 


This incident premptly. oc- 


circles. “Whether the objec- 
tions were ‘more than ‘pro 
forma, however, 
doubted. Premier Antonio de 
Ofiveira Salazar informed the 


castohed niild objections. in: - |, 
Lisben, at. Jeast_.in <official. 
‘|| Japanese prowess, 


is te be 


military foree of 6.900,000;Panay Island, was bombed by | 
Aliso illustrative is t-e an-|Jananese airmen, and extensive 
nual revort of the Secretary of;raids were revorted against our 


Saturday. Dloilo, principal port of | 


installations. 

Numerous instances of he- 
roic counter-action by Ameri- 
can airmen and others are 
reported from Manila, where 
Gen. Douglas MacArthur and 
his forces are hitting hard. at 
the invaders. Enormous loss 
of life among the attackers 
was indicated, and no. note . 
ef unde concern appeared in 
the. efficial reports. which. 
stated that the situation was 
“well in. hard.” American 
svhmearines eperating from 
Philippine bases sank a num- 
ber of Japanese. ships, and 
others went down after 
American _ aviators bhembed 
them. Submarines and aerial 
hombers ef the Netherlands. 
Kast Indies joined in the de- 
ferse ef the Philinnines, and 

- else wreaked havec ameng 
the invaders. 








pines. and the struggle for those 
strategic islands is on. 


lands East Indies. 


en the Japanese course of at- 
tempted conquest, remaimed un- 
raval base at Cavite and military be glene, anh... Ste Mere 
ing sternly against the seemingly 
endless waves of attackers? Cut 
off from sea_communicatians, sur- 
rounced on the land”’sidé€ adjoin- 
ing the island, and with -little or 
no aerial support, the “defenders 
of Hong Kong fought an epie bat- 
tle that aroused the admiration 
even of their antagonists. “Sir 
Mark Young, Governor.of Hong 
| Kong, 
sages. the 
claims of victory. 


was admitted that the defense of | 
Hong Kong is virtually -hopeless.. 
The Japanese advanced on the 
mainland and took Kowloon early 
last week. Thev meade landings 
en. the 
clewly forced the defenders: back. 
into the higher areas~ of) the 
mountainous island exer. the last. 
week-end. 
rods 
Although the issue is far from: Hong Kong and the outside world 


Hong Kong, as a way ’Statt6n 


in. versenal . mes-. 
Japanese 


denied 
‘persistent 


Even in London. however, it 


island last. Friday; and 


For considerable “pée- 
communications... between 





Parliament that demands for 
the withdrawal of the Aus- 
' tralian and Netherlands 
treeps had been made, im- 
mediately upon receipt of in- 
formation regarding the mili- 


tary occupation. He also as- 
sured his countrymen that 


thé matter will be straight- 
ened out at the end of the 
war. 


Hitler asserted «that:,.the “war is 
‘nearing -its ‘climax and “turning 
‘pomt.” Grossly exaggerating 
“the .. German 
Dictator said that the war is en- 
terifig on a new phase. favorable 
to Germany, and he added that 
decisions of. world-wide impor- 
tance now: are. faced. 


“With respéct to Russia, where 
the German forces obviously are 
spent, Hitler was fairly. precise. 
The task of: the. Germans: there 
will be to hold and: defend: until 
the arrival of Spring what they so 
far have conquered, he said. .New 
units are to be formed: and»bet- 
ter arms are to. be. supplied, the 
Fuehrer told his minions:: He-also 


British authorities took. tlre Unxhremarked:at the necessity of pro- 


usual step, Sunday, of issuing a 
statement for the reassurance of 
the Portuguese people. The occu- 
pation, was_a regrettable neces-., 
sity, it was.indicated, and the dis- 
closure was made that Japanese 
submarines had*been observed +in® 
the vicinity. of..Timor: P 

Oliveira. Salazar was quite right. 
according to.. London, in saying 
that due adjustments will be ef- 


fected at the conclusion of the): 


conflict... There was little further 
comment in. bene other. than, 
Sten Ne itaudine with’ Great 
Britain’ must net be prejudiced. © 
_Germen Program 
Stripped oftheir legend of‘ 





‘ins | 


ess. that, the poe Batis Admiralty, 
'Duredin 


tecting. -the...vast..German. front 


from Kirkenes to the Spanish.bor- _ 


der, and on.the difficulty. of .“‘or- 
ganizing.. connections’... on....this 
western front. Not. only.are prep- 
arations to» preceed~ forthe. re- 


‘sumption of fighting against .Rus-— 
Sia, next. Spring, :buts‘‘the:- intro- 


duction .of. other: -deeisive. war. 


measures .is..impending,”.. he.an- 
nounced. 


Interisification. of. the Battle “of 


the Atlantic appears to be among 
Dictator. 


the plans. of the: German, 
last week Ay the alight cruiser, 


sunk in the "atlont® C. nh a German 
submarine... ..Berlin.. 


announced: 
chad. been” 


_ announced... 
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officially last Monday the sinking that are rumored from.a number, 


| = liems About Banks, 


in the Atlantic of ’a British air- 
craft carrier, but London inui- 
cated Tuesday that the snip tor- 
pedoed was a converted merchant- 
man on aerial patrol duiy. Axis 
submarines were reportei on sev- 
eral occasions off Our own Atlan- 
tic Coast. 


Russian Campaign 


All reports indicated this week 
an increasing debacle for the 
Nazi forces in Russia, and the 
world strategy of the current war 
necessarily will be affected by 
this circumstance. Although the 
German High Command an- 
nounced on Dec. 8 an intention of 
withdrawing to statie lines for the 
winter, it appears that some of 
the fixed positions of the Nazis 
already have been overthrown by 
Red Army units bent on ven- 
geance. The retreat from Moscow | 
is said by the Russians to be a 
rout, and the Germans have little 
or nothing to say from day to day. 

Contrasting sharply with their 
previous practices, the Russians at 


long last are permitting foreign 
press representatives to visit the 
All such correspondents 
‘agree that much war material and 
German 
corpses are being abandoned by 
the retreating Nazis. From areas 


front. 


thousands of frozen 


60 to 80 miles west of Moscow, 
which the Nazis took with diffi- 


culty and at great cost, they are 


rap dly being rolled back. In the 
northern sector, near Leningrad, 
the Reich army is being pushed 
back and the communications of 
the second Russian city are said to 
be in process of restoration. In 
the Donets Basin the defenders 
also are pushing the Nazis back- 
ward. Only on the Crimean Pen- 
insula were the invaders able to 
make any attacks. with the intent 
of taking Sevastopol, but that 
Russian naval base was held. 

The desperate plight of the 
German ferces was revealed 
officially, when Propaganda 
Minister Paul Joseph Goeb- 
bels addressed an appeal to 
the poorly fed and _ ill- 
clethed German populace to 
send weolen articles of 
clothing to the Eastern front. 
In this statement it was con- 


ceded ‘: «st the Russians are 
more numerous and better 
equipped than the Reich 
forces. - 


The grave miscalculation ~in 
Russia by the German command- 
ers was further illustrated - by 
Chancellor Hitler’s decision to 
take supreme command of all Ger- 
man forces and relieve a number 
of his military aides, foremost 


among: them. Field« Marshal Gen.!Frederick J. 


Walther «von Brauchitsch. ~ The 
early. and: rigorous winter. was 
blamed by the Germans for the 
debacle, -but this... explanation 
‘hardly suffices in view of the win- 
‘ters spent in Russia by German 
soldiers in the first World War. 


Indefinite retreat by the Ger- | 


mans is hardly to be exvected, 
since the Reich lines of communi- 
cation. steadily are being short- 
ened, while the Russian . lines 
lengthen. over the wasteland left 
by two vast.armies. There is. no 
doubt, however. that a crisis has 
arisen in Germe™y because of the 
need for retreating, an? the fur- 
ther course of the lhmitless con- 
flict will be influenced to a 
marked. degree by the great 
December ‘change. ° . 
Victory in Libya 
Driving steadily westward from 
‘their Egyptian and Tobruk bases, 
British Empire un‘ts now have 
achieved. another outstanding vic- 
tory in the dry Italian desert of 
Libya, in: nothern Africa. This 
move vies in importance with the 
Russian thrust against the Nazis, 
‘and places the Axis forces at a 
heavy disadvanta’e on two fronts: 
It is quite possib’e; however, that 
Hitler and. his hordes will en- 
ceavor to turn their African ce- 


~ 


of Européan listening posts: 


pect, according to London 
dispatches, tnat Hitler will at- 
tack in feree on the Medi- 
terranean battlefield. Spain 
or Turkey, and perhaps both, 
are held likely to be invaded 
by the Germans, in order to 
alleviate the pangs of their 
Russian defeat. A move 
against Gibraltar would ne- 
cessitate passage through 


Spain, and possibly the 
assistance of unoccupied 
France. Rumors yesterday 


were that Vichy is being ‘co- 
erced into a movement of this 
kind. There were also numer- 
ous reports, however, . of 
Germaa treoep concentrations 
in the Balkans, and a threat 
ngainst Turkey and _ the 
British-held Near East was 
seen by some observers. Ber- 
lin denied all the reports. 


Despite some 


British authorities fully ex-— 


unfavorable 


'The 


weather, British columns steadily 
pursued the retreating German’ 
and Italian forces in Libya; this 
week. A rapid march along: the 
coastline gave the British the Ital-" 
ian city of Derna, last Friday, and 
Bengazi next may fall. South of 
-Bengazi, deep in the desert, a 
mobile British column raided 450 
miles into Italian territory. Re- 
inforcements were rushed by the 
Italians to their remaining African 
\“Kmpire,” but British cruisers and: 
‘submarines sank a number of 
troop transports. There remains 
the possibility of aerial transport 
by the Germans of reinforcements 
to Italian North Africa, since the 
whereabouts of the main Reich 
air fleets currently is a mystery. 


Western Hemisphere 


Sound strategic principles of 
safeguarding the home front 
while. carrying. the war to 
the enemy obviously are_ to 
be applied in Washington, now 
that the war has engulfed 
much of the Western Hemisphere. 
need for defense of the 
Americas long has been recog- 
nized, and recent measures indi- 
cate a rapid extension of the 
preparations. 

The status of the French island 


of Martinique, in the Caribbean, 
was settled last week by French 








‘retary of State Cordell Hull: As 





feat into a gain, through strokes 


ard -American naval authorities. 
Rumors te this effect which be- 
gan to circulate over the -iast 
week-end were confirmed: in 
Washington on 5, by -Sec- 


result of conferences »be- 
own Rear Admiral 
Horne; and the 
French High Commissioner, Ad- 
miral Georges Robert, arrange- 
ments were made.which assure 
the continued neutralization - of 
the strategic island. 


Plans are being formu- 
lated, meanwhile, fer the 
Pan-American Conference in 
Rio de Janeiro, at which the 
representatives of all 21 
American Republics will dis- 
cuss common objectives and 
possible contributions to the 
reconstruction which must 
follow the World War. This 
meeting is te begin on Jan. 
15,.- with high officials of all 
American Republics in at- 


tendance. 


Foremost among the problems 
of the Pan-American Conference 
will be that unity which plainly 
is advisable in the current world 
crisis. Almost all the American 
Republics already have. declared 
war against the Axis nations, or 
have broken diplomatic relations. 
The Argentine Republic, however, 
remains onthe sidelines, despite, 


the 
tween our 


. 


“tife insurance since January, 1939, 


Emigrant Industrial Savings Bank. 


Trust Companies 


(Continued from page 1661) 


connected with its Customer Re- 
lations Department. Mr. Clark at 


the Brooklyn Committee-in the 
-| United Hospital Fund 1941 Cam- 
paign. 





In addition to a Christmas 
Bonus of one week’s salary to 
employees of the Peoples National 
Bank of Brooklyn, N. Y., the 
Board of Directors of the bank, in 


meet the increased living cost, 
have announced that a payment 
of 6% of the weekly salaries paid 
during the period from Oct: 1 to 
Dec. 31, 1941, will be made in 
January, 1942, to all employees 
whose salaries do not exceed 
$3,000 annually, excluding offi- 
cers. 





The Bowery Savings Bank, New 
York City, has announced that it. 
expects to start over-the-counter 
sale of savings bank life insur- 
ance and the issuance of policies 
by Feb. 1. The announcement 
was made by Henry Bruere, Pres- 
ident, who already has made ap- 
plication to the State Superinten- 
dent of Banks for authorization 
for establishment of a Life Insur- 
ance Department by The Bowery. 


for its entry in the life insurance 
field. 

The Bowery will be the 42nd 
mutual Savings bank in the State 
to establish an insurance depart- 
ment- since legislation in 1938 
gave savings banks general per- 
mission. to ~pen such departments 
arfd set up regulations for their 
conduct. Insurance now in force 
is more than $18,000,000, repre- 
sented by more than 22,000 poli- 
cies. Twenty-two of the 57 
mutual savings banks in New 
York City have insurance de- 
partments. 





Central Savings Bank, New 
York City, announces that Joseph 
Campbeil was elected to tne 
bank’s board of truStees at the 
regular monthly meeting. Mr. 
Campbell is Assistant Treasurer 
of the Trustees of Columbia Uni- 
versity, a position which he 
assumed earlier this year. Prior 
to “that: tinge Mr. Campbell was 
engaged in -active practice as a 





certified public accountant in 
New York -City: 
The Lincoln Savings Bank. 


Brooklyn, N. Y., announced on 
Dec. 16 the appointment of Fred 
G. Kracke as life insurance offi- 
cer. The bank has been sel'ing 


having, it is stated, been one of 
the first institutions in the State 
to' be so authorized. 





The North River Savings Bank, 
New York City, on Dec. 17 ob- 
served the 75th anniversary of its 
founding. Harris A. Dunn is 
President of the institution, which 
has been located on West 34th 
Street in Manhattan since _ it 
opened for business in December, 
1866. 





Joseph F. Abbott, President of 
the American Sugar Refining Co., 
has been elected a trustee of the 


New York City. it was announced 
on Dec. 12 by Walter H. Bennett, 
Chairman of the Board of the 
bank. 





Arthur Stiles, President of the 
Manhattan Savings Institution. 
New: York City, died on Dec. 17 in 





some military concessions: to the 
United States. A meeting called 
in Buenos Aires for paymg ‘hom-~| 
age to President Roosevelt was. 
forbiddca, last week, by the Ar-| 
gentine authorities. 


the- Lenox Hill Hospital, New 
York City, shortly after he was 
stricken with a cerebral hemor- 


The Brooklyn Trust Co., Brook- 
lyn, N. Y., has announced that 
Everett M. Clark has joined the 
staff of the institution and will be 


present is General Chairman of 


order to help their employees: 


Trustees of the bank have voted} 


school, entered the employ of the 
Manhattan Savings Institution 
and spent his entire business 
career with this organization. He 
| was appointed Assistant Secre- 
tary in 1916, a Trustee in 1917 
and Vice-President and Secretary 
in 1918. Mr. Stiles became Presi- 
dent of the bank in June, 1924: 
during his presidency the insti- 
tution more than doubled its de- 
posits. 





Arthur M. Aiken, former Vice- 
President and Comptroller of the 
Chase_ National Bank, New York. 
died on Dec. 4 at his winter home 
in Fort Lauderdale, Fla. He was 
67 years old. Mr. Aiken was born 
in Texas, and began his banking 
career as’a messenger in the old 
Chatham National Bank in New 
York. In 1907 he transferred to 
the National Copper Bank, and 
when that institution merged with 
the Mechanics National Bank in 
1910 he became chief clerk of the 
new bank, the Mechanics and 
Metal National Bank. In 1915 Mr. 
Aiken became Assistant Cashier 
and in 1923 was promoted to 
cashier. When the Chase Na- 
tional Bank absorbed the Mechan- 
ics and Metal- National Bank in 
1926, Mr. Aiken became Second 
Vice-President of Chase National 
and in 1929 also became Comptrol- 
ler. He retired in 1935. 





The Board of Managers of The 
Half Dime Savings Bank, Orange, 
N. J., has elected Henry T. Stet- 
son, senior partner of the firm of 
Stetson & Gormley, attorneys, of 
Orange and-New York, as Vice- 
President of the bank, effective 
Jan. 1, next. Mr. Stetson will 
succeed Frederick H. Williams, 
who is resigning as acting Vice- 
President as of Dec. 31. The 
Board of Managers also announced 
the election of Harrison G. Mc- 
Faddin to the Board. 

Mr. Stetson is the son of Horace 
Stetson, who was formerly Treas- 
urer of The Half Dime Savings 
Bank from 1880 to 1921 and its 
Vice-President from 1907 to 1921. 
His firm has been attorney for the 
bank since 1929. 

Mr. Williams whose resignation 
concludes 47 years of service with 
the bank, will celebrate his 90th 
birthday in 1942. He was elected 
Vice-President in March, 1935, 
and has been on the Board of 
Managers since September 1894. 
He is the bank’s oldest living offi- 
cer. Mr. William’s father intro- 
duced a special act in the New 
Jersey State Legislature for the 


Mr. McFaddin, the new mem- 


retired from business, having for- 
merly headed the manufacturing 
firm of H. G. McFaddin & Co., 
New York. 





Emil E. Dieffenbach, Vice- 
President of the Dime Savings 
Institution, Newark, N. J., died on 
Dec. 4 in St. Barnabas Hospit2l 
Newark. Mr. Dieffenbach, who 
was 79 years old, had also beer a 
consulting metallurgist with the 
United States Metals Refining Co.. | 
Carteret, N. J. 





Walter E. Robb, former Pres-| 
ident of the New Jersev Bankers’ 
Association, died on Nov. 30 ai 
Haverford. Pa. He was 76 years 
old. A native of Burlington, N. J., 
Mr. Robb was a former Pres- 
ident of the Burlington Savings 
Institution and the Burlington 
City Loan and Trust Co. and was 
an active board member of the 
former until his death. 





Eric .G. Johnson, - Vice-Pres- 
ident of The Penn Mutual Life 
Insurance Co., has been: elected a 
Director of the First National 
Bank of Philadelphia. - Mr. John- 
son has been associated with The 
Penn Mutual for 13 years, as gen- 
eral agent in Pittsburgh.and. more 
recently in Philadelphia as Vice- 
President in charge of agencies. 








rhare..at the bank’s: main office. 
154 East 86th St. He was 63 years | 
nid... A native of New. York, Mr: } 





| 
Samuel Wheeler Morris, at one 


time Secretary of the Girard Trust 


Stiles, after graduation from high Co., Philadelphia, died on Nov. 








bank’s charter. 
ber of the Board of Managers, | 


29 at his home in Chestnut Hill, 
Philadelphia. He was 67 years 
old. Born in Philadelphia, Mr. 
Morris became associated with the 
Girard Trust Co. in 1884 and was 
made Assistant Secretary in 1904. 
Ten years later he became Secre- 
tary. In 1929 Mr. Morris retired 
to devote more time to his private 
affairs. 





Carl C. Francis, former national 
bank examiner in New York City 
and more recently Secretary and 
Treasurer of the American Bosch 
Corp., was elected President of 
The Putnam Trust Company, of 
Greenwich, Conn. On Dec. 17, ac- 
cording to an announcement by 
the bank’s board of directors. 
The announcement in the matter 
says: 

Mr. Francis was for three 
years President of the Kings- 
boro National Bank, Brooklyn; 
prior to its merger with the 
Colonial Trust Co. He was a 
national bank examiner in New 
York City from 1928 to 1936 
and, before that, was an assis- 
tant national bank examiner in 
the New York district for four 
years. Following his gradua- 
tion from the University of 
Minnesota in 1916, he began his 
banking career with the Fed- 
eral Reserve Bank of Minne- 
apolis. He received his LL.B. 
degree in 1920 from the Minne- 
sota College of Law. Mr. Fran- 
cis served in the first World 
War as a Second Lieutenant in 
the Field Artillery. : 

Members of the special com- 
mittee who recommended Mr. 
francis to the Board of Di- 
rectors for the Presidency were: 
Henry Fletcher, Chairman; 
Ralph E. Brush, Colby M. 
Chester, Louis W. Dommerich, 
H. Arnold Jackson and Robert 
A. Lee. 








Henry Brown Day, senior part- 
ner in the Boston banking firm of 
R. L. Day & Co. and President of 
the Day Trust Company, died on 
Dec. 1 at West Newton, Mass. He 
was 79 years old. In 1880 Mr. Day 
joined the staff of R. L. Day & 
Co., which has been founded by 
his father in 1865, and in 1889 he 
became partner of the firm. He 
became a member of the New 
York Stock Exchange in March 
1914, and had been President of 
Day Trust Co. since its organiza- 


| tion in 1929. At the time of his 


death, Mr. Day was a member 
of the corporation of the Warren 
Institution for Savings, an incor- 
porator of the West Newton Sav- 
ings Bank. 





Donald H. Hemingway, Vice- 
President and a Director of the 
Second National Bank, New 


| Haven, Conn., died of heart dis- 


ease on Dec. 11 in the New Haven 
Hospital. He was 49 years old. 
Mr. Hemingway had been a Vice- 
President of the Second National 
Bank for the past 10 years. His 
father, the late Samuel Heming- 
way, and also his grandfather, 
had been Presidents of the Sec- 
ond National. Mr. Hemingway’s 


| brother, Louis L. Hemingway, is 


the present Chairman of the 


Bank’s Board of Directors. 





Directors of the First National 
Bank of Chicago on Dec. 12 au- 
thorized the transfer of $2,000,000 
from “interior reserves” to un- 
divided profits and $5,000,000 
from undivided profits to surplus. 
The addition to surplus raised the 
total to $45,000,000. Capital stock 
remains at $30,000,000. The Di- 
rectors also declared the regular 
quarterly dividend of $2.50 a 
share on the capital stock, pay- 
able Jan. 1. 





The Board of Directors of the 
Continental-Illinois National Bank 
and Trust Coe., Chicago. on Dec. 12 
voted to transfer $5,000,009 from 
undivided profits to the survlus 
aeccovnt. thus bringing surplus to 
$59.000,000, the same as the cavital 
stock account. A similar inerease 


was made in the surplus ~--9unt 
(Continued on page 1565) 
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Petroleum And Its Products 


Designed primarily to cope 
with the war-time conditioas 
under whicn the nation’s pe- 
troleum industry is now operating 
is the new tar-reaching plan of ol 
ana gas conservation announced 
this week by Coordinator of Pe- 
troleum Harold L. Ickes which, in 
effect, places control of the West 
Coast industry in the hanas of the 
Feaeral oil executive. Other 
States, such as lilinois, which are 
neither members of the Interstate 
Oil Compact Commission nor have 
State production measures satis- 
factory to Coordinator Ickes, may 
be forcei to operate under the 
same frigid rules that now govern 
California oilmen. 

The new program, designed to 
assure the maximum producing 
efficiency in output of California 
petroleum products for the war in 
the Pacific and civilian needs, 
was formulated by the Industry 
Committee for District 5 at the 
request of Coordinator Ickes. 
Following his formal approval this 
week, only the detail of action by 
the Committee and California oil- 
men to place the new rules in 
effect remained to be accom- 
plished. Since Mr. Ickes recom- 
mended immediate action, the new 
‘rules virtual became ‘effective 
with their announcement. 

Under the new conservation 
program, as announced by Mr. 
‘Ickes in Washington this week, 
persons engaged in the petroleum 
‘Industry may produce, store, sell, 
‘market, transport, purchase and 
handle ‘petroleum and its products 
only if produced in accordance 
with conditions imposed by an 
Industry Committee and “ap- 
proved” by the Federal Coordi- 
nator, which in effect places Cali- 
fornia oil production and market- 
ing in the hands of Mr. Ickes. 
“From the military point of view, 
this plan is essential,’ he said. “In 
addition to assuring our supply, it 
is urgently needed because of the 
dangers involved in having vast 
amounts of oil in storage on the 
surface. California’s vital sup- 
plies of oil mist be protected 
properly from enemy attack, 
sabotage, or other dangerous ex- 
posure and this plan will make 
this possible.” 

The two-fold -purpose of the 
plan, to meet all demands both 
military and civilian and to con- 
serve petroleum and gas and crit- 
ical defense materials used in 
their discovery, development and 
production, can be achieved, by 
Mr. Ickes said. This can be done 
througo continuing discoveries of 
new reserves, by conducting de- 
velopment and production oper- 
ations in an orderly, efficient 
manner and by maintaining pro- 
duction “at, but not greater than, 
a rate sufficient to provide ade- 
quate stocks and to fill current 
needs.” Wasteful production of 
oil or gas is expressly banned, 
except where the Petroleum Co- 
ordinator may certify that there 
is urgent direct defense demand 
for additional production from any 
particular California field. 


In announcing the new program, 
Coordinator Ickes charged the In- 
dustry Committee for the Cali- 
fornia area with the task of “pre- 
paring a plan or plans” that will: 

1. Assure the proper develop- 
ment, production and utilization 
of the reserves of petroleum in 
California. 

2. Make petroleum and _its 
products available at the vrover 
places to meet military and civil- 
ian needs. 

3. Accomplish the most effective 
use of critical materials. 

4. Assure the efficient use of | 
transportation, storage and refin- 
ery facilities. 

5. Eliminate the drilling of un-| 
nececcary wells. 

6. Prevent physical waste below | 
and above ground. 

7. Assure that natural gas pro- 
duced in coniunction with pe- 
treleum is uced vri~arilv for the 
efficient recovery of petroletm. 

Anv nvlen or nians develove, 
however, it was emphasized, must 








be submitted to the Petroleum 
Coordinator and become effective 
only after he has approved them. 
“A conservation pian for Cali- 
fornia no longer is merely a ques- 
tion of local desirability,” Mr. 
Ickes stressed. “It has now be- 
come a matter of national neces- 
sity.” The action was taken un- 
aer the power given to tne Pe- 
troleum Coordinator’s office by 
President Roosevelt under tne 
broad: authority granted to the 
President in wartime. 

Estimating available crude oil 
supplies above ground at suffi- 
cient for only 50 days, Col. E. O. 
Thompson, Cnairman of the Texas 
Railroad Commission, told mem- 
bers of the Interstate Oil Compact 
Commission at their Dec. 19 meet- 
ing in Oklahoma City that this 
supply is “dangerously low.” The 
United States, he continued, 
should “certainly” store an emer- 
gency supply of crude oil above 
ground totaling 60,000,000 barrels, 
‘which would not be touched ex- 
cept in dire need.” He further 
suggested that the nation store an 
additional 50,000,000 barrels of 
gasoline for a “war reserve.” 
sombproof underground tanks 
should be utilized for the storage 
of both crude and gasoline by the 
gatas Colonel Thompson 
said. 

Another oil shortage on the 
East Coast due to the war-created 
necessity of transferring tankers 
from the East Coast to the West 
Coast was foreseen by Represen- 
tative Cole, head of the House 
petroleum subcommittee, in his 
speecn at the dedication of tne 
456-mile southeastern pipeline 
stretching from St. Joe, Fla., to 
Chattanooga, Tenn, on Dec. 19. 
While pointing out that comple- 
tion of the $5,000,000 pipeline 
would free tankers formerly 
serving this territory for service 
on the West Coast, Representative 
Cole said: “I see ahead with such 
certainty, that I am willing to 
speculate on the early use in the 
Pacific of tankers moved from the 
Atlantic service in numbers 
greater than those recently re- 
turned by the British.” 

In Washington, however, the 
Maloney subcommittee reported 
to the Senate on the same day that 
it contemplates no immediate 
further activity in its investiga- 
tion of gasoline and fuel oil short- 
ages, unless new crises arise in 
connection with petroleum needs 
of the military and. civilians. 
While reporting that there was no 
shortage of petroleum and prod- 
ucts up to the time of its last 
nearings in October, the Commit- 
tee pointed out in a letter accom- 
Danying the report that a state of 
war now exists and any interpre- 
tations of the report should be 
made in the light of that fact. 
“The exigencies of war may mate- 
rially change the situation in the 
future,” it was stated, “although, 
within the past few days, the 
Petroleum Coordinator has noted 
that the reserves of petroleum in 
the Atlantic Coast area are at a 
comfortable level.’ 

“Extension of the war to the 
Pacific Ocean suggests that new 
problems may arise in relation 
to the supply of petroleum on the 
West Coast,” it was continued. 
“Furthermore, the use of petrol- 
eum tankerships in the new war 
zones must be solved and, conse- 
quently, civilian adjustments may 
be necessary. In addition, there 
is possible future need for cur- 
tailment in the civilian uses of 
“igh-test gasoline—because of the 
7*emand for base stocks and 
blending agents in the manufac- 
ture of high octane, or aviation 
#9soline. The Committee has 
kept a check on all means of 
*ransportation in an effort to an- 
ticipate any possible’ carrier 
shortage.” 


A svurt of more than 200000 
barrels in daily average produc- 
tion of crvde oil during the Dec. 
20 week lifted the total for the 
ration to 4314150 harrels, the 
American Petroleum Institute re- 


ported. The gain of 204,600 bar- 
reis, sharpest -in weeks, estab- 
lisned a total far above the De- 
cember market demand estimate 
of the Bureau of Mines of 4,129,- 
000. Principal factor in the rise 
was a gain of 227,060. barrels in 
Texas production, which climbed 
to 1,705,000. barrels, offset par- 
tially by lower production in 
California and Kansas. 


Another successful defense 
against litigation involving triple- 
Gamages was won by the major 
oil companies convicted of anti- 
trust law violations at Madison in 
1938 in a decision by Federal 
District Court Judge Patrick T. 
Stone on Dec. 18 in Wausau, Wis. 
The Judge ruled, in sustaining a 
motion for summary judgment 
against a Lidgerwood, Wis., oil 
jobber, that a jobber seeking 


triple damages may not recover' 


a mere increase in price which 


has resulted from the defendant 


oil companies’ acts.in view of the 
decision in the Twin Port Oil Co. 
vs. Pure Oil Co. case, which the 
United States Supreme Court re- 
cently refused to review. 

There were.no.price*changes. 


Prices of Typical Crude per. 
Barrel At Wells . 


(All gravities where A. P. I. 
degrees are not shown) 


Bradford, Pa: ...-u.----..- ‘$2.75 
Corning, Pa. SiGin ten bn “Se 
Eastern Illinois ~....-_.--- 1.22 
Illinois Basin ~...---.-~.-. 1.37 


Mid-Contin’t, Okla., 40 and 
above --.---.-.--------- 


Rodessa, Ark., 40 and above 
East Texas, Texas, 40 and 


1.25 
0.85 
1.20 


SOCe onus 1.25 
Kettleman Hills, .37.9 and 

OEP oe iatibewantscace 1.29 
Pecos County, Texas__-_ __ 0.95 


1,12 
1.23 


Lance Creek, 
Signal Hill, 30.9 and over__ 


Refined Products 


The expansion program of the 
Petroleum Coordinator’s Office 
covering the production of high 
octane aviation gasoline gained 
momentum this week under the 
stimulus of a Supply, Priorities 
and Allocation Board approval 
with Coordinator Ickes announc- 
ing in Washington on Dec. 21 
plans for the world’s largest gas 
cycling plant, to be constructed 
in Texas. The plant, to be built 
in the Katy Gas Field in Waller 
County, will process approxi- 
mately 275,000,000 cubic. feet of 
gas daily—which will yield nearly 
7,500 barrels daily of combined 
distillate, kerosene, naptha, nat- 
ural gasoline, butane and _ iso- 
butane, it was stated. 


More than $3,000,000 will be 
invested in the project by Stano- 
lind Oil & Gas, Humble Oil & Re- 
fining and Humble Pipe Line, Mr. 
Ickes said, with Humble Oil & 
Refining operating the plant. A 
preference rating of A-l-a has 
been assigned to the project to 
insure speedy construction. Mr. 
Ickes also disclosed that.a model 
contract has been developed by 
the Cities Service Co., Defense 
Service Corp. and his office, call- 
ing for the immediate start of a 
$2,000,000 plant in .the Middle 
West and pointing the way for 
similar contracts with other re- 
finers. 


“Under the provisions of the 
contract, a loan will be advanced 
by the Government for part of the 
construction costs,” Mr. Ickes said 
in commenting upon the new con- 
tract. “The entire output of the 
plant will be purchased by the 
Government for at least three 
years. Also contributing mate- 
rially to the expansion program 
is a recommendation by the In- 
ternal Revenue Commissioner, 
permitting liberal. devreciation 
for income tax during the life of 
the contract. The importance of 
the agreement lies in the 
fact that it makes it possible for 
the refiners to undertake the large 
investments with some assurance 
of a market for a sufficient period 
of a product now used chiefly in 
war.’ 


A few days previous. Mr. Ickes’ 





office had announced that the 


Supply, Priorities and Allocation 
Board had~- approved the far- 
reaching plans of the Office of the 
Petroleum Coordinator for multi- 
plying the nation’s capacity to 
produce 100-octane aviation gaso- 
line. Formal approval of the 
SPAB was given to the details of 
the plan as submitted in a confi- 
dential memo by Mr. Ickes. 


Further seasonal expansion “in 
inventories of finished, unfinished 
and aviation gasoline developed 
during the week of Dec. 20 with 
stocks climbing 1,875,000 barrels 
to 89,297,000 barrels. The Amer- 
ican Petroleum Institute report 
disclosed that this figure com- 
pared with holdings of 81,651,000 
barrels on the comparable 1940 
date. Production of gasoline 
gained slightly during the week, 
rising to 13,687,000 barrels from 
13,610,000 barrels a week earlier. 
A sharp gain in gasoline produc- 
tion over the _ 11,393,000-barrel 
figure for the like date a year ago 
was shown. 

A fractional gain in refinery 
operations lifted the figure to 
91.4% of capacity, against 90.4% 
a week earlier. Daily average 
runs of crude oil to stills were up 
73,000 barrels to 4,070,000 barrels. 
Holdings of gas oil and distillates 
‘showed a normal séasonal drain, 
easing off to 51,487,000 from 52,- 


809,000 barrels on Dec. 13. Stocks Tulsa 





of residual fuel oil were off 
slightly at 95,560,000 barrels, 
against 95,762,000 a week earlier. 
While inventories of gas oil and 
distillates were _ substantially 
above those a year ago, stocks of 
residual fuel oil were off around 
6,000,000 barrels. 

There were few price changes 
in the major refined products in 
the principal marketing areas 
throughout the country. 


U. S. Gasoline (Above 65 Octane), Tank 
Car Lots, F. O. B. Refinery 


New York— 


i ste caciceapiataenetcond $.085 
SS Re Sola .09 
i ice canine .085 
NEE OEE ccetepnrec eines .085 
Other Cities— 
TLE AS REET FSR A Sel 06-.06% 
AE are etait eS Se el 06-.06 
NEDNOID, = Sabnetcktecenieomnrendeeiebeteien 06-.06% 
y Super. 


Kerosene, ba Se Water White, Tank Car, 
F. O. B. Refinery 


New York (Bayonne). .__-..-__-__ 


TO = a 0525 
gS SESS Panna reeiery oe 2 cheer — 
EEE) NED. Ginitisentacenogseniinnianpiesatnds 

SS UND inte cecetescestilio chins Paps io 4.25- Py 625 
I Sac csp eniercrg ince eens cnnisboeas tucson 04% -.04% 


Fuel Oil, F. O. B. Refinery or Terminal 





N. Y. (Harbor) Bunker C.___-_~- $1.50 
PRA N EL TS ke ky epee 2.15 
Savannah, Bunker C__...-.-.- 1.30 
Philadelphia, Bunker C___...__ 1.50 
8 EE IL $.85-.90 
SOE. cp dghitiwak aiid toca 1.70 
Gas, Oil, F. O. B. Refinery or Terminal 
N. Y¥. (Bayonne) 7 plus.._.___. $.04 
Chicago, 28,30 D .053 

BS REGRET its Sh ARES 03% 





Federal Reserve Board Reports 


industrial 


Activily Is Maintained At High Rate 


Industrial activity was maintained at a high rate in November 


and the first half of December and distribution of commodities con- 


tinued in large volume, reports the Board of Governors of the Fed- 
eral Reserve System in its summary of general business and finan- 
cial conditions in the United States, issued Dec. 20. Our entry into 
the war was reflected in a sharp advance in the prices of some com- 


prices, and further curtailment 
of nonmilitary production, the 
Board points out in. its summary, 
whieh further states: 


Production 


Volume of industrial output 
was sustained in November at 
the high rate of the previous 
two months, although a decline 
is usual at this season. The 
Board’s adjusted index ad- 
vanced from 163 to 167% of the 
1935-39 average. In industries 
engaged in production of arma- 
ment and munitions activity 
continued to increase and in 
most other lines volume of out- 
put was maintained or declined 
less than seasonally. 

Output of materials, such as 
steel and nonferrous metals, 
was maintained at about capac- 
ity. In the automobile indus- 
try activity increased, reflect- 
ing larger output of both 
military and civilian products, 
and at lumber mills and furni- 
_ture factories activity declined 
less than seasonally. At cotton 
and rayon textile mills activity 
‘rose to new record levels, and 
at woolen mills the high pro- 
duction rate of other recent 
months was maintained. Less 
than seasonal declines in out- 
-put were indicated for shoes 
and manufactured food prod- 
_ucts. 

Crude petroleum production 
increased further in November. 
Bituminous coal production de- 
clined somewhat owing to tem- 
porary shutdowns at some 
mines during November, and 
anthracite production was cur- 
tailed as a result of unusually 
warm weather in some areas 
and the existence of consider- 
able stocks of coal accumu- 
lated in earlier months. Iron 
and ore shipments continued in 
large volume until the ship- 
ping season closed early in De- 
cember; during 1941 about 80,- 
000,000 tons of ore were 
brought down the Lakes as 
compared with the previous 

record of 65,000,000 tons in 
1929. Stocks of ore at lower 
Lake ports on. Nov. 30 amount- 
ed to about a. seven months’ 





supply at the current consump- 


modities, some decline in securit) @ 








tion rate of around 6,500,000 
tons a month. 

Following a declaration of 
war by this country in early 
December further steps were 
taken to curtail output of non- 
defense goods using. critical 
materials. Output quotas for 
passenger cars and household 
appliances were greatly re- 
duced and cessation of output 
of some other products was or- 
dered as of the end of January. 
Also, the production and sale 
of new automobile tires and 
tubes for civilian use were 
halted temporarily, pending es- 
tablishment of a system for 
controlling their distribution. 

Value of construction con- 
tracts awarded in November 
declined sharply from the high 
level of other recent months, 
according to figures of the 
F. W. Dodge Corp. Awards for 
privately-financed construction 
decreased more than seasonally 
and contracts for . publicly- 
financed projects also declined 
following a continued large 
volume of awards since last 
spring. Total awards in No- 
vember were about a fifth 
larger than a year ago, while 
for the first 10 months of the 
year they were three-fifths 
larger. 

Distribution 


Volume of retail trade in- 
creased in November following 
some decline in the previous 
month. Department store sales, 
as measured by the Board’s 


seasonally adjusted index, ad- — 


vanced to 115% of the 1923-25 
average as compared with 105 
in October and 116 in Septem- 
ber. Larger sales in November 
were also reported by variety 
stores. Sales of automobiles in- 
creased somewhat, according to 
trade reports, but, as in other 
recent months, new car sales 
were smaller than output and 
dealers’ stocks rose further. 

In the second week of De- 
cember sales at department 
stores rose less than seasonally, 
particularly in the coastal re- 
gions. 

Freight traffic on the rail- 
roads continued in large vol- 
ume in November and the first 
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Fertilizer Assn. Commodity Index Again Higher 


The weekly wholesale commodity price index compiled by The 
National Fertilizer Association was slightly higher again last week, 
the result of rising prices for industrial commodities. 
ended Dec. 20, it was reported Dec. 22, this index advanced to 
119.2 from 119.1 in the preceding week. A month ago it was 116.4 
and a year ago 98.8, based on the 1935-1939 average as 100. 

The farm product price index declined last week as most grain 
and livestock quotations sagged. 
Price changes in the food group were nearly evenly bal- 
anced, with 11 items declining and 10 advancing. The declines in 
food prices, however, were more than sufficient to offset advances 
causing a small recession in the food price index. 
drop was also registered by the index representing the prices of 
Rising prices for cotton and wool re- 


in price. 


miscellaneous commodities. 


sulted in the sixth consecutive advance in the textile index. 
though the fuel average advanced moderately, it was still below 
Lead and linseed oil prices were higher 


the level of two weeks ago. 


causing an upturn in the building material index. 
chinery and mixed fertilizer price indexes were sharply higher. 
reflecting to some degree the scarcity of materials needed both by 
defense and by non-defense industries. 
fertilizer material average was due principally to increasing prices 
in organic nitrogenous materials. 

During the week 35 price series included in the index advanced 
and 20 declined; in the preceding week there were 39 advances and 
3 declines; in the second preceding week there were 31 advances 


and 10 declines. 


WEEKLY WHOLESALE COMMODITY PRICE INDEX 


Compiled by The National Fertilizer Association 
1935-1939——100* 


In the week 


Cotton was somewhat higher 


A fractional 


Al- 


The farm ma- 


A further advance in the 








* Latest Preceeding Month Year 
Each Group Week - Week . Ago 
Bears to the GROUP Dec. 20, Dec. 13, Nev. 15, Dec. 21, 
Total Index : 1941 - 1941 1941 1940 

25.3 ood. 116.4 116.6 113.0 90.5 

Fate-and Olls..........-...... 126.2 129.0 122.3 68.1 

Cottonseed Ojl____-..-_----_.. 156.0 156.0 141.9 66.7 

23.0 Farm: Pre@ucts.-......2..-)-._.... 123.6 124.4 115.8 90.0 
IN lia ict naeiatastlisberten oh thee-ohion bn cotinpessitae 163.5 163.1 155.5 91.2 

aa Ra. ye a Se MS ESR 115.0 117.0 106.7 84.6 

WOE Sak oe 117.5 118.4 109.3 89.4 

SO ON 112.9 111.9 113.3 101.4 

10.8 Miscellaneous Commodities________ 126.8 126.9 126.3 110.5 

8.2 geben Teds aa LE A OS Sa 140.9 140.8 138.9 112.0 

4.4 Lee RT TEER A PT Sem CO 104.0 104.0 104.0 103.0 

6.1 Building: Materials.__.._......_.- ~~. 131.6 131.2 131.1 118.3 

1.3 Chemicals and Drugs_____..------. 112.0 112.0 112.0 103.8 

a Fertilizer Materials_._...._... ~~~. 115.5 114.9 114.9 104.1 
3 i pet REE Lo ee ae 119.7 109.8 107.5 103.3 
3 Farm Machinery ~~ ..1-.--~~~~--. 103.4 100.7 100.2 99.6 
100.0 All Groups Combined__._.___._--_ 119.2 119.1 116.4 98.8 


*Base period changed Jan. 4 from 1926-1928 average to 1935-1939 average as 100. 
Indexes on 1926-28 base were: Dec. 20, 


1940, 77.0 





1941, 92.9; Dec. 13, 1941, 92.8; Dec. 21, 





Bank Debits Up 20% From Last Year 


Bank debits as reported by banks in leading centers for the week 
ended Dec. 17 aggregated $14,224,000,000. Total debits during the 13 
weeks ended Dec. 17 amounted to $146,954,000,000, or 23% above the 
total reported for the corresponding period a year ago. 
New York City there was an increase of 18% compared with the cor- 
responding period a year ago, and at the other reporting centers there 


was an increase of 26%. 


SUMMARY BY FEDERAL RESERVE DISTRICTS 
(In millions of dollars) 


Federal Reserve District— 


Boston 
New York 

Philadelphia 
Cleveland 


IRE See Ce Ee a PAPO Se 


Atlanta 
Chicago 
St. Louis 

Minneapolis 


I CNC nice rte eecienmmmaatinen went 


Dallas 


Oe DAMES © oc ncinacccocunnntcteimnomwn 


Total, 274 reporting centers... ~~~ 
Dew Terk, . a. accent eeceswnwn-n- 
140 Other leading centers*__._...-.-~. 
393: .Gther eenters............s8n454---- 


* Included in the national series covering 141 centers, available beginning with 1919. 


Week Ended 13 Weeks Ended 
Dec. 17, Dec. 18, Dec.17, Dec. 18, 
1941 1940 1941 1940 
ania 812 666 8,265 7,084 
ce 5,917 5,311 59,080 50,137 
ice 804 654 7,813 6,236 
oes 1,027 814 10,642 8,233 
eabiieb 541 432 5,970 4,618 
bites 439 354 4,849 3,723 
aera 3 2,110 1,624 21,977 17,455 
pes 430 335 4,970 3,728 
abiilie 255 179 2,870 2,201 
sickens 411 324 4,525 3,567 
scenes 383 274 3,949 2,945 
noe" 1,096 856 12,045 9,523 
ee 14,224 11,824 146,954 119,450 
sinak 5,444 4,897 54,015 45,935 
pies 7,590 5,982 80,171 63.443 
salads 1,190 944 12,768 10,072 


At banks in 








half of December. Grain ship- 
ments increased considerably 
and loadings of miscellaneous 
merchandise, which includes 
most manufactured products, 
were maintained at the high 
level reached several months 
earlier. Coal loadings declined 
somewhat, owing in part to 
temporary shutdowns at some 
mines. Shipments of most 
other classes of freight de- 
creased less than is usual at 
this season. 


Commodity Prices 


Following the entry of the 
United States into the war, 
prices of grains, livestock, and 
foods rose sharply. Prices of 
most industrial materials 
traded in the organized mar- 
kets, being limited by Federal 
regulation, showed little change. 
Additional measures to prevent 
advances in wholesale prices 


were soon announced for wool 
gnd shellac and for such im- 
ported foods as cocoa, coffee, 
pepper, and fats and oils. 





Retail food prices, as meas- 
ured by the Bureau of Labor 
Statistics index, increased 
1%% further from the middle 
of October to the middle of 
November to a level 18% above 
a year ago. Indications are that 
retail prices of both foods and 
other commodities continued to 
rise in December. 


Bank Credit 


Total loans and investments 
at banks in leading cities con- 
tinued to advance during No- 
vember and the first two weeks 
of December, owing mostly to 
increased holdings cf Govern- 
ment securities at banks out- 
side New York City. Commer- 
cial loans, after showing little 
net change in November, again 
increased sharply in the first 
two weeks of December. 

Excess reserves increased 
through most of the period as 
a result of Treasury expendi- 
tures from Reserve Bank bal- 


*| directors since the organization of 


Items About Banks, 
Trust Gompanies 


(Continued from page 1663) 
last July. Since 1934 the bank 
has made eight additions to its 
surplus, totaling $40,000,000. 





Directors of the Harris Trust & 
Savings Bank, of Chicago, have 
authorized the transfer of $1,000,- 
000 from undivided profits to the 
surplus account, Howard Fenton, 
President, announced on Dec. 10. 
The action will increase the sur- 
plus account to $9,000,000. 

At the same time, the regular 
quarteriy dividend of $3 a share 
was declared, payable Jan. 2 to 
holders of record Dec. 19. Mr. 
Fenton said: 

We have permitted our un- 
divided profits to accumulate in 
anticipation of the time when 
it would be desirable to trans- 
fer part of that account to sur- 
plus. We believe it is particu- 
larly timely when deposits are 
increasing and the demands 
upon banks in financing the 
war are likely to be greatly in- 
creased. 





The Board of Directors of In- 
dustrial National Bank of Chicago 
has declared a regular quarterly 
dividend of $1.12% on its pre- 
ferred stock, a regular quarterly 
dividend of $.50 a share on its 
common stock, and an extra divi- 
dend of $.50 a share on its com- 
mon stock, the disbursement of 
these dividends to be made to 
stockholders of record Dec. 11, 

The Directors also voted -to 
transfer $150,000 from undivided 
profits to the surplus account, 
raising surplus from $1,100,000 to 
$1,250,000. 





M. J. Fleming, President of 
Federal Reserve Bank of Cleve- 
land, announced on Dec. 8 that 
The Farmers & Merchants Bank 
of Logan, Logan, Ohio, has been 
admitted to membership in the 
Federal Reserve System. The 
bank, organized in 1910, has a 
paid-in capital of $100,000. Of 
the eight directors of the bank 
six have been identified with the 
organization in some capacity for 
more than 20 years. Two of the 
directors Mr. John G. Collins and 
Mr. Charles E. Yontz, have been 


the bank in 1910. Other directors 
of the bank are D. E. Harsh, Rol- 
land Bright, Roswell B. Perkins, 
Merrill Armstrong, R. B. Long- 
streth and Emerson S. Poston. 
The officers of the bank are D.E. 
Harsh, President, Roswell B. 
Perkins and Charles E. Yontz, 
Vice-Presidents; Rolland Bright, 
Cashier; Carl Marsh and Miss 
Merlin Whitcraft, Assistant Cash- 
iers. 





M. J. Fleming, President of 
the Federal Reserve Bank of 
Cleveland, has announced the ad- 
mission of the Alger Savings 
Bank, Alger, Ohio, and the Peo- 
ples Banking Co., McComb, Ohio, 
to membership in the Federal Re- 
serve System, both effective Nov. 
28. These two institutions bring 
to 16 the number of Ohio State 





were replenished in connection 
with the issue of $1,600,000,000 
of new Government securities. 
Money in circulation has con- 
tinued to show a marked in- 
crease. 


Yields On Unlisted States Gov- 
ernment Securities 


The yield on 2%% United 
States Government bonds of 
1967-72, which reached a record 
low level of 2.32% on Nov. 5, 
advanced somewhat in Novem- 
ber and. after the entry of the 
United States into the war, rose 
to 2.50%. Yields on short-term 
Government securities increased 
further. The yield on Treasury 
notes of December, 1945, ad- 
vanced to 0.93% on Dec. 17, 
compared with 0.62% on Sept. 





ances, but declined sharply on 
Dec. 15 when these balances 





banks to be admitted in the Sys- 
tem during the current calendar 
year. 





Payment of the insured claims 
of depositors of the First National 
Bank, Dodgeville, Wis., closed by 
supervisory authorities on Dec. 1, 
was started on Dec. 12, the Fed- 
eral Deposit Insurance Corpora- 
tion announces. Deposits of the 
bank at the time of closing 
amounted to about $850,000, all of 
which, says the FDIC, appears to 
be insured. This amount was 
owned by about 1,800 depositors. 





Recommendations to _— stock- 
holders of the Hibernia National 
Bank in New Orleans, New Or- 
leans, La., that the common cap- 
ital stock of the bank be in- 
creased from $1,500,000 to $2,000,- 
000 by declaration of a stock divi- 
dend payable out of undivided 
profits was voted on Nov. 27 by 
the institution’s Board of Direc- 
tors and announced by A. P. Ima- 
horn, President. 





Andrew L. Knowles, former 
Vice-President of the Chase Na- 
tional Bank of New York, was 
drowned on Nov. 30 in a small 
creek on his estate near Santa 
Cruz, Calif. He was 78 years old. 
After retiring as a Vice-President 
of Chase National, Mr. Knowles 
became affiliated with the old 
Pacific Mail Steamship Co. of 
San Francisco, was an adviser to 
A. P. Giannini when that San 
Francisco financier founded the 
vast Bank of America banking 
system in California, and for a 
time was on the staff of the 
“Coast Banker,” financial weekly, 
according to United Press ac- 
counts, 





H. D. Ivey, President of the 
Citizens National Trust & Savings 
Bank of Los Angeles, announces 
the appointment of Harry Tipton 
Steck of Los Angeles as advertis- 
ing manager of the bank, effective 
Dec. 15. Irvin Borders, advertis- 
ing manager of the bank for the 
last two and one-half years, has 
resigned to join the sales promo- 
tion department of the Columbia 
Broadcasting System, Los Angeles: 





The directors and officers of the 
Bank of America National Trust 
and Savings Association, San 
Franciseo, announce the removal 
of the company’s administrative 
offices on Dec. 8 to its new head 
office building at 300 Montgomery 
Street, San Francisco. 





The Bank of Montreal an- 
nounces the election of Richard 
Green Ivey; K.C., as a director. 
Mr. Ivey is senior member of the 
law firm of Ivey and Logan, of 
London, Ontario, President of the 
Northern Life Assurance Co. of 
Canada and President of the Lon- 
don Street Railway Co. He is a 
director of a number of Canadian 
corporations, including Canadian 
General Insurance Co., Bathurst 
Power and Paper Co., Ltd., Silver- 
wood Dairies, Ltd., and London 
Realty Co., Ltd. 





According to cable advices re- 
ceived by the New York Agent of 
Barclays Bank (Dominion, Colon- 
ial and Overseas), at 120 Broad- 
way, New York City, the Board 
of Directors has recommended 
final dividends for the year of 4% 
actual on the cumulative prefer- 
ence shares and 3%% actual on 
the “A” and “B” shares, thus 
making a distribution of 8% per 
annum and 642% per annum, re- 


Scrap Export Down 
From Peak Levels 


Exports of scrap steel from the 
United States in 1941 are ex- 
pected to total about 930,000 net 
tons, according to the American 
Iron & Steel Institute. This will 
be the first year since 1933 that 
scrap exports have been less than 
two million tons. The Institute 
further goes on to say: 

During the seven years 1934 
through 1940, more than 21,701,- 
000 net tons of scrap were shipped 
to foreign nations, an average of 
3,100,000 tons per year. Almost 
exactly half of that tonnage went 
to Japan before what amounted 
to an embargo on scrap exports 
to Japan went into effect in Octo- 
ber 1940. 

By comparison with the large 
tonnage exported in earlier years, 
scrap exports in the first nine 
months of 1941 totaled only 696,- 
000 net tons, or at the rate of 
930,000 tons for the whole year. 
The destination of exports is no 
longer made public. 

In two recent years 1937 and 
1939, the tonnage of scrap steel 
shipped out of the United States 
exceeded four million tons per 
year. 

In 1940, a total of 3,162,000 tons 
of scrap was shipped abroad de- 
spite the fact that no scrap was 
shipped to Japan in the closing 
11 weeks of*the year and that war 
conditions resulted in reduced 
shipments to almost every other 
scrap-consuming country except 
the United Kingdom and Canada. 

For the past several months, the 
American steel industry has been 
experiencing increasing difficulty 
in obtaining a sufficient supply of 
scrap to keep its furnaces running 
at capacity. 

Because of greatly increased 
steel capacity in recent years and 
the present need for steel in 
record-breaking tonnages, scrap is 
needed in greater tonnages than 
ever before. 





Hawaiian Sugar Crop 
Cut Reported Small 


The plans of the Army and 
Navy call for the withdrawal of 
8.000 acres of land from sugar- 
cane in Hawaii, according to re- 
ports received by B. W. Dyer & 
Co., New York, sugar econemists 
and brokers. This amounts, it is 
stated, to only 3.4% of the total 
area of approximately 238,000 
acres plantcd to sugar. Even 
thougk. this may be the most fer- 
tile land in the islands it should 
not cause much reduction in fu- 
ture sugar production in Hawaii. 
The firm’s announcement further 
says: 

As the crop is normally har- 
vested in the period November 
to June. it is reasonable to ex- 
pect that land will be utilized 
as cane is harvested. Thus, 
withdrawal of land _ should 
cause no reduction in sugar 
production from the present 
crop. 

Hawaii normally _— supplies 
about one-seventh of the United 
States’ sugar requirements. 





Moody’s Commodity 
Index Declines 


Moody’s Daily Commodity In- 
dex declined from 217.6 a week 
ago to 216.6 this Tuesday. The 
most important individual change 
was a drop in the price of wheat. 


The movement of the index was 





spectively, on the three classes of 
capital (subject to deduction of | 
British income tax in each case). | 
The dividends now declared are | 
the same as for the year 1940 and 
are payable Dec. 29, 1941. Barclays 
Bank (Dominion, Colonial and 
Overseas) operates in British ter- 
ritories overseas, including South, 
Fast and West Africa. Egvpt and 
the Sudan, Palestine, the Mediter- 





15, and the rate on _ three- 
month bills rose to .295%. 








renean and the British West In- 
dies, 





as follows: 


Tuesday, Dec. 16________- 217.6 
Wednesday, Dec. 17___- 217.5 
Thursday, Dec. 18___-__- 216.6 
Friday, Dec. 19_.__-- 216.9 
Saturday, Dec. 20____-_-_ 217.0 
Monday, Dec. 22__. 216.5 
Tuesday, Dec. 23____. 216.6 
Two weeks ago, Dec. 9_- 213.4 
Month ago. Dec. 12___- 209.4 
Year ago, Dec. 23 169.4 
1940 High—Dec. 31 171.8 

Low—Aug. 16 149.3 
1941 High—Sept. 9 - ; 219.9 
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Cotton Ginnings Continue Below 1940 Level 


Number of bales of cotton ginned from the growth of 1941 prior 
to Dec. 15, 1941 and comparative statistics to the corresponding date 
in 1940 and 1939. 

RUNNING BALES 
(Counting round as half bales and excluding linters) 





State— 1941 1940 1939 
United States —........... *9,915,117 11,430,454 e 11,276,225 
I cnt taidien ti ak ccna witbelns 772,383 737,720 767,362 
I,” cis ccthsink eiidibacn = padlehiarinteeennhin 119,565 117,823 154,592 
po eee Se 1,367,592 1,330,620 1,353,804 
Gest os 262,094 495,116 405,495 
NY EPCS ae eee 14,219 17,885 9,620 
IIE 2h hee ments 631,853 979,559 904,771 
III Ne slscin sadn einnioniGinerengg-sathinesian 5,445 3,092 4,031 
ERI 17,027 9,892 12,797 
RNIN Sa Go ek 309,836 445,583 717,293 
INS Seid ii ce 1,383,515 1,150,139 1,532,533 
ES ee no eee 466,906 337,004 424,611 
mee Mexico .............. 12,528 99,204 - $3,141 
North Carolina  _....__.-. 563,160 717,469 453,639 
ENE ee 616,077 673,749 501,116 
South Carolina —.__.. --.. 402,717 928,200 846,749 
» St a 569,897 434,173 428.140 
_. 2 Stott ai ea 2,317,413 2,933,289 2,666,654 
Virginia 22,890 19,937 9,877 


*Includes 1,969 bales of the crop of 1941 ginned prior to Aug. 1 which was 
counted in the supply for the season of 1940-41, compared with 32,187 and 137,254 
bales of the crops of 1940 and 1939. 

The statisties in this report include 863 round bales for 1941; 3,433 
for 1940 and 169,409 for 1939. Included in the above are 42,104 bales 
of American-Egyptian for 1941; 23,560 for 1940; and 21,539 for 1939; 
also 2,702 bale$ Sea-Island for 1941, 4,567 for 1940 and 2,118 for 1939. 

The statistics for 1941 are subject to revision “when checked 
against the individual reports being transmitted by mail. -The-revised 
total of cotton ginned this season prior to Dec. 1 is 9,593,556 bales. 


Consumption, Stocks; Imports, And Exports — United States 

Cotton consumed during the month of November, 1941, amounted 
to 849,733 bales. Cotton on hand in consuming establishments on 
Nov. 30, was 2,249,638 bales, and in public storages and at compresses 
13,964,018 bales. The number of active consuming cotton spindles 
for the month was 23,069,146. 

In the interest of national defense, the Department of Commerce 
has decided to discontinue until further notice the publication of sta- 
tistics concerning imports and exports. 


World Statistics 


Because of war conditions and the difficulties in obtaining de- 
pendable world statistics such data are being omitted from this report 
for the time being. 


Electric Ouiput For Week Ended Dec. 20, 1941, 
Shews 13.0% Gain Over Same Week Last Year 


The Edison Electric Institute, in its current weekly report, 
estimated that the production of electricity by the electric light 
and power industry of the United States for the week ended 
Dec. 20, 1941, was 3,448,597,000 kwh. The current week’s output 
is 13.0% above the output of the corresponding week of 1940 when 
production totaled 3,052,419,000 kwh. The output for the week ended 
Dec. 13, 1941 was estimated to be 3,431,328,000 kwh., an increase of 
14.2% over the corresponding week a year ago. 


PERCENTAGE INCREASE OVER PREVIOUS YEAR 

















Major Geographic Week Ended Week Ended Week Ended Week Fnded 

Regions Dec. 20,’41 Dec.13,°41 Dec. 6,°41 Nov. 29, ’41 
Wat MeweRE © oo ale 17.1 19.6 18.2 23.2 
Middle Atlantic -.._......--... 10.7 13.3 10.6 9.9 
Central Industrial ~...-........ 13.4 16.0 14.3 13.2 
West Central -_ sais 12.8 12.7 11.9 12.8 
Bouthern States -....-.... 2... 16.4 14.9 13.8 9.3 
Rocky Mountain ~...........--- 12.9 17.5 18.7. 16.3 
Pacific Coast *7.9 *6.6 *9.8 *12.2 
Total United States ._.._._--- + 13.0 14.2 13.2 12.3 


*Percentage should be higher; data under revision. 


Daily Average Grude Oil Production for Week 
Ended Dec. 20, 1941, Up 204,600 Barrels 


barrels. This was an increase of 204,600 barrels over the output of 
the preceding week and the current week’s figure was above the 
4,139,000 barrels calculated by the U.S. Department of the Interior to 
be the total of restrictions imposed by the various oil-producing States 
during December. Daily average’ production for the four weeks 
ended Dec. 20, 1941 is estimated at 4,154,550 barrels. The daily 
average output for the week ended Dec. 21, 1940 totaled 3,621,200 
barrels. Further details as reported’ by the Institute follow: 

Reports received from refining companies owning 86.8% of 
the 4,638,000 barrel estimated daily potential refining capacity of 
the United States, indicate that the industry as a whole ran to stills, 
on a Bureau of Mines’ basis, 4,070,000 barrels of crude oil daily 
during the week, and that all companies had in storage at refineries, 
bulk terminals, in transit and in pipe lines as of the end of the 
week, 89,297,000 barrels of finished and unfinished gasoline. The 
total amount of gasoline produced by all companies is estimated to 
have been 13,687,000 barrels during the week. 


DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS) 
































aB. of M. 
Calcu- —Actual Production— 
lated Week Change 4 Weeks Week 
Require- State Ended From Ended Ended 
ments Allow- Dec. 20 Previous Dec. 20 Dec. 21 
(December) ables 1941 Week 1941 1940 
Oklahoma _.....--.. 460,000 428,000 6413,150 + 3,050 416,200 399,500 
CONG si dicie cee 260,700... 264,000 0251,600 — 4,350 249,350 199,700 
Nebraska. -.._~----- G,400. 2. ...--.3 b5,150 at 5,500 2,700 
Panhandle Texas. ; 98,650 + 10,850 92,650 83,150 
North Texas —-.-._-. 108,800 + 1,000 107,900 105,950 
West Central Texas_. 31,550 + 250 31,250 31,200 
West Texas ._§-~__- 340,000 + 49,200 301,650 219,700 
Sast Central Tr tas. 91,600 + 17,300 87,150 83,250 
Gast Texas ......... 440,700 + 71,450 387,200 375,100 
Southwest Texas .... 255,700 + 40,050 226,050 196,500 
Coastal Texas ~~... 339,000 + 47,000 303,550 248.500 

Total Texas __._-~_ 1,479,700 c1,555,192 7,706,000 + 227,100 1,537,400 1,343,350 
North Louisiana —-.. 82,250 + 550 81,750 68,700 
Joastal Louisiana —.. 276,850 + 850 274,500 221,300 

Total Louisiana ~~ 340,000 354,705 359,100 + 1,400 356,250 290,000 
Seema nc ca 76,500 75,297 73,700 - 100 73,800 68.700 
Mississippi: oS 60,300 b70,100 — 65,500 73,700 16,600 
UNO Avdiininatiih eiaie 426,500 386,000 —-- 650 392,900 327,100 
NE bs ee 19,700 b20,250 + 1,600 19,350 20,100 
Eastern (not incl. 

Ill and Ind.)______ 96,900 95,350 + 800 94,850 96,000 
TE. cece. 52,300 52,600 — 4,300 54,900 41,800 
bo ee ey 2 oe 81,900 84,350 — 1,750 84,600 73,800 
III gs ein icons cack 20,700 22,700 + 100 22,050 18,150 
CRON 5 oe 5,80 5,300 ~ 250 5,300 3,400 
New Mexico ___---—_ 116,100 117,000 118,500 4 750 117,950 101,400 

Total East of Calif. 3,503,200 3,663,850 + 218,600 3,504,100 3,002,300 
California —....-.-- 635,809 4d613,200 650,300 — 14,000 650,450 618,900 

Total United States 4,139,000 4,314,150 + 204,600 4,154,550 3,621,200 





aThese are Bureau of Mines’ calculations cf the requirements of domestic crude oil 
based upon certain premises outlined in its detailed forecast for the month of Decem- 
ber. As requirements may be supplied either from stocks, or from new production, 
contemplated withdrawals from crude oil inventories must be deducted from the 
Bureau’s estimated requirements to determine the amount of new crude to be produced. 


bOkla., Kans., Neb., Miss., Ind. figures are for week ended 7 a. m. Dec. 17. 


cThis is the net basic 31-day allowable as of Dec. 1, but experience indicates that it 
will increase as new wells are completed, and if any upward revisions are made. With 
a few exceptions the entire State was ordered shut down on Dec. 6, 7, 13, 14,°21, 25, 
28 and 30. 

dRecommendation of Conservation.Gommittee, of California Oil Producers. 
NOTE:—The figures indicated above«do mot include any-estimate of any oil which 

might have been surreptitiously produced: ” 
CRUDE RUNS TO STILLS; ON, OF .GASOLINE; . 
FINISHED AND y AND GaS AND 

OIL, WEEK ENDED DEC. 20; 1941 


(Figures in Thousands of Burrels’of 42 Gallons Each) 




















Daily: Refin- Crude Rans* Gasoline. Stocks: -e Stocks © otal 
ing Capacity to Stills - Prodte’n Fin- of e Stocks. f Stocks 
* “at Re- ished & Gas of Re- Avta- 
District Po- P.C: “Jinertes' Unfin- Oil sidual tion 
ten- Re: - PC. dInel: ished and Fuel Gaso- 
tial .port- Daily. Oper- Natural Gaso- Dis- Oil line 
Rate ing Aver. ated Blended line tillates 
East Coast __._ ~~. 704 100.0 651 92.5 1,800 20,218 19,693 12,598 (Dis- 
Appalachian —__ ~~ 170 «= 84.1 126 © 881 480 3,253 597 424 © trict 
iene: Th ee 771 84:7 636 97.4...2,467 16,050 5,253 4,213 breakup 
Okla., Kans. Mo.__ 418 81.1 305 90.0 1,18% 8,280 1,843 2,111. discon- 
Inland Texas --.-~- 265 64.9 132° «76.7 653 2,40 439 1,221 tinued) 
Texas Guit’= 2... 2 «(eet 91.2 1,023 100.4... 3,447 13,372 7,069 7,860 
Louisiana Gulf -__-- 172 94.8 158 96.9 441 2,927 1,755 2,407 
No. La. & Arkgnsas 97 51.5 51 102.0 167 465 300 329 
Rocky Mountain_-_- 137 50.4 50. 725 196 1,174 133 320 
California... -- 787 90.9 548 76.6: -1,483- 15,705 12,865 62.927 
Reported —_- 86.8 3,680 91.4.12,.317 83,847 49,947 94,410 7,003 
Est. unreported 390 1,370 5,450 1,540 1,150 405 
aEst. Total U. 8. 
Dec. 20, 1941... 4,638 4,070 13,687 b89,297 51,487 95,560 7,408 
aEst. Total U. 8S. 
Dec. 13, 1941... 4,622 3,997 13,610 87,422 52,809 95,762 7,280 
U. S. B. of Mines 
aDec. 21, 1940___ 3,581 11,393 81,651 42,909 101,366 6,340 





a Estimated Bureau of. Mines’:basis. b Finished, 81,214,000. bbl.; unfinished, 8,083,000 
bbl. e At refineries, bulk terminals, in transit and pipe lines. /f Included finished and 
unfinished gasoline total. 


From Washingt 





National Press Club over reports 
that he had already landed. More 
or less. facetiously, it might be 
noted that this resulted in -the 
election to the vice-presidency of 
the club of a candidate, who al- 
though not a Leftist himself, had 
the. support of the Leftist ele- 
ments: This can searcely be con- 
sidered. important but it is a fact. 

What is more to the point is 


(Continued from First’ Page) 
British, were told that they could 
not speculate upon how -he. ar- 
rived; when he had arrived. Nat- 
urally, this was placed upon the 
ground of that all-embracing 
phrase “giving information to the 
enemy.” 

It so happens that on Friday; 


dom, an influential and. gossipy 
colony of small town Washington; 
knew that Churchill. was on his 
way,.. Hitler’s. espionage _system 
must have known about it. 

There have been, however, 


London newspapers had been 
tipped off by their offices that 
Churchill was on his way. On 
Saturday there was not a corre- 
spondent in Washington who did 
not know he was headed this 











DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours) 
Percent 
Change 
Week Ended 1941 1940 1941 1939 1938 1937 
from 
1940 
A She eee 2.866.865  2,425.229 +18.2 2,145,033 1,937,486 2,139,281 
te AB cee 3.141.158 2,651,626 +18.5 2,402,893 2,154,099 2,358,438 
ler 3D: onde a ensin 3.162.586 2.681.071 +18.0 2.377.902 2,152,779 2,321,531 
Se BO tte na aces 3,183,925 2.760.935 +15.3. 2,426,631 2,159,667 2,312,104 
a ec oe 3,226,141 2,762,240 +16.8 2,399,805 2,193,750 2,341,102 
eee OS ek 3,196,009 2,743,284 +165 2,413,600 2,198,266 2,360,970 
ES * Ene epee 3,200,418 2,745,697 +16.6 2,453,556 2,206,560 2,365,859 
SE hin iin meen 3,193,404 2,714,193 +17.7 2,434,101 2,202,454 2,351,233 
DE acer cn 3,223,609 2,736,224 +17.8 2,442,021 2,216,648 2,380,301 
I ls ecriepeg erin 3,095,746 2,591,957 +19.4 2,375,852 2,109,985 2,211,398 
RR oo 3.281.290 2,773,177 +183 2,532,014 2,279,233 2,338,370 
| eee 3,232,192 2,769,346 +16.7 2,538,118 2,211,059 2,231,277 
Ee a Ne 3,233,278 2,816,358 +148 2,558,538 2,207,942 2,331,415 
EE St MD kth cxteci- diaeresis 3,289,692 2,792,067 +17.8 2,554,290 2,228,586 2,339,384 
Che: 44. wawewmewin 3.314,952 2,817,465 +17.7 2,583,366 2,251,089 2,324,750 
Pe BE Lack ee 3,273,184 2,837,730 +15.3 2,576,331 2,281,328 2,327,212 
eS 3,299,120 2,866,827 +15.1 2,622,267 2,283,831 2,297,785 
BNR AE a 3.338,538 2,882,137 +15.8 2,608,664 2,270,534 2.245.449 
SS fee 3,325,574 2,858,054 + 16.4 2,588,618 2,276,904 2,214,337 
SS, SAS ER 3,304,464 2,889,937 + 14.3 2,587,113 2.325.273 2.263.679 
ES ES a eee 3,205,034 2,839,421 +12.9 2,560,962 2,247,712 2,104,579 
eee oe 3.293,415 2.931,877 +12.3 2,605,274 2.334.690 2,179,415 
SM ee 3,368,870 2,975,704 +13.2 2,654,395 2,376,541 2.234.135 
a MOS eS 3 431.328 3.003.543 +14.2 2.694.194 2.390.388 2.241.972 
ae eee. 3,448,597 3,052,419 +13.0 2,712,211 2,424,935 2,053,944 
DATA FOR RECENT MONTHS (Thousands of Kilowatt-Hours) 
Percent 
Change 
1941 1940 1941 1939 1938 1937 
from 
1940 

January ~ ..-... 13.149,116 11,683,430 +12.5 10,183,400 9,290,754 9,787,90) 
February ----- 11,831,119 10,589,428 +11.7 9,256,313 8,396,231 8.911,125 
Messh ...-..-- 12,882,642 10,974,335 +17.4 10,121,459 9,110,808 9,886,443 
oan ainsi 12,449,229 10,705,682 + 16.3 9,525,317 8,607,031 9,573,698 
Re ok eS 13.218,633 11,118,543 +18.9 9,868,962 8,750,840 9,665,137 
(EST Pe 13,231,219 11,026,943 + 20.0 10,068,845 8,832,736 9,773,908 
NE os ndacmsikiiceamde 13.836.992 11,616.238 +19.1 10.185,255 9.170.375 10,036,410 
August -_---.. 14.118.619 11,924,381 +18.4 10,785.902 9.801.770 10,308,884 
September -_.. 13,901,644 11,484,529 +21.0 10,653,197 9.486,866 9.908.314 
Gtehe? 5 ease 12,474,727 wane 11,289,617 9,844,519 10,065,805 
ON ais ene 12,213,543 --- 11,087,246 9.893.195 9,506,495 
tae: ccc. ccoe cee 12,842,218 wee 11,476,294 10,372,602 9,717,471 
Total for yr- 138,653,997 124,502,309 111,557,727 117.141,591 





more -absurd. censorshiv enter- 
prises around here than this. 


way, and on Saturday night. there 
was a great hullabaloo in the 


The American Petroleum Institute estimates that the daily aver- | 
age oil production for the week ended Dec. 20, 1941 was 4,314,150) 


correspondents in Washington of | that.if Washington” newspaper—} 


| 
| There has been no central author- 


ity. “A reporter learning that 
troops were to be sent into anh 
community, and not 


| industrial 
| wanting to use the story without 
authority, would get a particular 
War Department official on the 
phone and be denied permission 
to use it. Manifestly, the fact that 
our industrial centers are being 
guarded should be advertised, not 
necessarily through the designa- 
tion of troops, but the fact that 
they are being guarded should be 
flaunted as a deterrent. For years 
in this country stories have been 
written about the precautions 
which are taken to preserve the 
life of the President. A legend has 
been built up as a deterrent. 

The result of the censorship as 
thus far practised has been to in- 
timidate the Washington news- 
papermen. Ata recent press con- 
ference the subject was under dis- 
cussion. The President expressed 
his disapproval of any newspaper 
lumping casualties together. It 
was all right to have a story about 
one home boy being killed, but 
there shouldn’t be too many stor- 
ies of this kind, he said. He was 
asked about a newspaper that 
might. publish too many of these 


casualties. He replied that “the 
government would remember” 
such papers. 

That frightened every 


newspaperman present. What 
does a government do when 
it “remembers” an individual 
or a newspaper. Does it take 
punitive action through the 
ineome tax or does the Presi- 
dent denounce a particular 
newspaper as being unpa- 
triotic which would be 
enough to ruin it in these 
times. Certainly no Ameri- 
can newspaper is unpatriotic, 
though the question of what 
constitutes patriotism might 
be. on a particular matter of 
judgment, debatable. ‘ 


In view of the situation that has 
existed, the Washington news- 
papermen generally, have wel- 
comed the apointment of Byron 
Price of the Associated Press, as 
the censor. Price will; it is be- 
lieved, enforce the rule strictly 
with a view to not letting the 
enemy have any information of 
value, His appointment is one of 
the best breaks the conservatives 
have had in many a moon. Price, 
whom this writer has long known 
intimately, will -have no traffic 
with preventing criticism of the 
government. What is more. im- 
portant,-he will have no traffic in 
any -Leftist and Rightist conflicts 
in the government. His one rule 


information to the enemy. 

His administration of censor- 
'ship gets the business away from 
‘the White House where there has 
been a tendency to vindictiveness. 


Notwithstanding the attack of 
/some columnists and the general 
| tendency in Congress to sneer,at 
| the military. “brass hats,’ and also 
|netwithstanding the red faces of 
the Navy over what happened at 
Hawaii, the military here is a 
very realistic. group. They are 
considerably disturbed just now 
over what is coming out of Ger- 
many and Russia: Their attitude 
is that the news seems just a lit- 
tle bit too good to be true. They 
can’t understand why Hitler and 
Goebbels are admitting so much. 
There. are some. of them who 
think the confessions in the Ger- 
man high command are a prelude 
to a surprise venture. In this cate- 
gory, and undoubtedly because of 
what happened at Hawaii, they 
are. anticipating an attack on 
Washington: during the -holidays, 
or more likely, as they see it, 
some interesting. happenings in 
South: America. 





In spite of the fact that. the 
recent: order partly reorganizing 
the country’s production” set-up 
seemingly eliminated I.een Hen- 
derson from anv jurisdiction over 





leaving bim as the nrice adminis- 
trator solely, his lieutenants do 


will be: Does this give valuable . 


the allocation of civilian suvvlies, 
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not look upon it that way. It is a 
commentary on the confusion of 
Washington that they still con- 
sider they have jurisdiction over 
non-defense industries and can 
tell a non-defense industry when 
to cut down, etc. The general im- 
pression exists among informed 
Washington circles that more re- 
organization is in the offing, 
probably the creation of a Su- 
preme War Council. 

Wendell Willkie is being fre- 
quently mentioned and likely will 
serve on this council. He is be- 
lieved to have wanted to be mod- 
erator of the industrial-labor con- 
ference which has had a hard 
time getting together. The Presi- 
dent is reported to have said 
rather definitely at his conference 
with Mr. Willkie that he had a 
“place” for him in the defense 
set-up and to have given him the 
impression he would like for him 
to take LaGuardia’s place as the 
head of the Office of Civilian De- 
fense. Willkie is said not to want 
that job yet it would perhaps be 
a better political vehicle than 
membership. on the so-called. Su- 
preme War Council. La Guardia 
apparently has ‘too many jobs. 
Anyway, there is rather general 
dissatisfaction _in Washington, 
even at the White House, over 
the confusion about . blackouts, 
sirens, air raid wardens and .the 
advice to people as to what they 
should do in case of a bombing. 
The general criticism extends to 
Mrs. Roosevelt but the impression 
is that Mr. Roosevelt would only 
like to displace La Guardia. His 
job has made him a household 
word, like Hoover’s feod admin- 
istration in the last World War. 
The man who gets into the OCD 
and brings some order out of the 
.chaos, some definite understand- 
ing of what a populace should do 
and should. not do in case of at- 
tack, will have . accomplished 
something. idee 

Inasmuch as, in spite ‘of the 
ballyhoo. that will-attend ‘the 
creation of the Supreme War 

Council, it. will be only an 
radvisery hedy,. the thing to 
watch for is whether Philip 

Murray of the CIO is a mem- 

ber .of it. . Mr. Roosevelt ‘is 

said to be lookine for some 
way to blanket Sidney Hill- 
man. This protege of the New 

Deal’s has not helped labor 

matters. .Too many .of the 

other labor leaders are dis- 
trustful of him; John L. 
Lewis. the AFL. leaders, and 
even Miss Frances: Perkins. 

In the same Jight,.a story going. 
areund Washington and about 
which it is difficult to tell heads 
or tails, is that the Council will 
also be. used. to. blanket..Knudsen, 
if. not actually the whole OPM. 
likely is that.it ,will 
be. just: a , superstructure «in 
the propaganda play will be that 
Hillman is..one of those it was.j. 
mostly aimed at. 

Knudsen. has.been. the victim of 


..the Washington..prepaganda .ever.|:Meats -__- 


since he has been here. It will be 
‘Hillmans. first experience which 
wih. be signifieant. It will mean 
that his: day in the sun with the 
New. Dealers has .ended. 





Peruvian Sugar Output. 

Sugar production in. Peru «dur- 
ing: the current’ 1941-42-seasan_is 
estimated at 433,000.leng ‘tons, :s 
against 424,000. tons in the..previ- 
cus season, an increase of 9,000 
tons, equivalent. .to..2.1%. .acecord-.|. 





New. York,. from 
‘Lima. The.advices also stated: 
“During the crop~year:.ended 
Aug. 31,. 1941. . Peruvian. sugar 
exports totaled. 327.028 tons, as 
compared. with 318,386..tens in 
1939-49. 
. Of .the. 1940-41 .exports .110,- 
‘-B00--tens avere shipped to the 
United. States. ' 
~~ Sugar scansumption in Peru. 


»~Slong “tons. ‘as “conrpéted with. 


Labor Bureau’s Wholesale Price Index 
Rises Sharply In First Week Of War 


The Bureau of Labor Statistics of the U. S. Department of Labor 
announced on Dec. 18 that prices in wholesale commodity markets 
moved upward sharply after the attack on Pearl Harbor by Japan. 
Led by an advance of 2.2% for domestic agricultural commodities the 
Bureau’s index of nearly 900 price series rose 1% during the week 
ended Dec. 13 to the highest level since December, 1929. At 93.1% 
of the 1926 average, the index is 0.9% above a month ago and more 
than 16% above the corresponding week of last year. 

The Labor Bureau’s announcement of Dec. 18 further said: 

Price advances were general, and the indexes for 8 of the 10 
major commodity groups rose during the week. In addition to 
a gain of 2.2% for farm products, chemicals and allied products 
rose 2%, foods, 1.9%; building materials and housefurnishing 
goods, 0.4%; textile products and miscellaneous commodities, 
0.3%; and metals and metal products, 0.1%. Fuel and lighting 
materials declined 0.3% and hides and leather products remained 
unchanged at the level of the preceding week. 

There were increases of 4% for livestock and poultry and 3% 
for grains and quotations were higher for cattle, hogs, lambs, 
wethers, live poultry and for oats, rye and wheat. 
creases were reported in prices for foreign wools, for cotton and 
for hops, seeds, tobacco, beans, onions and potatoes. Prices were 
lower for citrus fruits and eggs. Meat prices followed the live- 
stock market and rose 4.7%, with fresh pork up more than 12% 
over a week ago. Fresh beef, veal and dressed poultry rose more 
than 4%. Quotations were also higher for cereal products, but- 
ter, lard, edible tallow, vegetable oils, and for imported foods 
such as coeoa beans, coffee and pepper. Average wholesale 
prices ef cattle feed advanced 6.8%. The cotton textile markets 
were active as higher prices for raw cotton permitted increased 
prices for most fabrics under the sliding scale ceiling set by the 
Office of Price Administration. The increases ranged from 1 
to 3% and affected carded yarns, print cloth, denims, drills and 
sheeting. Raw jute declined 3.1%. 

Minor price advances for farm machinery, motor vehicles. 
and. quicksilver accounted for the slight increase in the metals 
and metal products group index. Average wholesale prices for 
building materials rose 0.4% as a result of higher prices for 
linseed and tung oils, for certain types of lumber, particularly 
gum and-»yellow pine, and for oak flooring and red cedar shingles. 
Oak lumber, yellow pine boards, rosin and turpentine declined. 


Following the declaration of war by the.United States, prices 
for. imported drugs and for fats and oils rose sharply. Nux vomica 
advanced 14% and opium rose 13%. An increase of more than 
14% for industrial fats and oils brought the index for the group 
to a point 160% above the level prevailing.in August, 1939, prior 
to the outbreak of the war in Europe. 

py holete esale.prices. for furniture continued. to rise. 
- . Pricesfor oct ana 


hting. materials. were generally steady, 
except for .weakening prices. for Pennsylvania fuel oil. 

The following tables show (1) index numbers for the principal 
groups of commodities for the past 3 weeks, for Nov. 15, 194i 
andDec. 14; 1940 and the percentage changes from from a week 
ago,.and a year ago (2) pereentage changes in sub- 


ago, a 
‘ group indexes from..Dec. 6 to Dec. 13, 1941. 
(1926 == 100) 
Percentage changes to 
Dec. 13, 1941 from— 
- 12-13 12-6 11+29 11-15 12-14 12-6 11-15 12-14 
1941 1941 1941 1941 1940 1941 - 1941 1940 
Commodity Groups 
All Commodities ___.-_-__--- 93.1 (92.2. 92.3 92.3 W.7 +10 40.9 +168 
Parm products — ..-.--.--.~- 92.8 90.8 91.1 90.7 688 +22 +23 +349 
RE Se RE Shae 90.4 88.7 89.2 89.6 735 +19 +09 +23.0 
Hides and leather products_. 215.4 115.4 115.4. 114.1 102.6 0.0 +11 4+12.5 
Textile products 22. ..- 91.0 90.7 906 905 744 +03 406 422.3 
Puel and lighting materials___ 790 .79.2 79.4 796 725 -—0O3 —0.8 + 9.0 
|) Metals -and, metal. products___ 103.4 103.3 103.3 103.4 97.6 +0.1 0.0 + 59 
Building materials ..... ~~~ 107.8. 107.4 107.4 107.1 99.2 +04 +0.7 + 8.7 
Chemicals and allied products 915- 89.7 89.7 89.5 77.6 +20 +2.2 +179 
Housefurtiishing goods _____- 102.3 ..101,9 101.9 101.6 90.2 +04 +0.7 +13.4 
Miscellaneous commodities ___ 875 87.2 87.1 87.2 77.2 +03 40.3 +13.3 
Raw -matertials................ « 91.4 90.0. 90.2 89.9 72.7 +16 +1,7 425.7 
3emi-manufactured articles... .4,,90.1 89.7. .89.6 89.6 80.7 +04 +06 +11.6 
‘Manufactured a te oe ee 93.9 $3.9 94.1 83.2 4+0.7 +05 +13.7 
AH, «comm ir than ~~ ~ : . 
.. farm. : ib SS 93.2 92.6 92.6 92.7 82.1. +06 +05 +13.5 
All commodities sother «than. s.«\..6 | 
‘farm products and foods___ 93.8 .93.7. 93:7 93.6 84.4 401 40.2 +111 
‘Pereentage..Changes in’ Subgroup.Indexes. from Dec. 6 to Dec. 13, 1941 
, Increases ; . ] 
Oil and.fats_____ cgay tetas I: I ee. ae 
Cattle feed _ 6.8 et ES ce FE EE ROE Ny 
ets pn ate. S~—477 Fruits ‘and ‘vegetables._.....--___.- 0.4 
Livestock and. poultry -—- 0" - 4.0 NRE 2 i as ee pn 0.4 
gee, ET AR 30 Drugs & pharmaceuticals .-._._._.... 0.2 
Agricultural. implements  _ 2.4 Dairy products... 0. es 
,Coreal “predicts” “5 18 eeeeeewe cet ae Ye er ee Uk ap 
Paint :& paint. miatenrials.-_-— h2 Motor wehicles. .. ~~... SR k= Sd 0.1 
Other farm prodicts_..-.. —_ + Other textile products _______ 0.1 
Cotton weeds 22:47 6 Rt) 
Decreases 
Petroleum products» << >. sO Bituminous ¢Cdéle —) ee 





_ Some softness -has developed currently in. the Treasury bond 
market.and also” in high-grade. corporates. .Corporates of medium 


-quality have -been-rather indeterminate in «trend this week while 


lower grades have-declitied. — 


_.. High-grade. railroad--bonds. have. been slightly lower but have 
displayed a»firm. undertone - throughout .the: week.. Medium-grade 


Great Northern 5s; 1973, ‘closed unchanged at’ 934% while IHiaois 
Central 4s, 1955, at 35%4 lost 2% points. Defaulted rail bonds have 
been slightly lower. 

Utility. bonds, particularly investment-grade issucs, have dis- 
played considerable stability and price fluctuations have held within 


. during: 1940-41 totaled. 107,848. a Narrow Tange. Speculative issues have eased somewhat further but 





100.230. tons.. in. .the...preceding 
_crop. year. 


changes have been more orderly: than in recent weeks. Among those 
losing ground were.Associated.Electric 44s, 1953, International Tele- 


Marked in- 


rails have been mixed “while*speculative issues ‘have lost ground. | to 


phone & Telegraph 414s, 1952, New England Gas & Electric 5s, 1950, 
and Standard Gas & Electric 6s, 1948. The Virginia Public Service 
Company has registered new mortgage bonds and serial notes for 
future issuance. The North Shore Gas Co. offered for sale $3,700,000 
of Ist 4%s, 1961. 


The industrial section of the list has been generally lower this 
week. Steels ruled at fractional declines. Oils also have generally 
been off,-with the Standard of New Jersey 2%4s, 1953, and the Union 
of California 3s, 1959, droping 1 to 1% points. The Consolidation 
Coal 5s, 1960, gained over a point but the Hudson Coal 5s, 1962, lost 
3% points at 3344. The two rubber company issues declined better 


than a point and sugar company and meat packing company bonds 
have been down fractions to a point or better. Perhaps the largest 
decline in the industrial section has been scored by the Childs Com- 
pany 5s, 1943, which lost 6% points at 31. 

Among foreign bonds there has been some sizable recovery in 
Denmark 6s which advanced 10 points to 60. Norwegian loans have 
likewise been in continued demand at advancing prices. Canadian 
loans have been steady and fluctuations in Commonwealth loans 
limited. In the South American list Argentine and Brazilian bonds 
have developed some softness and Chilean loans declined fractionally. 
Cuban issues have been mixed. 

Moody’s computed bond prices and bond yield averages are 
given in the following tables: 

MOODY’S BOND PRICESt 


(Based on Average Fields) 
Avge. 


Daily Govt. Corpo- Corporate by Ratings * Corporate by Groups © 
Averayes Bonds’ rate * Aaa Aa A Baa R.R. P.U. Indus. 
OG. MEE es kno 117.66 106.21 116.41 113.89 107.44 89.92 95.77 110.15 113.70 

gat 118.05 106.39 116.41 113.89 107.62 90.20 95.92 110.34 113.89 
ge eae 118.24 106.21 116.41 113.70 107.62 90.20 95.77 110.34 113.89 
| REE 118.30 106.39 116.61 113.89 107.80 90.20 95.77 110.52 114.08 
re 118.25 106.39 116.80 113.89 107.80 90.06 95.77 110.70 114.08 
eA 118.21 106.56 116.80 113.89 107.98 90.34 95.92 110.70 114.27 
MEP is diese 118.16 106.56 117.00 114.08 107.98 90.34 96.07 110.70 114.27 
| a ace 118.09 106.56 117.00 114.08 107.98 90.06 96.07 110.52 114. 
|. aA SIE 118.13 106.39 116.80 113.70 107.98 90.06 95.92 110.52 113.89 
ee Cra 118.18 106.21 116.80 113.70 107.80 89.78 95.77 110.52 113.70 
etait 117.71 106.21 116.61 113.31 107.98 90.06 95.92 110.52 113.50 
Facet 117.70 106.21 116.61 113.31 107.80 89.78 95.77 110.52 113.31 
ED 118.17 106.39 116.80 113.50 108.16 89.78 95.92 110.88 113.31 
ees 118.69 107.44 117.80 114.85 109.06 90.91 96.85 111.81 114.85 
aba 119.59 108.16 118.40 115.43 109.60 91.77 97.31 112.19 115.82 
te ee 119.62 108.16 118.40 115.43 109.60 91.91 97.47 112.19 116.02 
_ ye 119.56 108.16 118.60 115.43 109.60 91.91 97.47 112.37 116.02 
DO egies 119.58 108.16 118.60 115.43 109.60 91.91 97.47 112.37 116.02 
+ elintg Scns 119.59 108.16 118.60 115.63 109.60 91.91 97.31 112.37 116.02 
es 119.65 108.16 118.40 115.43 109.60 91.91 97.31 112.37 116.02 
Mer. SB coool. 119.77 108.16 118.60 115.63 109.60 91.62 97.16 112.37 116.02 
|) Rater 119.96 108.16 118.60 115.82 109.60 91.77 £97.47 112.37 116.02 
gt eta 119.98 108.16 118.60 115.82 109.42 91.77 97.31 112.37 11602 
( eae 120.04 108.34 118.60 116.02 109.60 92.20 97.78 112.37 116.22 
Ost Si... 120.03 108.16 118.40 115.82 109.42 92.06 97.47 112.19 116.02 
OB gins sus 119.43 108.16 118.40 115.63 109.42 92.06 97.47 112.19 116.02 
x got eee 119.23 107.98 118.40 115.43 109.06 91.77 97:00 112.00 116.02 
| eanatge 119.16 107.98 118.20 115.24 109.06 91.91 97.16 112.00 116.03 
Pen 119-21 107.98 118.40 115.43 109.06 91.77 97.00 112.00 116.02 
sept 24 _.____ 118.95 107.44 118.00 114.85 108.70 91.19 96.69 111.81 115.43 
gees 118.82 107.62 118.20 114.66 108.70 91.48 9669 111.62 115.43 
Leer 119.02 107.62 118.00 114.66 108.70 91.62 $7.00 111.81. 115.24 
RESET! 119.13 107.80 118.20 114.85 108.88 95.06 97.31. 112.00 115.24 
Aug. 29 __..__ 149.14 107.80 118.40 114.85 108.88 91.77 97.16 141.81 115.43 
July 25 _..... 119.55 107.80 118.00 115.24 108.52 92.06 97.47 112.00 115.04 
June 27 _._-_ 119.45 107.44 118.00 114.66 107.80 91.77 97.16 114.44 114.68 
May 29 ___._- 118.71 106.39 116.61 113.31 107.09 91.05 96.69 110.70 112.78 
SS Sea 118.62 106.21 116.61 112.75 106.56 91.19 96.69 110.34 112.19 
Mar. 28 __.._ 117.80 105.86 116.41 112.19 106.04 91.05 96.54 109.79 111.81 
i & ERE 116.93 105.86 117.20 112.93 106.21 89.78 95.92 109.79 112.75 
fem 22 ta 117.14 106.39 118.00 113.70 106.39 90.48 96.85 109.79 113.7¢@ 
High 1941.... 120.05 108.52 118.60 116.02 109.60 92.50 97.78 112.56 116.41 
Low 1941. .__ 115.89 105.52 116.22 112.00 106.04 89.23 95.62 109.42 111.62 
High 1940_... 119.63 106.74 119.00 115.04 106.74 89.92 96.07 110.88 1 
Low 1940_____ 113.02 99.04 112.19 109.60 99.52 79.37 86.38 105.52 2306.56 
1 Year ago 
Dec. 23, 1940. 119.26 106.56 118.80 114.66 106.56 89.51 95.77 110.52 114.46 
2 Years ago 
Dec. 23, 1939. 115.49 101.31 114.46 111.07 100.65 83.15 89.23 106.56 109.79 
MOODY'S BOND YIELD AVERAGESt 
(Based on Individual Closing Prices) 
1941 Avge, ‘ 
Daily Corpo- Corporate by Ratings Corporate by Groups 
Average rate Aaa Aa A Baa R.R. P.U. Indus. 
BR, <R rend oe eactn aces 3.38 2.83 2.96 3.31 4.42 4.02 3.16 2.97 
EE Br I A 3.37 2.83 2.96 3.30 4.40 4.01 3.15 2.96 
SP eng rt oats 3.38 2.83 2.97 3.30 4.40 4.02 3.15 2.96 
Ree ESE EON 3.37 2.82 2.96 3.29 4.40 4.02 3.14 2.95 
ee ae oS i oS 3.37 2.81 2.96 3.29 4.41 4.02 3.13 2.95 
Ps SS 3.36 2.81 2.96 3.28 4.39 4.01 3.13 2.94 
TO: fn len i caste 3.36 2.80 2.95 3.28 4.39 4.00 3.13 2.94 
We a SS oes aS 3.36 2.80 2.95 3.28 4.41 4.00 3.14 2.95 
Pe ae Ee Ae Ne 3.37 2.81 2.97 3.28 4.41 4.01 3.14 2.96 
go Sa 3.38 2.81 2.97 3.29 4.43 4.02 3.14 2.97 
os Ott voile 3.38 2.82 2.99 3.28 4.41 4.01 3.14 2.98 
Te ii ae ol 3.38 2.82 2.99 3.29 4.43 4.02 3.14 2.99 
Dds atid Eo 3.37 2.81 2.98 3.27 4.43 4.01 3.12 2.99 
ES el Oe: 3.31 2.76 2.91 3.22 4.35 3.95 3.07 2.91 
eae Pre 3.27 2.73 2.88 3:19 4.29 3.92 3.05 2.86 
a Se ae 3.27 2.73 2.88 3.19 4.28 3.91 3.05 2.85 
i ok cpteeaiil 3.27 2.72 2.88 3.19 4.28 3.91 3.04 2.85 
OO ae ct, oven aiehidcicduonias 3.27 2.72 2.88 3.19 4.28 3.91 3.04 2.85 
| Pasa ea aos 3.27 2.72 2.87 8.19 4.28 3.92 3.04 2.85 
ee Srey ne a 3.27 2.73 2.88 3.19 4.28 3.92 3.04 2.85 
PI SBE. Sone 3.27 2.72 2.87 3.19 4.30 3.93 3.04 2.85 
5 Sache hr SA AS OE: 8 3.27 2.72 2.86 3.19 4.29 3.91 3.04 2.85 
2 i all a SE 3.27 2.72 2.86 3.20 4:29 3.92 3.04 2.85 
» eS SO 3.26 2.72 2.85 3.19 4.26 3.89 3.04 2.84 
OE Se ee 3.27 2.73 2.86 3.20 4.27 3.91 3.05 2.85 
gg ea oe ST 3.27 2.73 2.87 3.20 4.27 3.91 3.05 2.85 
See Bee 3.28 2.73 2.88 3.22 4.29 3.94 3.06 2.85 
BO tes ey 3.28 2.74 2.89 3.22 4.28 3.93 3.06 2.85 
ESSE Ea 3.28 2.73 2.88 3.22 4.29 3.94 3.06 2.85 
I  e 3.31 2.75 2.91 3.24 4.33 3.96 3.07 2.88 
Bh h- ae teller ogtatin 3.30 2.74 2.92 3.24 4.31 3.96 3.08 2.88 
agrees Cs a 3.30 2.75 2.92 3.24 4.30 3.94 3.07 2.89 
OD i Ae - 3.29 2.74 2.91 3.23 4.27 3.92 3.06 2.89 
ee a 3.29 2.73 2.91 3.23 4.29 3.93 3.06 2.88 
ee 3.29 2.75 2.89 3.25 4.27 3.91 3.06 2.93 
PURO TE .. cn dktie meee 3.31 2.75 2.92 3,29 4.29 3.93 3.09 2.92 
| RGR ER TE «iar 3.37 2.82 2.99 3.33 4.34 3.96 3.13 3.02 
RR RTECS i ates 3.38 2.82 3.02 3.36" ° 4.33 3.96 3.15 3.05 
PT iin vad shcndies gutoreechng 3.40 2.83 3.05 3.39 4.34 3.97 3.18 3.07 
Poem, Bef te. 3.40 2.79 3.01 3.38 4.43 4.01 3.18 3.02 
WR es es 3.37 2.75 2.97 3.37 4.37 3.95 3.18 2.97 
te 7S aa mea 3.42 2.84 3.06 3.39 4.47 4.03 3.20 3.08 
ee ee, 3.25 2.72 2.85 3.19 4.24 3.89 3.03 2.83 
High 1940 ois... a2 3.81 3.06 3.19 3.78 5.24 4.68 3.42 3.36 
mee 2060 22a unco 3.35 2.70 2.90 3.35 4.42 4.00 3.12 2.91 
I Year ago 
Dec. 23;.-1940—__.---- 3.36 2.71 2.92 3.36 4.45 4.02 3.14 2.93 
2 Years ago 
Dec, 33, . 1930... - 3.67 2.93 3.11 3.71 4.93 4.47 3.36 3.18 


uted from average yields on the basis of one ‘‘typical’’ bond (334% 
coupon, maturing in 25 years) and do not pw to show either the average level or the 
average movement of actual price quotations. ey merely serve to illustrate in a more come 
prehensive way the relative levels and the relative movement of yield averages, the lat- 


* These prices are comp’ 








ter being the true picture of the bond market. 


+ The latest complete list of bonds used in computing these indexes was pub- 
lished in the issue of Oct, 2, 1941, page 409. 
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Stee! Quiput To Reach All-Time Holiday High- 
New Production Goals Being Set 


Pressure for increased production of war materials and equip- 
ment from American plants this week was reaching levels which are 
already making the pre-war (before Dec. 7) efforts look unimpressive 
by comparison, according to “The Iron Age” of Dec. 25, which fur- 
ther goes on to say: 


Typical of the new production goals being set as a result of U.S. 
entry into a shooting war is that of the machine tool industry. Long 
under forced draft because of its strategic position in the flow from 
raw materials to ships, tanks and planes, the machine tool makers 
are now being asked to lift production 50 to 100%. Those figures 
apply specifically to machine tool plants manufacturing for the air- 
plane, anti-aircraft and machine gun industries, but the entire 
machine tool industry is now being asked for a big increase in 
production. 


Emphasizing the speed with which industry is being converted 
to & wartime basis, steel manufacturers estimate that within the 
next 60 days as much as 90% of production at some plants will be 
earmarked for war use. Projected shipping schedules for December 
indicated that 68 to 70% would go for war needs but these figures 
are being altered by Pearl Harbor. 


On all sections of the industrial front are signs that the U. S. 
at war is little like the U. S. at peace. News that the auto-aviation 
industry program for production of bombers is months ahead of 
schedule came in an announcement from the Office of Production 
Management that the first Army bomber assembled from parts fabri- 
cated by the automobile industry will roll off the line of the new 
North American Aviation plant in Kansas City early in January. 


For another week all the emphasis has been on great war pro- 
duction, with the needs of peacetime plants unable to get materials 
@r defense orders still largely overshadowed by the demands of 
war. Effects of the war so far on the farm equipment industry sug- 
gest that the industry faces a very sharp decline in production but 
that the need for increasing food production for U. S. allies compli- 
cate the problem and may enable farm equipment makers to escape 
with a 1942 output cut of only 20%. 


Progress in the conversion of peacetime plants to war production 
is reported on many sectors, particularly in the automobile, electrical 
supply and washing machine industries. Washing machine makers are 
manufacturing machine guns. Vacuum cleaner manufacturers have 
been converted to small fittings of all kinds. Safe and lock companies 


have started to make gun parts and calculating machine companies! 


are now engaged in the production of shell fuses and fitting pins. 


Despite the virtual stoppage of non-defense orders for steel, 
incoming defense orders for vital war use are lifting December 
bookings slightly above orders for the corresponding period of 
November. The necessity for some adjustment in the priority and 
allocation setup grows every day with some orders for military 
projects reported blocked by orders for less essential use which up 
to now have been entitled to high priority ratings. f 


Allocations of steel plates have been more effective in recent 
weeks, and the steel industry believes that the Adams group com- 
mittee should facilitate the flow of steel toward the more vital war 
channels. 


The steel industry this week is foregoing, to a great extent, the 
usual Christmas shutdown to avoid any unnecessary loss of vital 
steel supplies. Ingot operations for the current week are estimated 
by “The Iron Age” at 93.5%, a decline of four points from a week 
ago. Had the holiday been observed as in the past, the rate would 
have declined from 15 to 20 points. In the Christmas week of 1940, 
the rate dropped 17 points. 


The only large area to show a rise this week is Chicago, which 
reports a gain of one point to 104%. Both Youngstown and Pitts- 
burgh are down 9 points this week to 88%. Philadelphia declined 
1% points to 89%. Cleveland was off a half point to 99.5%, Wheeling 
dropped four to 82%, the South declined 2 to 95.6%, the West lost 
2 to 95%, St. Louis declined 14 to 102%, and the Eastern district 
eased 5 points to 104%, Buffalo was unchanged at 90%, while Detroit 
gained 1% points to 107.5%. 


THE “IRON AGE" COMPOSITE PRICES 

















Finiched Steel High Low 
Dec. 23, 1941, 2.30467c. a Lb. $908) oS $22.61 Sep 19 $20.61 Bep 12! 
@ne week ago -------~---------- 2.30467c. | tad ~--.--- 4o.45 Jun 21 lv.ol Jiy € 
oe in as enenreare es 2.30467c. | 1937 —_ -.___ 23.25 Mar 9 20.25 Feb 1€ 
One year ago ---~-------------- 2.30467c. | 1936 _..____ 19.74 Nov 24 18.73 Aug 17 
& weighted index based on steel bars, beams, | 1935 .--~--- 18.84 Nov 5 17.83 May 14 
tank plates, wire, rails, black pipe, hot amd | 1934 _ ______ 17.90 May 1 16.90 Jan 25 
cold-rolled sheets and strip. These products | 1933 __ 16.90 Dec 5 13.56 Jan 2 
represent 78% of the United States output.| 3939 ss 14.81 Jan 5 13.56 Dee € 
High Low TE cia 15.90 Jan 6 14.79 Dec 15 
2941 __2.30467c. Sep 2 2.30467c. Sep 2/1939 _ 18.21 Jan 7 15.90 Dec 1€ 
1940 _._2.30467c. Jan 2 2.24107c. Apr 16 aaa 18.71 May 14 18.21 Dec 1" 
1939 __2.35367c. Jan 3 2.26689c. May 16 
1938 _.2.5841l4c. Jan 4 gL hg be ” Steel Scrap 
37 ..2.58414c. Mar 9 3 c. Jan 
e236 112:32263c. Dec 28 2.05200c. Mar 10 Dec. 23, 1941, $19.17 a Gross Ton 
1935 _.2.07642c. Oct 1 2.06492c. Jan 8| One week ago $19.17 
1934 _.2.15367c. Apr 24 1.95757c. Jan 2| One month ago —~ a 19.1" 
1933 _.1.95578c. Oct 3 1.75836@c. May 2| One year ago__-_______._- 21.42 
1932 _.1.89196c. Jiy 5 1.83901c. Mar 1) Based on No. 1 heavy melting steel scrap quo- 
1931 __1.99629c. Jan 13 1.86586c. Dec 29 Le cage consumers af Pittsburgh, Philadel- 
1930 __2.25488c. Jan 7 basse. Bee E . Pre om oa 
me * 3c. 28 ; c. t 7) 
gs haem eae * $22.00 Jan 7 $19.17 Apr 1¢ 
Pig Iron OOP sens 21.83 Dee 30 16.04 Apr 
Dec. 23, 1941, $23.61 a Gross Ton 1908 ....=. 22.50 Oct 3 14.08 May 1€| 
One week ago__ $23.61 | 1938 _..... 15.00 Nov 22 11.00 Jun 7 
One month ago ~.-~.--~~~----~----- 23.61 | 1937 __..... 21.92 Mar 30 12.92 Nov 10 
One year ago 22.61 i Siipnes or = 12.67 Jun § 
Based verages for basic iron at Valley furn- 35° ---_- -- 13. 10.33 Apr 29 
aces ‘and. foundry iron at Chicago, Philadel- | 1934 ~______ 13.00 Mar 13 9.50 Sep 25 
phia, Buffalo, Valley and Southern iron | 1933 _______ 12.25 Aug 8 6.75 Jan 2? 
at Cincinnati aber 8.50 Jan 12 6.43 Jly 5 
High Low are 11.33 Jan 6 8.50 Dee 29 
2941  ___._._.$23.61 Mar 20 $23.45 Jan 2/1930  -__.___ 15.00 Feb 18 11.25 Dee 98 
1940 _...___ 23.45 Dec 23 22.61 Jan 2/1929 _______ 17.58 Jan 29 14.08 Dee 3 


The American Iron and Steel Institute on Dec. 22 announced 
that telegraphic reports which it had received indicated that operat- 
ing rate of steel companies having 91% of the steel capacity of the 
industry will be 93.4% of capacity for the week beginning Dec. 22, 
compared with 97.9% one week ago, 95.9% one month ago and 
80.8% one year ago. This represents a decrease of 4.5 points or 











1940— Feb 24________ 96.3% | Jun 16___.____ 99.0% | Sep 29.-.---- 96.9% | 
Sees 96.9% | Mar 10__..--._ 96.8% | Jun 23_......_ $0.29 =) Oct 6_....4.- 98.1% 
oe eee 96.0% | Mar 17... 99.4% | Jun 30___.__- 91.8% | Oct 13_-.--.- 98.4% 
Dee 16... <.0 96.8% | Mar 24_..._.__ 99.6% | dy T-.~~ 94:9%° 4 Uct szu____-_- 97.8% 
gp ee. 80.8% | Mar 31._..._.. 99.2% | Jly 14_---._- 95.2% | | Peewee _-99.9% 
Des: POncmne 95.9% | Apr 7... 99.3% | Jly 21... - S6.0% {Nor 3. .-..- 98.2% 

1941— ge Mesa eae. 98.3% | Jiy 28_.-.....97.6% Nov 10__.-___96.6% 
den — Bian esiinn 97.2% | Apr 21_....... 96.0% | Aug 4... 96.3% | Nov 17__-._._97.0% 
ae SESS 98.5% | Apr 28... 96.3% | Aug ti... 95.6% | Nov 24... - 95.9% 
Sa 96.5% | May 6... __ 96.8% | Aug 18__-. ~~ 96.2% |Dec 1. .--.-- 97.6% 
> 97.1% | May 12__-.____ 99.2% | Aug 25__.___..96.5% | peec 8... __ 97.5 % 
_. gy marae 96.9% | 99.9% | Sep 2... --_- 96.3% {Dec 15_______97.99¢ 
Feb 10__._____ 97.1% May 26... ..._ 98.6% | Sep 8... 96.9% |Dec 22_______93.4% 
i eee 94.6% | Jun 2_--...__ 99.2% | Sep 15....- 96.1% 
ae Stance 97.5% \djun 9... 98.6% ee Sane Se 96.8% | 


“Steel” of Cleveland, in its summary of the iron and steel mar- 
kets, on Dec. 22 stated: 

Reaction of steel consumers to a state of war is distinctly helpful 
and effort to obtain steel for non-essential purposes is disappearing. 
In addition, steel-makers are receiving requests to hold up ship- 
—_— now on books or to cancel tonnages for which buyers have no 
outlet. 


Curtailment of automobile and household appliance manufacture 
has caused numerous steel users to cancel previous bookings in order 
that war needs may be met more easily. This includes Iaany steel 
products, notably wire and narrow cold-rolled strip. Pig iron re- 
quirements filed for January have been considerably less than for 
| previous months in the case of numerous melters. This is attributed 
, to an increase in foundry inventory, due to lessened demand for cast- 
‘ings where their use was delayed by inability to obtain other 
| materials. 


In the Cleveland district steel mills have had requests from 
several customers to hold shipments until January on contracts 
scheduled and promised for December. The purpose is to co-operate 
fully with OPM in the effort to prevent accumulation of unreason- 
ably large inventory. 

Inquiry for many steel products is light, in some cases much 
below normal, in spite of war demand. Customers without priority 
are not seeking to place further tonnage as they already have orders 
on books without delivery promise. 

Expected sharp increase in war demand has not appeared yet, 
but is in the making and will be felt soon. A quickening is apparent 
in some lines of ordnance manufacture and large orders may be 
placed soon. A number of bomb inquiries are before the trade. One 
involves several hundred tons of 30-gage sheets and another sheet 
tonnage is for bomb fins. Stovemakers, whose regular output has 
been limited, are figuring on contracts for bomb clusters. 

Among the few definite indications of needs resulting from war 
in the Pacific is an order for steel sheet piling placed with a Chicago 
mill for repairs at Pearl Harbor. 

Steel production last week was at 97144%, the same as for the 
preceding week. Lack of scrap held back a higher rate at several 
points. Christmas observance probably will cut into output this 
week, but the decline probably will be less than usual. Chicago 
advanced 1% points to 103%, close to its all-time high. Birmingham 
was 5 points higher at 95%, Cincinnati up 4 points to 95 and Cleve- 
land advanced % point to 94%%. St. Louis dropped 5 points to 91%. 
Pittsburgh 2 points to 96 and Wheeling 3 points to 91. Unchanged 
rates were maintained at Buffalo, 97%; Detroit,.90; Eastern Pennsyl- 
vania, 87; New England, 84; Youngstown, 92. 

While complete scrap allocation has not been put in effect, await- 
ing detailed reports from the industry, a number of specific orders 
have been issued to divert supply to steelmakers nearing the point 
of shutting down. Following the order for shipment of 10,000 tons 
to Inland Steel Co. other Chicago mills have asked allocations, evi- 
dently fearing the effect of the Inland order on their sources of 
supply. Two melters in the St. Louis district have been given allo- 
cations to prevent severe interruption of steel output. Curtailment 
of automobile production in the Detroit area is expected to reduce 
materiaily the volume of scrap available to local mills. Munitions 
manufacture is not expected to make good this loss. A plan has been 
worked out for reclaiming empty tin containers from army posts, 
said to be about 1,600 tons monthly. 

An order by Office of Price Administration freezes prices on 
resale of steel and iron products by warehouses and other distributors 
at the level of Avril 16, 1941. The order includes seconds, rejects and 
used products. The only exception is in case of sales of less than 
standard packages or units at retail. Extras and discounts in effect 
April 16 will apply. 

Navy and merchant shipbuilders are working on a plate stand- 
ardization program, affecting weights, widths and lengths, in an 
effort to expedite shipments. Merchant shipbuilders are expected to 








find this an easier task than navy yards. One cause of delay in 
in deliveries has been the large number of differing specifications 
for material used for essentially the same purpose. 

Railroads continue to place orders for locomotives, with diesel- 
electric preponderating. Considerable export business in cars and 
locomotives is being placed. Expectation of heavier iron ore move- 
ment next year has caused one important road in the Northwest to 
buy 250 ore cars. 

Automobile production dropped to a new low last week, with 
€5.875 units assembled, compared with 95,990 the preceding week. 
This was to meet the restriction imposed by the government for 
December output. In the corresponding week last year production 
was 125,350 cars. 

Price composites continue frozen: Finished steel, $56.73; semi- 
finished steel, $36; steelmaking pig iron, $23.05; steelmaking scrap, 
$19.17. 


Canadians lirged To Endure Price Control 
As Means Of Avoiding Inflation Catastrophe 


It is to the interest of all Canadians to endure willingly a tem- 
porary unpleasant condition of price regimentation to avoid the 
catastrophe to everyone that must necessarily follow inflation, and 
this is especially true of the wage earner and the person of small 
or moderate means, C. H. Carlisle, President of The Dominion Bank, 
Canada, told stockholders at the 70th annual meeting of the bank 
held in Toronto on Dec. 10.@ 








“In the implementing of price 
control there will be many in- 
eaualities to be adjusted, and if 
efficiently administered these ad- 





46%, from the preceding week. Weekly indicated rates of steel 
operations since Dec. 2, 1940, follow: 


justments will require to be made 
rapidly,” Mr. Carlisle said. “Once 


such adjustments are made there 
should be no major difficulties. 
In normal conditions we would 
be opposed to regimentation, but 





we are in abnormal times which 
are most serious and, therefore, 


ae | 


require abnormal treatment. 

“Our Government is attempt- 
ing to control inflation and to 
maintain sound money,’ Mr. 
Carlisle added, pointing out that 
a stabilized currency should at 
all times bear relation to the re- 
quired volume of business. He 
continued: 


The basis of sound pricing is 
economic costs. Price control 
is necessarily a complicated 
operation, but we hope at least 
that it will prove a possible 
operation. It requires the uni- 
fied cooperation of all con- 
cerned. 


The Canadian Chartered 
Banks at present have loaned 
to worthy borrowers, in 
amounts both large and small, 
$1,458,348,000, and have invest- 
ed in Federal, provincial and 
municipal securities $1,539,498,- 
000. These vast sums are dis- 
tributed to about every phase 
of commercial activity, and as 
well to the home builder and, 
for specified periods, to gov- 
ernments. The banks are not 
permitted to make loans against 
real estate or other fixed as- 
‘sets, the object being to keep 
the banks in a liquid position 
at all times. 


Stating that The Dominion 
Bank is in a sound position and 
fully prepared to assist to the 
fullest extent in the Nation’s war 
effort, Robert Rae, general man- 
ager, in his address to stock- 
holders, reported increases for 
the year ended Oct. 31, 1941, in 
net profits, total deposits, which 
were at a figure of $143,151,534, 
total investments, commercial 
loans and discounts. 


The Dominion Bank’s annual 
statement was referred to in 
these columns of Nov. 27, page 
1207. 





Sees Ever-Normal 
Granary Food Reserves 


Defense Contribution 


Reserves of food, feed and 
fiber stored in Ever - Normal 
Granary in times of abundance 
under commodity loan programs 
are making effective contribution 
to national defense, said J. B. 
Hutson, President of the Com- 
modity Credit Corp. in his annual 
report to the Secretary of Agri- 
culture on the activities of the 
corporation in the fiscal year 
1940-41. Advices on Dec. 16 from 
the Department of Agriculture 
regarding the report said: 

Lend-lease requirements for 

cotton, corn, tobacco, wheat, 
and naval stores are supplied 
from stocks accumulated 
through loans and purchases by 
Commodity Credit, Mr. Hut- 
son’s report stated, while corn 
reserves accumulated in years 
of surplus harvest are provid- 
ing additional feed supplies re- 
quired for the planned expan- 
sion of the production of pork, 
dairy, and poultry products. 

Commodity Credit loans and 
purchases amounted to ap- 
proximately $513,000,000 during 
the 12 months of the fiscal year 


ended June 30, 1941. The com- °* 


modities affected include cot- 
ton, corn, wheat, rye, barley, 
grain sorghums, tobacco, pea- 
nuts, prunes, raisins, turpen- 
tine, rosin, dairy products, and 


seed for conservation prac- > 


tices. 


Substantial quantities of com- . 


modities, particularly’ cotton 


and wheat, pledged for loans in - 


1940 were redeemed in 1941 
and sold by producers. Heavy 
liquidations of corn stocks dur- 
ing the fiscal year were also 
reported. 

The total. of loans and pur- 
chases is the largest expended 
in any one fiseal year, and is 
an increase of $117,000.000 
over the previous year:. The 
investment in’ commodities at 
the close “of the fiscal year 
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amounted to approximately $1,- 
100,000,000. Appraisal of the 
assets and liabilities of the 
Commodity Credit Corporation 
indicated an accumulated defi- 
cit of approximately $172,000,- 
000 for the entire life of the 
organization from October, 1933, 
of which a substantial part is 
described as a “paper deficit” 
representing the difference be- 
tween the investment in com- 
modities and market values as 
of the date on which official 
inventory was made. 





Pension Fund Report 


The election of the Rt. Rev. 
Noble C. Powell, D. D., of Balti- 
more, as a Trustee of The Church 
Pension Fund of the Protestant 
Episcopal Church was announced 
on Dec. 16 by Bishop Cameron 
J. Davis, President of the Board 
of Trustees. Bishop Powell, who 
was _ recently consecrated as 
Bishop Coadjutor of the Diocese 
of Maryland and was formerly 
the Dean of St. Alban’s Cathedral 
in Washington, succeeds the late 
Bishop Lawrence of Massachu- 
setts whose death at the age of 
91 occurred on Nov. 6. It was 
Bishop Lawrence who, 25 years 
ago, raised over $8,000,000 to 
start The Church Pension Fund, 
the pension system for the clergy, 
their wives and children, of the 
Protestant Episcopal Church. The 
election of Bishop Powell took 
place at the annual meeting of 
the Board of Trustees, at which 
all of the present officers were 
reelected, including Bishop Wash- 
burn of Newark, and Frank L. Polk 
as Vice-Presidents, Bradford B. 
Locke as Executive Vice-Presi- 
dent and J. P. Morgan as 
Treasurer. In his preliminary re- 
port to the Trustees, Bishop 
Davis pointed out that on 
March 1 of next year The Church 
Pension Fund will have com- 
pleted a quarter of a century of 
successful operation during which 
over $21,000,000 has been paid out 
in pensions to Episcopal clergy- 
men, their widows and minor or- 
phans. “The present pension roijl 
includes the names of about 2,500 
beneficiaries,’ Bishop Davis said, 
“and is at the rate of over $1,- 
370,000 a year. The total present 
pension roll still represents an in- 
crease of almost 40% over what 
the total would have been if the 
Fund were simply paying the 
pensions as originally promised 
in its rules.” This increase, he 
pointed out, is the result of a pro- 
gram of expansion voluntarily 
undertaken some years ago by the 
Trustees as the result of careful 
management and fortunate cir- 
cumstances. The announcement 
regarding the Fund also said: 


Although Bishop Davis’ re- 
port was necessarily tentative, 
he stated that the assets of the 
Fund are expected to amount 
to approximately $35,500,000 at 
the end of the current year 
with a present market value in 
excess of that figure. He point- 
ed out, however, that the aver- 
age interest rate earned on the 
Fund’s reserve liabilities was 


statistics, but on a different basis than before the war. 


Weekly Siatisiics of Paperboard Industry 


We give herewith latest figures received by us from the National 
Paperboard Association, Chicago, Ill., in relation to activity in the 
paperboard industry. 


The members of this Association represent 83% of the total in- 
dustry, and its program includes a statement each week from each 
member of the orders and production, and also a figure which indi- 
cates the activity of the mill based on the time operated. These 
figures are advanced to equal 100%, so that they represent the total 
industry. 

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY 








Unfilled 
Orders Production Orders Percent of Activity 
Period Received Tons Remaining 
Tons Tons Current Cumulative 
1940—Month of— 
528,155 579,739 167,240 72 71 
420,639 453,518 137,631 70 71 
429,334 449,221 129,466 69 70 
520,907 456,942 193,411 70 70 
682,490 624,184 247,644 76 72 
508,005 509,781 236,693 79 73 
544,221 587,339 196,037 72 73 
452,613 487,127 162,653 74 73 
468,870 470,228 163,769 72 73 
670,473 648,611 184,002 79 73 
488, 509,945 161,985 77 73 
464,537 479,099 151,729 71 73 
673,446 629,863 202,417 75 aa 
608,521 548,579 261,650 81 i. 
652,128 571,050 337,022 82 pan 
857,732 726,460 447,525 83 wnt 
656,437 602,323 488,993 84 iio 
634,684 ,995 509,231 88 aint 
509,231 807,440 737,420 86 ot 
659,722 649,031 576,529 94 its 
642,879 630,524 578,402 94 ie 
839,272 831,991 568,264 99 sighenp 
640,188 649,021 554,417 98 Seidl 
1941— Wee Ended— 
RN MODE eal da tit atcic ee nei dendeen 149,197 129,019 529,633 74 82 
AR Bier! bacoetr a 147,365 131,531 542,738 77 82 * 
NS PU alice hc 168,431 156,989 550,902 92 81 
BE IEEE "Go iclnchesaiatnons secracxasackaiaie) 182,603 160,609 572,532 92 82 
SS a7 hk chen we reece 159,844 159,272 572,635 93 83 
ee Ag ft Pt ety ENE Rp tou ds 174,815 159,894 587,498 91 83 
mn rr a ee 169,472 162,889 592,840 92 83 
RE IIT Cali sehindapa ares clcan ens cancel 158,403 162,964 584,484 94 83 
SGT TEER: Gitseacesabdhcmntdaninntinonde 157,032 163,284 576,529 97 84 
i, SBP OP ESE at ETS an ae 147,086 133,031 591,414 80 84 
Se RS ORE <2 Se 164,057 166,781 589,770 98 84 
STEIN” Bixio tibia desk Sihsedbecekn eb insceb de coon 176,263 166,797 583,716 99 84 
ae, BT nice tani isiediteiaibiaiti 155,473 163,915 578,402 98 85 
a SS ast ae ee 176,619 168,256 582,287 100 85 
IG IN ciladasnakitsek cnhunassuae nace 159,337 164,374 575,627 99 85 
COG BO) sittin encode: 167,440 165,795 574,991 98 86 
Ga cus ci ntnuidancen Shade 165,279 168,146 568,161 100 86 
ne le DES SG LGA AT COMES 170,597 165,420 568,264 99 86 
RE APRESS ae a ee Se 169,585 159,860 576.923 97 86 
BOs RD. a nbibiicgt cain boas 156,394 165,397 570,430 99 87 
nS AS Cer 145,098 160,889 550,383 96 87 
Us CAM iicie hte aniinemehendoiocieenibtcee 169,111 164,875 554,417 101 87 
EE aa ee ee teat 181,185 166,080 567,373 102 87 
eG. 23 cu Leis whi 149,021 163,226 553,389 101 88 
Note—Unfilied orders of the prior week plus orders received, less production, do not 


necessarily equal the unfilled orders at the close. Compensation for delinquent reports, orders 
made for or filled from stock, and other items made necessary adjustments of unfilled orders 


World Prices Steady 


General Motors Corp. and Cornell University, which prior to the 
European war had collaborated in the publication of a world com- 
modity. price index, have resumed issuance of international price 
Instead of a 
composite index of world prices, these organizations now are pub- 
lishing the information only as individual country indexes. 


The index is built upon 40 basic commodities and the list is the 
same for each country in so far as possible. Each commodity is 
weighted uniformly for each country, according to its relative im- 
portance in world production. The actual price data are collected 
weekly by General Motors overseas operations from sources de- 
scribed as “the most responsible agencies available in each country, 
usually a government department.” The commodities involved in- 
clude “a comprehensive list of several groups, including grains, 
livestock and livestock products, miscellaneous foods (coffee, cocoa, 
tea, sugar, &c.), textiles, fuels, metals and a list of other miscellaneous 
materials (rubber, hides, lumber, newsprint, linseed oil, &c.).” 





Weights assigned in, the index to the different commodity groups are 
as follows: Grains, 20; livestock and livestock products, 19; vege- 
table fats and other foods, 9; textiles, 12; fuel, 11; metals, 11; miscel- 


laneous, 18. 
The indexes, which are based on prices expressed in the currency 


of each country, were reported Dec. 22 as follows: 


(August, 1939==100) 





Changes In Holdings Of Reacquired Stock 
Of N. Y. Stock & Curb Listed Firms 


The monthly compilation of companies listed on the New York 
Stock Exchange reporting changes in their holdings of reacquired 
stock was made available on Dec. 16. Following is the tabulation 
issued by the Stock Exchange: 


Shares Shares 
Prev.ously Per Latest 
Company and Class of Stock Reported Report 
Air Reduction Co., capital_.._........_._...____. bs ack 21,718 23,118 
Allied Stores Corp., 5% pref. ~.......-__._____. SRE: 600 1,103 
American Hide & Leather Co., 6% pref. _..--..... 1,300 1,700 
Associates Investment Co., common —__. -..____ a ae ne th WE 4,500(1) 
De, a SREB CEA ESE Cl AIR etisalat 1,240 1,250 
A ea, I aie ail is ices etd es ig oe 157,804 179,234 
Oe EE ete taie whe ieeitdeitn Sedicialh mnrnseeuna civ cide Shiptedlanss 7,006 7,412 
Atlas Powder Co., common —_....---._.-._____ ae ee 10,873 11,573 
Barnsdall Oil Co., common —-............._________ PETER SL 8,500 13,700 
Belding Heminway Co., common —_....-.___.__. pe ce) ee 44,732 45,832 
a i 33,154 31,954(2) 
Burlington Mills Corp., common — ~~... 19 419 
Carriers & General Corp., common ____-----.----. 900 1,800 
ce Be i | a le RR cat ees en Se 1,864 1,814 
ae, a teint oocn pate cnintnig encengsbvis-d and intakes cad 5,110 1,865 (9) 
Consolidated Laundries Corp., common —__.---. 20,732 25,000 
Consolidated Oil Corp., common —__..----- 305,355 361,455 
Continental Baking Co., 8% cumul. pref. ____.....____-_ fe Bae aeae 
Copperweld Steel Co., cumul. conv. pref., 5% series_.___.__ 1,300 1,400 
Cuban-American Sugar Co., The, 542% conv. pref. —..____- 10,648 10,948 
Davega Stores Corp., common —_..-.--.__-..-._= =... 7,950 8,3 
Bi. Samii, COiy,; PEOlOCTEe oe kk SOR. .-> See (10) 
Detroit Edison Co., The, common —_-...- 2.2... 12,486 12,001 
Devoe & Raynolds Co., Inc., clase A -..~..~..-~......._._. 5,198 5,600 
Gaylord Container Corp., 542% cumul. conv. pref. _.------ eee (3) 
General Realty & Utilities Corp., $6 pref. _._..._._.._______ 2,166 2,266 
Gemerss meme OOrm., GOMIMON 0 et 3,540 3,558 
General Botors OCorp., common —.......4.............._.- a 134,321 167,221 
Gimbel Brothers, Inc., $6 cumul. pref. -......-.._________ 7,811 8,111 
Bl a gin Sia aaa regent DAO ERA ec ORS Be 5,847 5,947 
Goodyear Tire & Rubber Co., The $5 cum. conv. pref._.____ 6,865 7,165 
Greyhound Corp., The, 542% conv. pref. ~....-_.-___--____ 4,528 4,529 
Hast. Corp..of America, 64% pref. .... ee 145 645 
Household Finance Corp., common ___----_-_ 3,592 4,187 
Insuranshares Certificates, Inc., capital .........-_...____ 300 6,800(11) 
Interstate Department Stores, Inc., 7% pref. _.....-.------ 4,318 ,408 
ee Oe Se, eens WORINOU i i i ci ineteeinnnanin 4,206 4,194 
Jones & Laughlin Steel Corp., common —....---..-------e ete 17,535 (4) 
SP I UMP A, <cs'os.c> exch nesleadiv eccuscenpncskadiochhe tatensioenaacelaaliesarentaioess scenes 7,014(4) 
SS POI, TED nn weirs dnccieiah wibomn eel ebandieatenenenas CG MO papa aR ges 7,014(4) 
McGraw-Hill Publishing Co., Inc., common —_--.-----__-_-- rn coaie t 2,000 
Peete tae, Eee ee OO: ERC., OOSRMIORR: kick cde ceeds si ciceiaacercon 5,285 5,785 
Madison Square Garden Corp., capital ......__.-_ ~~ spabliaceeeaieli 4,400 5,400 
eee ae eee, Ce CUMNML ONOE. ou a 8,414 10,614 
eee ae, wae, 66.50 sertes B vison 1,613 2,213 
EE ae Fa eP NE Ciena ieee tek ere oe DEE er urease Terre ear 90 300 
National Cylinder Gas Co., common ____~~~--~~__-~--_------ 2,603 5,853 
National Department Stores Corp., 6% pref. _...-.--_------ 64,861 66,541 
Netsenal Lead Oo., COMMON: oucoce ee ci ees 7,638 7,646 
ees, MRM, RW laa rath ti estnenteccara beagles wren niko 29,883 25,883 
Norfolk & Western Ry. Co., adj. 4% pref. _.......-------. 1,578 2,318 
Petroleum Corp. of America, capital _.......-.-...-..-..-- 103,000 107,300 
eG Rk COC. TID, i cei ski se ers cis teenies encima 15,254 100(5) 
Real Silk Hosiery Mills, Inc., 7% cumul. pref. _....--..-_-. 3,105 3,892 
Republic Steel Corp., 6% cumul. conv. pref. ___.-.-__------ 17 1,226(13) 
Revere. Copper & Brass, Inc., common —_--~~----~~------_- 18,342 45,750(14) 
Safeway Stores, 300., COUMNOR . oka nnn ee oes cence 15,014 15,018 
ae | CURE I ches ia lneitecenio eld tenth atin 499 509 
Schenley Distillers Corp., 542% cumul. pref. -.-..--.-- ~~ 2,701 3,101 
Ghateuex (Frank G.) Oc. GGGsMOR. 2.0... 2-2 hee 137,300 138,100 
Sheaffer (W. A.) Pen Co., common -- -.-~~~-.--_---~.---.-. 4,121 4,161 
Spear & Oo., 66:00 Cumiell. OORe- isin kk nk eke abe ole (12) 
Tide Water Associated Cil Co., common —_.~.-..------~---. 11,300 11,306 
United Merchants & Manufacturers Corp., vot. trust. certifs. 3,800 9,436(6) 
United States Leather Co., The prior pref. _._....---.-.--~- 15,403 703 
Universal Pictures Co., Inc., 8% pref. ......~....-~.-+4.. 5,011 5,031(7) 
United States Rubber Co., common -_---~~~-~-_-~--~_---~-- 19,016 23,016 
Van Raalte Co., Inc., 7% cumul. pref. ........--..~---.-... 590 2,030(8) 
Wiest Giaemitenl..Oo., COgtind i a cine etn ee ene 16,700 17,800 
Wileoms 4. Ci, CO iit nc oo nthe qeins ne ations 7,826 7,827 
OO ere: SU aa nk hc en ence twin 1,550 1,551 


Notes—(1) Initial report. (2) 1,800 shares acquired; 13,000 shares disposed of. 
(3) 50 shares acquired and retired. (4) Acquired through conversion of 14,028 shares 
of old cumulative 7% preferred stock. , (5) 363 shares acquired; 15,517 shares disposed 
of by stock dividend. (6) 6,800 shares acquired; 1,164 shares disposed of. (7) 770 
shares acquired; 750 shares retired. (8) 1,440 shares acquired since Feb. 14, 1941. 
(9) 60 shares acquired; 3,305 shares retired. (10) Retired. (11) 22,400 shares 
acquired; 15,900 shares canceled. (12) 500 shares acquired and retired. (13) 2,229 
shares acquired; 1,080 shares retired. (14) Increase resulting from reclassification 
of class A stock into new common stock on a 3%-to-l1 basis. (15) 13,332 shares 
acquired; 22,615 shares retired. 


The New York Curb Exchange issued on Dec. 17 the following 
list of issuers of fully listed securities which have reported changes 
in their holdings of reacquired stock: 


Shares Shares 
Previously Per Latest 
Cor:pany and Class of Stock Reported Report 

i eneral Corp., $2 div. ser. pref. ........_..---.. 6,231 7,031 
gy onan as c ferns < DRRRe eee . jettiade spec iain aaleleagalerd ae 336,699 343,526 
American Writing Paper Corp., common ---.-~~-~~-~~~-~-~--- 3,000 6,500 
Baldwin ‘Revoer Oo.; common ....—~---.. -. 21s 167 1,667 
Biue. Rides Corp., $3: conv. pref. ........__.._..-___.--.---..-- 9,850 10,200 
Charis Corp., common -—-..---~----~~-----~-~~.--~---~------ 6,225 6,875 
Cooper-Bessemer Corp., $3 prior pref. lis biicnclnabei 1 ESM 1,118 1,218 
Crown Central Petroleum Corp., common —_~-~~~--~---~-.---- 559 562 
Dejay Stores, Inc., common —~-~---~~-~-~-----------~-~------ 6,336 7,586 
Dennison Manufacturing Co., prior pref. ~.......---------~- 5,248 5,272 
Detroit Gasket & Mfg: Co., 6% pref. ~.---..--~..--------.- 12,016 12,316 
Equity Corp., $3 conv. pref. ---------~--------------------- 43,788 45,873 
Fanny Farmer Candy Shops, Inc., common -~---~~--~-~---~-- 35,698 36,488 
Klein (D. Emil) Co., Inc., common —_-----~--------.---- Z 13,655 13,855 
Kleinert (I. B.) Rubber Co., common -—~.--~-~-~--~~-----+- ihe 26,135 26,235 
Knott Corp., common -—---~~~-.-.-----------~------------- 5,776 5,976 
Merritt-Chapman & Scott Corp., 642% A pref. ---------- Z 1,130 1,305 
Midland Oil Corp., $2 conv. pref. .-~----~<_-.-....------ “ 7,500 7,550 
New York Merchandise Co., Inc., common -~~.~~~~--~~-~~--. 19,963 21,263 
Niagara Share Corp of Maryland, B common —----~--~---~- 99,481 106,58 
Selected Industries, Inc., $5.50 div. prior stock ~-.-.---~---- 2,600 4,250 


Sterchi Bros. Stores, Inc., 6% first pref. -----_-._---~-----~-.- 225 305 


Sterchi Bros. Stores, Inc., 5% second pref. .-.------------- 317 337 
Sunray Oil Corp., 54% conv. pref. -_-------~-~~------------ 2,470 2,520 
Sunray Oil Corp., common -----------~-----~-~-------------- 101,800 102,800 
Trunz, Inc., common —_-----~--~-------~------------------- 15,834 16,434 
United Cigar-Whelan Stores Corp., common -~-~~-~-----~--- 12,096 12,101 
Wilson-Jones Co., common -....~-----------------~------ 3,800 4,300 





English Financial Market--Per Cable 


The daily closing quotations for securities, &c-, at London, as 
reported by cable, have been as follows the past week: 








only 3.01% in-1940 but that he Argen- Aus- Can- Eng- Mezr- New  Swe- Switz- United 
, tina tralia ada land Java ico Zeal’'d den erland States 
hoped for a somewhat higher 1940— 

: RATING SASS A RE 120 118 1296 143 #4116 #+%4’i3 112 #4431 #4132 @«#112 
figure for 1941. He stressed the | 0% 7--~--7~777---- 118 118 120 144 #4116 113 #4114 4131 136 +=« 109 
fact that the annual cost of ad-| July ---.-----_--__. 118 118 #120 145 4115 4112 114 +4132 «#4140 ~=«©109 

ER é : "72 re 118 119 120 150 115 4111 4120 132 «#4144 ~«©109 
ministering the Fund, which| septemper _________- 116 120 121 145 116 110 122 135 153 111 

: oc I 113 123 122 14 117 1 158 114 

covers the entire Church, | sovember 22277777777 113. 126 124 146 118 4111 118 142 4164 ©#« 118 

amounts to only about % of | December —....._.._- 113 126 126 #4149 «120 «96 6119 «#26144 «#69168 ~=«1118 
1% of its assets. 1941— 

e ‘ SRNES  cniniicnwnne 114 127 126 150 7120 111 119 144 1172 120 
Aside from interest earnings, | February ____....... 114 126 127 «150 121 113 119 147 171 120 
: SIE nc ac aie dois 119 122 129 150 1 176 122 
the Fund is supported by as- Reena TTS 121 121 131 150 125 115 119 4156 180 125 
sessments levied against every | May 126 120 134 ri52 129 117 4120 156 189 129 
2 reap 0 SOME SEES LT 133 121 #4137 4155 #4131 #2119 «#«2121+2«»©«2155~«Céa3ts«éa3822 
parish, mission and other ec- SP RRERREESREES R 7135 7121 rl4l 7156 1136 1125 rl122 r155 194 1136 
+ ott + nti SS TREE LEH: 138 121 ri42 157 4138 127 #®+123 «2156 «©6196 ~=«#138 
clesiastical organization of the| geftemper —-- ~~~ 7140 122 145 ri57 138 1130 7123 156 203 143 
Church. In commenting upon| October -_..._.__ 140 123 143 7158 139 132 126 156 207 1140 

, 3 November ___.._____ 141 124 143 158 141 #4133 «#4124 +4157 4209 # 141 
this phase of the Fund’s ad- 

ae : : , 1941— 
ministration, Bishop Davis! weeks ena: 

: : Ss se r140 124 142 158 #4140 r133° 126 157 208 # 140 
pointed out that the unpaid as-} yoy) 3-777 140 124 142 158 140 r133 125 157 209 r139 
sessments during the _ entire gg ae | Sa ae r139 #124 142 #rl58 141 133 124 #157 «209 ri4i1 

: E.R 5 142 124 143 *157 141 #133 124 #157 «209 += 141 
history of the Fund amount to; wov. 29... 142 123 143 *158 *141 132 124 157 # «209 i141 

of ee. Oi 141 122 143 *158 *141 #137. 124 157 209 142 
less than 1/5 of 1% of the total} pec 437007777 137 *122 143 *159 -.. 139 123 157 *209 144 
payable. * Preliminary. r Revised 


Saturday Monday Tuesday Wednesday Thursday Friday 

Silver, p. oz. d__.__ Closed 23%ed 23%da 234ed 23%d 23'2d 
Gold, - fine oz... 168s 168s 168s 168s 168s 168s 
Consols, 2%%-~-~--- Closed £81% £81% £81% £81% £81% 
British 34%2% W. L. Closed £ 104% £1045 £ 104% £104% £1044 
British 4% 1960-90 Closed £114% £114% £1143% £114% £114% 
The price of silver per oz. (in cents) in the United States on the same days 
oan: er. (Foreign) 35% 35% 35% 35% 35% 35% 

aD hy » . (newh 

a? E> a acca 71.11 71.11 71.11 71.11 71.11 71.11 
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Lend-Lease Aid 
By U. S. To Turkey 


In a note to the State Depart- 
ment at Washington on Dec. 14 
by the Turkish Ambassador, M. M. 
Ertegun, it was indicated that the 
Turkish Government would re- 
main neutral in “the new conflict 
which has just broken out.” The 
note stated: 

I have the honor to inform 
your excellency that in a tele- 
gram dated Ankara, Dec. 10, 
1941, but received in Washing- 
ton only this morning, I am 
directed by my Government to 
notify the Government of the 
United States of America that 
the Government of the Republic 
has decided to extend the neu- 
trality of Turkey to the new 
a which has just broken 
out. 

Please accept, Mr. Secretary 
of State, the assurance of my 
highest consideration. 

It was pointed out in Asso- 
eiated Press accounts from Wash- 
ington on Dec. 14 that Turkey has 
remained neutral in the European 
war despite diplomatic efforts by 
Germany and Britain to secure 
her as an active ally. These ad- 
vices added: 

Great Britain in October, 
1939, extended credits of £¢40,- 
000,000 to the Turkish Govern- 
ment to stabilize Turkish cur- 
rency and to provide approxi- 
mately $100,000,000 for the 
mechanization and moderniza- 
tion of the Turkish Army and 
the strengthening of fortifica- 
tions in the Dardenelles, the 
strategic strait between the 
Black Sea and the Mediterra- 
nean. 

The United States only re- 
cently revealed that lend-lease 
aid had been extended to Tur- 
key, through the British since 
May, to enable the British Gov- 
ernment to make good its com- 
mitments under the Anglo- 
Turkish pact. e 

The Anglo-Turkish pact pro- 
vided also that Turkey, in re- 
turn for the assistance from 
Great Britain, would maintain 
a benevolent neutrality toward 
Britain, and would not permit 
the Germans or any other mili- 
tary force to utilize Turkish 
territory against Britain or per- 
mit the passage of troops or mil- 
itary equipment through Turk- 
ish territory in what might be 
hostile acts against Britain. 

The declaration of Turkey’s 
neutrality was interpreted here, 
in the light of those facts, as 
meaning that the delivery of 
United States supplies to Britain 
for final delivery to the Turks 
had made it possible for the 
Turkish Government to main- 
tain its neutral stand and not 
be forced to join the Axis under 
threat of invasion by the Nazis. 
The disclosure that Turkey was 

receiving lend-lease aid from the 
United States came from Govern- 
ment quarters in Washington 
on Dec. 3, according to United 
Press accounts from Washington 
on that date which said: 

The revelation followed a 
White House announcement that 
President Roosevelt had found 
the defense of Turkey—pivotal 
State in the Near East theater 
of war—“‘vital to the defense of 
the United States” and had or- 
dered war supplies sent there 
immediately. 

At the same time defense of- 
ficials said a “considerable 
amount” of American war ma- 
terials already had been shipped 
“on an informal basis” and that 
Great Britain is supplying 
Turkish forces with howitzers, 
trucks and other implements of 
war. 

The White House said the 
President had directed Lend- 
Lease Administrator Edward R. 
Stettinius, Jr., “to see that the 
defense needs of the Govern- 
ment of Turkey are filled as 
fast as possible.” 


Weekly Coal And Coke Production Statistics 


The Bituminous Coal Division, U. S. Department of the In- 
terior, in its latest report stated that production of soft coal showed 
little change in the week ended Dec. 13. The total output is es- 
timated at 10,800,000 net tons, as against 10,880,000 tons in the 
preceding week. 

The U. S. Bureau of Mines reported that the production of 
Pennsylvania anthracite for the week ended Dec. 13 was estimated 
at 832,000 tons, an increase of 57,000 tons over the preceding week. 
Output in the corresponding week of 1940 was 1,259,000 tons. 
ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL (IN THOUSANDS OF 


NET TONS), WITH COMPARABLE DATA ON PRODUCTION OF 
CRUDE PETROLEUM 


————-Week Ended 
Dec. 13, Dec. 6, Dec. 14, — Calendar year to date — 
*Bituminous coal: 1941 $1941 1940 {1941 1940 1929 
Total, including mine fuel__ 10,800 10,880 9,878 480,707 431,594 513,415 
Daily average......-..-- 1,800 1,813 1,645 1,649 1,471 1,737 
tCrude oil petroleum: 
Coal equivalent of weekly 
6,583 6,580 5,733 305,877 294,373 220,288 


OUNN Si esos ek. 

*Includes for purposes of historical comparison and statistical convenience the 
production of lignite. +Total barrels produced during the week converted to equivalent 
coal assuming 6,000,000 b.t.u. barrel of oil and 13,100 b.t.u. per pound of coal. Note 
that most of the supply of petroleum products is not directly competitive with coal. 
(Minerals Yearbook, 1939, page 702). tSum of 50 full weeks ended Dec. 13, 1941, and 
corresponding 50 weeks in 1940 and 1929. §Revised. {Subject to current adjustment. 


ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE 
AND BEEHIVE COKE (IN NET TONS) 





——Week Ended 

Penn. Anthracite— Dec. 13, Dec. 6, Dec. 14, ——Calendar year to date—— 
tTotal, including 1941 1941 1940 1941 *1940 *1929 

colliery fuel _____.~ 832,000 775,000 1,259,000 51,840,000 48,458,000 69,955,000 
tCommercial product.. 790,000 736,000 1,196,000 49,253,000 46,035,000 64,918,000 
Beehive Coke— 
7, ae. Ce 133,600 148,800 106,100 5,984,200 2,776,100 6,263,400 
Daily average ____.__ 22,267 24,800 17,683 20,149 9,347 21,089 


*Adjusted to comparable periods in the three years. tIncludes washery and dredged 
coal, and coal shipped by truck from authorized operations. tExcludes colliery fuel. 


ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES 
(In Thousands of Net Tons) 
(The current weekly estimates are based on railroad carloadings and river shipments 
and are subject to revision on receipt of monthly tonnage reports frem district and 
State sources or of final annual returns from the operators.) 














Week Ended Dec. 

Dec. 6, Nov. 29, Dec. 7, Dec. 9, Dec. 7, average 

State— 1941 1941 1940 1939 1929 1923§ 
Oe Gi er a 3 3 4 3 ss adn 
Tes ie en i 366 355 328 314 427 349 
Arkansas and Oklahoma___ 75 89 109 61 160 83 
EOS ee ia eee 163 187 176 137 299 253 
Georgia and North Carolina 1 1 1 1 +s os 
pO EL ia ae ae 1,115 1,242 1,339 1,087 1,744 1,535 
REE i TRE ES a eae 500 573 457 409 474 514 
TO dai ra 63 67 78 72 116 121 
Kansas and Missouri______. 171 168 193 158 188 159 
Kentucky—Eastern_______. 806 928 792 702 982 584 
Western______. 237 260 203 178 368 204 
pa Roe epee ok 40 37 32 40 62 37 
co ETE ITE LCL SARE 6 8 13 20 19 21 
_, .. . Se aoa eo £0 98 87 67 82 64 
New Mexico______....____. 25 30 25 23 61 56 
North and South Dakota__ 63 8&3 71 42 *#59° 927 
____ DEANE ERE SSE RR 613 700 459 479 593 599 
Pennsylvania bituminous __ 2,630 2,406 2,331 2,380 2,796 2,818 
Tennessee... patlhdieasiin 137 134 125 116 113 103 
i 9 8 10 15 18 21 
hen nscctiiithdindstiienin a ssh stitishiniseat 93 107 92 83 143 100 
REE EES as ere 396 402 304 278 260 193 
Wastbington__...._.._.__ 36 49 49 35 60 57 
West Virginia—*Southern__ 2,254 2,275 1,823 1,760 2,041 1,132 
+Northern_ 836 891 617 653 716 692 
ii iain esheets coc 150 179 152 104 156 173 
Other Western States_____ 2 +T 1 7T #06 #5 
Total bituminous coal__-_- 10,880 11,280 9,871 9,217 11,942 9,900 
{Pennsylvania anthracite__ 775 808 1,032 374 1,852 1,806 
Total, all coal___.______- 11,655 12,088 10,903 9,591 13,794 11,706 


“Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.: and 
on the B. & O. in Kanawha, Mason, and Clay counties. +Rest of State, including the 
Panhandle District and Grant, Mineral and Tucker counties. tIncludes Arizona, Cali- 
fornia, Idaho, Nevada and Oregon. {Data for Pennsylvania anthracite from published 
records of the Bureau of Mines. §Average weekly rate for entire month. **Alaska, 
Georgia, North Carolina, and South Dakota included with ‘other Western States.” 
trLess than 1,000 tons. 





The London Stock Exchange 


Quotations of representative stocks as received by cable each 
day of the past week: 


Saturday Monday Tuesday Wednesday Thursday Friday 

Dec. 13 Dec. 15 Dec. 16 Dec. 17 Dec. 18 Dec. 19 
Boots Pure Drugs_._____ 36/6 37/- 36/9 36/9 36/6 
British Amer. Tobacco__ 92/6 88/9 88/3 85/3 84/6 
*Cable & W. ord.__.____ £ 6642 £ 66 £65% £ 66 £65% 
Central Min. & Invest.__ £13% £13% £13% £13% £13% 
Cons. Goldfields of S. A._ 43/9 43/9 42/6 42/6 42/6 
Courtaulds (S.) & Co.___ 34/— 34/- 33/9 33/6 33/6 
I £8% £8% £9 £8% £8% 
i aaa 72/6 72/9 72/- 71/6 71/3 
Electric & Musical Ind.__ Closed 13/9 14/0 13/9 13/9 13/9 
IR Si aaa 24/3 24/3 24/3 24/3 24/3 
Hudsons Bay Company __ 24/6 24/9 24/9 25/- 25/- 
Imp. Tob. of G. B. & I._ 128/9 126/3 126/3 126/3 125/0 
*London Mid. Ry.__.____ £16% £ 16% £17 £16% £16% 
Ser ae 75/6 75/6 75/6 75/6 75/6 
Rand Mines___.___.____ £7% £7% £7% £7% £7% 
ERE CR £8 £8 £8 £7% £7 
ee $0/- 90/6 90 /- 91/3 91/9 
Shell Transport__._______ 54/3 53/9 52/- 48/9 48/9 
United Molasses__._._____ 30/- 29/9 29/9 29/9 29/3 
a aa 17/- 17/— 17/- 16/9 16-6 
Nest Witwatersrand 

RARE ee ee £4% £4% £4% £412 £4% 


*Per £100 par value. 





Trading On New York Exchanges 


The Securities and Exchange Commission made public on Dec. 19 
figures showing the daily volume of total round-lot stock sales on 
the New York Stock Exchange and the New York Curb Exchange 
and the volume of round-lot stock transactions for the account of 
all members of these exchanges in the week ended Dec. 6, 1941, 
continuing a series of current figures being published by the Com- 
mission. Short sales are shown separately from other sales in 
these figures, the Commission explained. 

Trading on the Stock Exchange for the account of members 





(except odd-lot dealers) during the week ended Dec. 6 (in round- 
lot transactions) totaled 776,244 shares, which amount was 13.65% 








of total transactions on the Exchange of 6,285,080 shares. This 
compares with member trading during the previous week ended 
Nov. 29 of 591,727 shares or 11.01% of total trading of 5,164,270 
shares. On the New York Curb Exchange, member trading during 
the week ended Dec. 6 amounted to 138,665 shares, or 12.00% 
of the total volume on that Exchange of 1,241,810 shares: during the 
preceding week trading for the account of Curb members of 165,- 
175 shares was 12.76% of total trading of 1,183,800 shares. 


With respect to the figures for the week ended Novy. 22 (see 
issue of Dec. 11, page 1471) the SEC announces that the New York 
Stock Exchange has submitted some corrections. Under item B-3 
—other transactions initiated off the floor—total sales for the week 
were 102,870, instead of 105,570, thus reducing the percentage figure 
from 2.61 to 2.57. Under the section giving the number of reports 
received, item 3—reports showing other transactions initiated off 
the floor—should be 201 instead of 202. 

The Commission made available the following data for the 
week ended Dec. 6: 


The data published are based upon weekly reports filed with the New York Stock 
Exchange and the New York Curb Exchange by their respective members. These 
reports are classified as follows: N. Y. Stock N. Y. Curb 


Exchange Exchange 
Total’ Number of Reports Received__ 1,056 761 
1. Reports showing transactions as 
PNGD ~ chintinniccenasmademanc 187 93 
2. Reports showing other trans- 
actions initiated on the floor___ 198 25 
3. Reports showing. other trans- 
actions initiated off the floor__ 242 96 
4. Reports showing no transactions 537 552 


Note—On the New York Curb Exchange, odd-lot transactions are handled solely by 
specialists in the stocks in which they are registered and the round-lot transactions of 
specialists resulting from such odd-lot transactions are not segregated from the spe- 
cialists’ other .round-lot trades. On the New York Stock Exchange, on the other 
hand, all but a fraction of the odd-lot transactions are effected by dealers engaged 
solely in the odd-lot business. As a result, the round-lot transactions of specialists in 
stocks in which they are registered are not directly comparable on the two exchanges. 

The number of reports in the various classifications may total more than the num- 
= = ams received because a single report may carry entries in more than one 

assification. 


Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot 
Stock Transactions fer Account of Members* (Shares) 


s Week Ended Dec. 6, 1941 









































Total 
For Week Per Cent a 
A. Total Round-Lot Sales 
UB BE a 137,690 
PRINS NID OP Ciiiesdiesiinccdcctinacenions 6,147,390 
OOS OND en a 6,285,080 
8. Round-Lot Transactions for the Ac- . 
count of Members, Except for the 
Odd-Lot Accounts of Odd-Lot Dealers 
and Specialists P 
1. Transactions of specialists in stocks 
in which they are registered 
Total - purchases” =... agua 502,960 
COU I i hiicnsineicn nnbiaiiiaiai 92,330 
Other sales b 350,090 
IE soca incccatinicaiiis andbiantion 
2. Other transactions initiated on the 442,420 7.52 
floor 
Total purchases ~.....-.._~ iinen 236,475 
Short sales 17,700 
Other sales b 164,750 
Total sales oc 182,450 3.33 
3. Other transactions initiated off the Ty = ron; 
floor 
Total purchases 200,130 
Short sales ” 13,810 
Other sales b 137,564 
Total sales souvengn 151,374 2.80 
4. Total 
Total purchases 939,565 
Short sales - 123,840 
Other sales b 652,404 
Total sales 776,244 13.65 














Total Round-Lot Stock Sales on the New York Curb Exchange and Stock 
Transactions for Account of Members* (Shares) 


Week Ended Dec. 6, 1941 




































































Total 
4. Total Round-Lot Sales Por Week Per Cent a 
Short sales 8,960 
Other sales b 1,232,850 
Total sales 1,241,810 dé 
8. Round-Lot Transactions for the Ac- 
count of Members 
1. Transactions of specialists in stocks 
in which they are registered 
Total purchases 80,040 
Short sales 7,935 
Other sales b 94,075 
TE GD  tcsicowiceideprncneepstivteicin 102,010 7.33 
2. Other transactions initiated on the 
floor 
Total purchases 21,765 
Short sales 0 
SUNOe GRIER OB anncccncneccuns 9,205 
Total sales PER ee e- 9,205 Q 1.25 
3. Other transactions initiated off the 
floor 
Total purchases 57,480 
Short sales 100 
Other sales b 27,350 
Total sales 27,450 3.42 
4. Total 
Total purchases 159,285 
Short sales 8,035 
Other sales b 130,630 
Total sales 138,665 12.00 
3. Odd-Let Transactions for the Account 
of lists 
ee short sales _..... 0 
Customers’ other sales ¢ —.. 91,897 
Total purchases 91,897 
Total sales 32,278 








* The term “members” includes all regular and associate Exchange members, their 
firms and their partners, including special partners. 
a Shares in members’ transactions as per cent of twice total —— volume. In 


ealculati these tages, the total members’ transact 
twice ‘a total round-lot volume on the Exchange for the reason that total of 


members’ transactions includes both purchases and sales, while the 
includes only sales. 

b Round-lot short sales which are exempted from restriction by the Commission rules 
are included with ‘other sales.” 

¢ Sales. marked “short exempt” are included with “other sales." 
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Revenue Freight Gar Loadings During Week! 


Ended Dec. 13 Amounted To 807,225 Cars 


Loading of revenue freight for the week ended Dec. 13, totaled 
807,225 cars, the Association of American Railroads announced on 
Nov. 18. The increase above the corresponding week in 1940 was 
70,885 cars or 9.6%, and above the same week in 1939 was 129,093 
cars or 19.0%. 

Loading of revenue freight for the week of Dec. 13, decreased 
26,150 cars or 3.1% below the preceding week. 

Miscellaneous freight loading totaled 371,621 cars, a decrease 
of 7,225 cars below the preceding week, but an increase of 51,722 
cars above the corresponding week in 1940. 

Loading of merchandise less than carload lot freight totaled 
152,741, a decrease of 3,679 cars below the preceding week, and a 
decrease of 878 cars below the corresponding week in 1940. 

Coal loading amounted to 154,910 cars, an increase of 4,392 cars 
above the preceding week, and an increase of 5,231 cars above the 
corresponding week in 1940. 

Grain and grain products loading totaled 41,533 cars, a de- 
crease of 1,221 cars below the preceding week, but an increase of 
8,477 cars above the corresponding week in 1940. In the Western 
Districts alone, grain and grain products loading for the week of 
December 13 totaled 25,854 cars, a decrease of 889 cars below the 
preceding week, but an increase of 5,709 cars above the correspond- 
ing week in 1940. 

Live stock loading amounted to 13,841 cars, a decrease of 790 
cars below the preceding week. but an increase of 114 cars above 
the corresponding week in 1940. In the Western Districts alone. 
loading of live stock for the week of Dec. 13 totaled 10,374 cars, 
decrease of 614 cars below the preceding week, but an increase of 
437 cars above the corresponding week in 1940. 

Forest products loading totaled 42,377 cars, an increase of 1,- 
372 cars above the preceding week, and an increase of 2,759 cars 
above the corresponding week in 1940. 

Ore loading amounted to 16,173 cars, a decrease of 19,914 cars 
below the preceding week but an increase of 2,703 cars above the 
corresponding week in 1940. 

Coke loading amounted to 14,029 cars, an increase of 915 cars 
above the preceding week, and an increase of 757 cars above the 
corresponding week in 1940. 

All districts reported increases compared with the correspond- 
ing weeks in 1940 and 1939. 


1941 1940 1939 

a iors salamat omelets 2,740,095 2,557,735 2,288,730 

: wane of tt EES aR AES 2,488,879 2,282,866 
5 Weeks of March___-- sas is abonie asics capa aiem-al | a 3,123,916 2,976,655 
4 Weeks of April_- city sheaeaicaiids da tadeheos este 2,793,563 2,495,212 2,225,188 
5 Weeks of May-- ace ontipiciwdéenda. me 3,351,840 2,926,408 
4 Weeks of June___-_-. ot » ss ances dno 2 2,896,953 2,563,953 
4 Weeks of July___ _---- ee 2,822,450 2,532,236 
§ Weeks of August___.. ~~~ sisis voreivan ener digs: Sn 3,717,933 3,387,672 
4 Weeks of September___~~--- idea ce sla” Cr 3,135,122 3,102,236 
eo Weert Of GCewer.........-...--- _.._. 3,657,882 3,269,476 3.355,701 
& Weeks of November________--.--..-------. 4,311,738 3,780,423 3,708.292 
Week of December 6 833,375 738.513 683,973 
Week of December 13 807,225 736,340 678,132 
Total 40,879,704 35,114,792 32,712,042 


The following table is a summary of the freight carloadings 
tor the separate railroads and systems for the week ended Dec. 13, 
1941. During this period 103 roads showed increases when com- 
pared with the corresponding week last year. 


REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS 
(NUMBER OF CARS)-—-WEEK ENDED DEC. 13 


Total Loads 

Railroads Total Revenue Received from 

Freight Loaded Connections 

Eastern District— 1941 1940 1939 1941 1940 
Di dedi ainaniiamempooenepin 640 542 571 1,607 1,425 
ae Se I ii in cetatish oinehdagpitiris 1,690 1,504 1,430 235 175 
uv {| (i 8,330 7,808 7,276 13,464 12,205 
Chicago, Indianapolis & Louisville__._ 1,621 1,561 1,583 2,318 2,579 


Central INGiiincnacoqonnenaeesscncn 34 11 18 44 78 











Cres VOC ittten wesc mencnemensum 1,417 1,305 1,322 2,801 2,621 
cee Fe Nir diem reiginveeteetons-eniin 5,146 6,128 5,507 10,844 8,923 
Delaware, Lackawanna & Western_-_-. 8,647 9,400 9,700 9,219 7,993 
Detroit & Mackinac._-.-.~.~.-.---~-- 390 346 332 145 108 
Detroit, Toledo & Ironton __.-.~.~~~. 2,574 2,861 2,684 1,365 1,637 
Detroit & Toledo Shore Line... ~~~. 353 385 307 3,985 4,038 
TIO... nscn:teihen niinslacepsitseastn iin tanta seipeitent tn anep <usraret it 14,131 13,647 12,474 15,362 14,013 
Grand Trunk Western_.-..-~_------ 5,417 6,302 5,070 9,408 9,181 
Lehigh & Hudson River_......~-~.~- 212 151 166 2,759 2,335 
Lehigh & New England__.._...-~-~-. 1,450 2,241 1,887 1,656 1,285 
CS NP iin tick en dsldetastedapcor ety entomny 8,904 9,983 9,146 9,737 8,019 
[inin’ Cente k...c<n0ensense]erogee 3,250 3,054 2,790 3,009 2,639 
SIRURMAANOIA ... «ene ne cae sor oreo enae 6,131 4,134 4,357 362 225 
aes tee diets “5°28 ai aat 47 374 45 187 

Pes TAROR...nancncens c a t 37 5, 
gg he tty go RE 12,548 10,939 9,829 16,367 14,713 
New York, Ontario & Western-_-.---- 1,056 1,162 949 2,237 1,905 
WN. Y., Chicago & St. Louis____----. 6,330 5,319 5,874 14,061 12,912 
N. Y., Susquehanna & Western__--._- 488 400 813 1,354 1,490 
Pittsburgn & Lake Erie__.-.-~.----.-- 8,426 7,721 6,949 7,631 6,083 
Pere Marquette_......--.--------.- 6,251 6,558 6,457 6,288 6,273 
Pittsburgh & Shawmut__.-~~-~---.-- 707 490 386 an B .. 
Pittsburgh, Shawmut & North._--~-. 376 443 418 sane 
Pittsburgh & West Virginia.._~~.--- 785 845 978 2,150 oc : 
a. carapshiienetigenenesloaiis 598 598 558 1,065 1,015 
Tn tienmienerhineo ne maeenenein 6,547 5,412 5,766 10,540 10,530 
Wheeling & Lake Erie__.....--.---- 4,512 3,776 3,851 4,259 3,752 
OR  seunnnepesantrermah 169,280 161,849 151,947 201,987 185,631 
= —— 
Allegheny District— me gots i 
Akro Youngstown._..-... 619 6206 2 et. 
sheen, Cansce, 2 poune seabed mimenpaaigs 38,236 33,751 31,247 20,843 18,690 
3,097 2,741 2,674 1,369 2,201 


Bessemer & Lake Erie_-.-~--~----~--- 
Buffalo Creek & Gauley_-.~--------- 325 270 291 4 : 
Cambria & Indiana__..------------ 2,030 1,945 1,602 12 
























































Total Loads 
_Ratlroads Total Revenue Received from 
Freight Loaded Connections 
Southern District— 1941 1940 1939 1941 1940 
Alabama, Tennessee & Northern... 370 249 210 204 145 
Ath & W. P.—W. R.R. of Ala._...__- 842 736 773 2,009 1,695 
Atlanta, Birmingham & Coast... 784 730 627 1,414 1,264 
Atiantic Coast. Line........_....__ 11,581 12,245 10,449 7,117 6,533 
Central of Georgia_.............._. 4,366 4,334 4,030 4,047 3,723 
Charleston & Western Carolina... _ 507 429 377 1,629 1,498 
ES RESET NAETEES 1,915 1,396 1,441 2,802 2,662 
Columbus & Greenville......._______ 281 309 330 338 261 
Durham & Southern_.__..__________ 196 171 193 582 677 
el TS ane et 1,031 924 854 1,026 1,115 
Gainsville Midland._.......________ 36 30 32 98 103 
SES ESET ect le, eae Mean MF 1,542 1,145 948 2,405 1,765 
See: Gt UN 437 373 370 800 595 
Gulf, Mobile & Ohio... 4,324 3,632 3,383 3,637 2,911 
Dilinois Central System_....._..____. 29,442 22,792 21,509 14,272 12,444 
Louisville & Nashville_._.........__ 24,774 23,457 21,525 8,144 6,495 
Macon, Dublin & Savannah_____ ~~ 182 150 260 672 964 
Mississippi Central_........._.._____ 142 143 164 495 386 
Nashville, Chattanooga & St. L.__-- 3,640 3,361 2,741 3,655 3,472 
Norfolk Southerm.................—. 1,168 1,110 1,133 1,264 1,269 
Piedmont Northern..............._. 523 452 397 1,645 1,526 
Richmond Fred. & Potomac_____.__- 457 379 332 7,037 5,644 
Seavoard Air Line_................ 10,987 11,203 9,425 6,999 6,336 
yg Re EE Ra Rae 24,788 23,655 21,427 20,610 17,701 
Tennessee Central_.._.... 645 497 414 734 711 
Winston-Salem Southbound_________ 141 138 156 857 876 
| EEA ren See PANTS Re A ae 125,102 114,040 103,510 94,492 82,771 
Northwestern District— 
Chicago & North Western__._._____ 17,303 16,724 14,530 13,116 12.589 
Chicago Great Western__._..______ 2,832 2,661 2,446 3,439 3,729 
Chicago, Milw., St. P. & Pac.__.___ ii 22,645 20,742 19,475 9,289 8,550 
Chicago, St. P., Minn. & Omaha____- 4,420 4,137 4,069 4,047 3,824 
Duluth, Missabe & Iron Range -- 927 776 814 359 201 
Duluth, South Shore & Atlantic___ 614 592 554 570 487 
Elgin, Joliet & Eastern_....._____-_ 10,273 9,355 8,207 10,872 8,448 
Ft. Dodge, Des Moines & South____. 560 461 426 179 172 
nek WeOraaee. 12,629 10,798 9,555 3,925 3,300 
Green Bay & Western______________ 568 560 550 734 726 
Lake Superior & Ishpeming... _-_ 261 253 206 73 74 
Bimapeanelie & OM. oe 2,032 2,015 1,646 2,154 1,967 
Minn,, St. Paul & S. S. M._-.____-_- 5,709 5,108 4,752 3,179 2,869 
Merenern Paste 2. nnnwnncnsecun 11,929 9,986 10,083 4,228 3,740 
Spokane International_______________ 102 99 116 334 257 
Spokane, Portland & Seattle_._._____ 2,416 2,020 1,520 2,345 1,715 
| ERR ce te Sim a ae ge isi 95,220 86,287 78,949 58,843 52,648 
Central Western District— 
Atch. Top. & Santa Fe System_____ 23,101 19,897 18,817 8,933 7,114 
ITI in cialis ia snicictabiard ak ee oat a ie aL et 3,641 2,947 3,026 2,948 2,335 
Bingham & Garfield_._...._._.________ 604 516 497 93 79 
Chicago, Burlington & Quincy_______ 18,657 17,549 15,205 10,843 9,483 
Chicago & Illinois Midland__.______ 2,737 2,706 2,516 813 955 
Chicago, Rock Island & Pacific______ 12,895 11,691 11,442 10,376 9,222 
Chicago & Eastern Illinois__..._..._ 3,110 2,720 2,691 3,088 2,764 
Colorado & Southern____.__________ 1,252 807 718 1,870 1,611 
Denver & Rio Grande Western_____~ 3,640 3,589 2,791 4,133 3,254 
Denver & Galt Lake............... 711 806 474 18 12 





Fort Worth & Denver City... ___ 1,295 868 980 1,394 1,021 
RESAOAD . "ROI oon i i ce cies 2,070 1,700 1,854 1,614 1,505 
SRR CRETNOOR ni meee ens 1,158 896 895 476 435 
en ~ I 2,044 1,901 1,578 128 136 
North Western Pacific............_. 1,051 799 476 434 367 
Peoria & Pekin Union__.._......___ 25 21 22 0 0 
Southern Pacific (Pacific)_.._..__ 28,726 25,483 22,715 8,192 6,260 
Toledo, Peoria & Western__________ 110 397 391 165 1,354 
Union Pacific System_..._._.______ 17,695 15,781 14,016 11,389 10,126 
a 507 516 468 3 6 
SNES. * I did nitintrcoecwcumac 2,685 2,195 1,727 2,683 2,166 

— eS FSS - LOSSES 127,714. 113,785 103,299 69,494 60,205 








Southwestern District— 
Burlington-Rock Island __.....--_--_ 125 148 233 282 268 





en MONE RO 3,595 3,054 3,500 2,264 1,435 
International-Great Northern__._-___ 2,286 1,723 1,756 2,603 2,212 
Kansas, Oklahoma & Gulf__________ 320 188 210 1,013 1,006 
Kansas City Southern__...._.._____ 2,710 2,299 2,055 2,984 2,179 
Louisiana & Arkansas... _______ 2,531 2,128 1,958 2,280 1,615 
Litchfield & Madison.____.._________ 375 397 381 953 996 
PU Wain Sone oss artic ened eseoen 617 704 633 300 180 
Missouri & Arkansas__..._...._..__ 158 144 170 423 395 
Missouri-Kansas-Texas Lines__._____ 4,848 4,508 4,084 3,780 2,931 
OIC 17,515 15,948 14,435 12,310 10,575 
Quanah Acme & Pacific._...._______ 152 110 88 182 140 
St. Louis-San Francisco_._...________ 9,561 8,791 7,528 6,035 4,843 
St. Louis Southwestern__.._..________ 2,985 2,766 2,479 3,692 2,931 
Texas & New Orleans_.._..________ 8,676 6,932 7,067 4,407 3,287 
ene @ Dee 4,897 4,098 4,597 5,829 4,290 
Wichita Falls & Southern___________ 153 135 161 40 61 
Weatherford M. W. & N. W._________ 26 10 28 32 234 

pS Pr FN SS 4 -CRN Re 61,530 54,083 51,363 49,409 39,578 








Note—Previous year’s figures revised. 


Liquidation Of Insolvent National Banks 


During the month of November, 1941, the liquidation of seven 
insolvent National Banks was completed and the affairs of such 
receiverships finally closed, Preston Delano, Comptroller of the 
Currency announced on Dec. 12. His announcement added: 

Total disbursements, including offsets allowed, to depostors 
and other creditors of these seven receiverships, amounted to 
$14,269,399, while dividends paid to unsecured creditors amounted 
to an average of 66.02% of their claims. Total costs of liqui- 
dation of these receiverships averaged 8.27% of total collections 
from all sources including offsets allowed. Dividend distribu- 
tions to all creditors of all active receiverships during the month 
of November, amounted to $1,628,034. Data as to results of 
liquidation of the receiverships finally closed during the month 
are as follows: 

INSOLVENT NATIONAL BANKS LIQUIDATED AND FINALLY CLOSED DURING THE 








Central R.R. of New Jersey._.------ ve bs wr ria 13,662 MONTH OF NOVEMBER, 1941 
Cornwall__----------------------- 
VAR ae 337 309 313 21 31 Total Per Cent 
- ne gs 5 Aagaanmeroncernaens 131 159 160 54 47 Disbursements Dividends _—_ Capital 
oe isend__ rela 832 794 545 2,937 2,959 rege to Creditors Declared Stock at 
sg eg Te NR MES 1,681 1,302 1.141 1.998 1.601 ate o ncluding to All Date of 
Sona-Reading Po tata sir trai 81.617 68.873 64818 50.324 44.198] Name and Location of Bank— Failure Offsets Allowed Claimants Failure 
ee et: ee eA PLOT 15,288 16,696 13,974 24.089 20.712| american-First National Bank, 
Union (Pittsburgh) 20.201 20,260 18,754 4,475 3.025} Mount Carmel, Ml.._-._.___- . 5-31-34 $1,337,990 57.92 $100,000 
Western Maryland 4,224 3,744 3,630 9,261 8,009 | Fort Fairfield National Bank, 
Fort Fairfield, Me..._..__.___  1- 8-34 1,520,641 64.53 200,000 
NT TE SOO SMES ee OE | 176,359 159,608 146,755 132,011 116,106/ Boston-Continental Nat. Bank, 
— ——— Boston, Mass. a er 12-22-31 4,562,427 45.72 1,000,000 
Carlstadt Nat. ank, Carlstadt, 
Pocahontas District— pet gee’ > erase phom en) 2S eas eee aa 1,097,963 92.27 100,000 
Chesapeake & Ohio----------------- Poy 20'401 17'279 5.673 5401 | First National Bank, Boswell, 
Norfolk & Western__.-------------- 4'834 4.334 3/918 2'082 1,682 Penna. --~--.~---.~--..-.-... 2- 9-32 459,206 55.117 30,000 
Virginian. _--.-~-.----------------- First National Bank, Indiana, Pa. 5-2-34 3,944,784 80.17 200,000 
Total 52,020 46,688 42,309 18,112 16,832 Tower City National Bank, Tower 
Ah ~<— * 7 ee = a j at ee 4-20-34 1,346,388 98.05 50,000 


NYSE Odd-Lot Trading 


. The Securities and Exchange 
Commission made public on Dec. 
19 a summary for tne week ended 
Dec. 13, 1941, of complete figures 
showing the volume of stock 
transactions for the odd-lot ac- 
count of all odd-lot dealers and 
specialists who handle odd lots on 
the New York Stock Exchange, 
continuing a series of current fig- 
ures being published by the Com- 
mission. The figures, which are 
based upon reports filed with the 
Commission by the odd-lot dealers 
and specialists, are given below: 
STOCK TRANSACTIONS FOR THB 
ODD-LOT ACCOUNT OF ODD-LOT 


DEALERS AND SPECIALISTS ON 
THE NEW YORK STOCK 


EXCHANGE 
Total 
Week Ended Dec. 13, 1941 for week 
Odd-lot Sales by Dealers: 
(Customers’ Purchases) 

Number of orders_____- CS 36,287 

Number of shares._.... _____ 1,005,353 

mee Vere Gos coe 30,502,440 


Odd-lot Purchases by 
Dealers— 
(Customers’ Sales) 
Number of Orders: 


Customers’ short sales___— 458 


Customers’ other sales a___ 43,235 
Customers’ total sales____ 43,693 
Number of Shares: 
Customers’ short sales____ 13,464 
Customers’ other sales a___ 1,228,767 
Customers’ total sales____ 1,242,231 
Te Whee. es 32,097,528 
Round-lot Sales by Dealers— 
Number of Shares: 
Weeet. WHE cic ee 430 
Other saies 6... 386,470 
TUGal Gee eo 386,900 
Round-lot Purchases by 
Dealers— 
Number of shares__._______ 151,380 


a Sales marked ‘short exempt’ are re- 
ported with ‘‘other sales.’’ bSales to off- 
set customers’ odd-lot orders, and sales 
to liquidate a long position which is less 
than a round lot are reported with “other 
sales.”’ 

Note-—This report and preceding reports 
do not include transactions in stocks 
effected on a ‘‘when issued’’ basis. 


Lumber Movement Week 
Ended Dec. 13, 1941 


Lumber production during the 
week ended Dec. 13, 1941, was 
&% less than the previous week, 
shipments were 5% less; new 
business was 3% greater, accord- 
ing to reports to the National 
Lumber Manufacturers Associa- 
tion from regional associations 
covering the operations of repre- 
sentative hardwood and softwood 





mills. Shipments were 9% below 
production; new orders 0.5% 


above production. Compared with 
the corresponding week of 1940 
production was 3% less, ship- 
ments 22% less, and new business 
10% less. The industry stood at 
120% of the average of produc- 
tion in the corresponding week of 
1935-39 and 117% of average 
1935-39 shipments in the same 
week. 


Year-to-Year Comparisons 
Reported production for the 50 
weeks of 1941 to date was 11% 
above corresponding weeks of 
1940; shipments were 9% above 
the shipments, and new orders 
5% above the orders of the 1940 
period. For the 50 weeks of 1941 
to date, new business was 4% 
above production, and shipments 
were 5% above production. 


Supply and Demand Comparisons 

The ratio of unfilled orders to 
gross stocks was 31% on Dec. 13, 
1941, compared with 32% a year 
ago. Unfilled orders were 12% 
less than a year ago; gross stocks 
were 7% less. 


Softwoods and Hardwoods 
Record for the current week 
ended Dec. 13, 1941, for the cor- 
responding week a year ago, and 
for the previous week, follows in 
thousand board feet: 

Softwoods and Hardwoods 


1941 
1941 1940 Previous 
Week Week Wk, (rev.) 


Mis 6 449 449 467 





Production __ 215,436 222.436 234,396 
Shipments -. 195,110 251,487 204,373 
Orders —..- 216,496 240,682 210.037 
Softwoods Hardwoods 
1941 Week 1941 Week 
Mills 371 93 
Production 204.086—100” 11,350—100% 
Shipments 184 309— 90% 10.801— 95°, 
Orders 207,770—102% 8,726— 77% 
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Lease-Mine Goal Is 
Subject To Goal Act 


In a decision handed down on 
Dec. 15 the United States Su- 
preme Court held that a company 
which obtained coal from mines it 
leased, but which were operated 
by others under contract, was 
subject to price-fixing provisions 
of the Federal Bituminous Coal 
Act. The Court’s 5-3 decision, 
applying specifically to the Sea- 
board Air Line Rwy. Co., was de- 
livered by Justice Reed. Justice 
Roberts wrote a dissenting opin- 
ion in which Chief Justice Stone 
and Justice Byrnes concurred. 
Justice Jackson did not partici- 
pate. 

As to the Court’s findings on 
Dec. 15, Associated Press ac- 
counts from Washington said: 

The Court held the coal to be 
exempt in a 4-4 ruling last 
term (April, 1941). A rehearing 
then was granted. 

In appealing from a decision 
in favor of the company by the 
Fourth Federal Circuit Court, 
the Justice Department con- 
tended that the ruling “ap- 
proves a device through which 
any large consumer can pur- 

* chase coal at prices below those 
established under the Act.” 

The Justice Department said 
that Seaboard “arranged to pay 
mine or ten cents a ton royalty, 
under a contract of lease, to the 
owners of the land or mineral 
rights and the remainder of the 
price of the coal to a mine 
operator engaged under a con- 
tract as an independent con- 
tractor.” 

The Bituminous Coal Act in 
question, aimed at regulating 
prices and establishing fair 
competition, provides that its 
penalties “shall not apply to 
coal consumed by the pro- 
ducer.” 

The Seaboard Air Line Rwy. 
claimed exemption in the case 
of coal obtained for its own use 
from mines which it leased and 
which were operated for it by 
a contractor. The Coal Divi- 
sion, however, held that the 
railroad was not a producer. 

The Court’s majority opinion, 
by Justice Stanley Reed, re- 
fused to go behind this ruling, 
explaining that “in a matter 
left specifically by Congress to 
the determination of an admin- 
istrative body, as the question 
of exemption was here .. . 
the function of review placed 
upon the courts is fully 
performed when they deter- 
mine that there has been a fair 
hearing, with notice and an 
opportunity to present the cir- 
cumstances and arguments to 
the decisive body, and an ap- 
plication of the statute in a just 
and reasoned manner.” 

“Where, as here, a determina- 
tion has been left to an admin- 
istrative body,” the opinion 
continued, “this delegation will 
be respected and the adminis- 
trative conclusion left un- 
touched. 

“It is not the province of a 
court to absorb the adminis- 
trative functions to such an ex- 
tent that the executive or 
legislative agencies become 
mere fact-finding bodies de- 
prived of the advantages of 
prompt and definite action.” 

Justice Roberts, who wrote 
the dissenting opinion, declared 
that the law “carefully delimits 
by inclusive and exclusive defi- 
nition those who shall and those 
who shall not be subject to its 
regulatory provisions.” 

He added that the coal di- 
rector’s finding, if it was in error 
“was a misconstruction of the 
Act which created his office 
and that error, under all rele- 
vant authorities, is subject to 
court review. It is specifically 
made so subject to review by 
the statute in question.” 

He pointed out that under the 





majority decision captive coal 
mines could be subjected to 


President Makes Third Lend-Lease Report; 
Aid Put At $1,202,000,000 Up to Nov. 30 


President Roosevelt, in submitting to Congress on Dec. 15 his 
third quarterly report on the lend-lease program, disclosed that aid 
to the nations opposing the Axis totaled $1,202,000,000 from March 


11 to Nov. 30. 


Of this total, $723,000,000 represented defense arti- 


cles transferred, although the actual value of exports of lend-lease 
items up to Nov. 30 was only $595,000,000 The President explained 


figure and the total value of ar- 
ticles transferred is principally 
due to three facts: 

First, the amount of trans- 
fers under the ships category 
is not included in the exports 
figure; second, certain goods 
are transferred to lend-lease 
countries for use in the United 
States, such as equipment and 
supplies for airplane pilot 
training programs; and, third, 
it is necessary to maintain 
some inventory of stocks of 
finished articles at the various 
warehouses at the points of ex- 
port, so that there always will 
be plenty of material ready to 
be loaded as shipping space be- 
comes available. 

In a letter of transmittal, Pres- 
ident Roosevelt reiterated his 
promise to continue aiding coun- 
tries resisting the Axis powers, 
despite the fact that the United 
States is now engaged in the war 
against Japan, Germany and 
Italy. He told Congress that “we 
must not only help others to de- 
feat them” but “we must fight 
them with all the forces we have 
and can get.” 

The President reported that al- 
location of the first appropria- 
tion of $7.000,000,000 was com- 
pleted on Nov. 13 and that allo- 
cation of the second appropria- 
tion of $5,985,000,000 was “pro- 
ceeding at an accelerated rate” 
with more than one-third already 
allocated. 

A break-down of the total 
lend-lease aid of $1,202,000,000 
showed that it was in the follow- 
ing categories: Defense articles 
transferred, $723,000,000: articles 
awaiting transfer or use, $140,- 
000,000; articles in process of 
manufacture, $92,000.000; servic- 
ing and repair of ships, $79,000,- 
000; rental and charter of ships, 
$92,000,000; production facilities 
in the United States. $75,000,000, 
snd miscellaneous expenses, $1,- 
000,000. 

The total amount of aid ex- 
tended has grown steadily each 
month since March, when it only 
amounted to $18,000,000, and 
reached a new monthly high of 
$283,000,000 in November. This 
compares with a previous high in 
October of $225,000,000. 


The President’s report re- 
vealed that 32 countries and the 
British Empire have been de- 
clared vital to the defense of the 
United States, thus making them 
eligible for lend-lease aid. It was 
also pointed out that lend-lease 
countries “cover two-thirds of the 
earth’s surface and contain nearly 
two-thirds of its population. 


The quantities -of non-military 
roods, which were also trans- 
ferred during the first 9 months 
of the program include: meat and 
fish products, 535,742,451 pounds; 
milk products, 341.301.116 pounds; 
egg products, 87,438,813 pounds; 
fruits and vegetables, 548,091,424 
pounds; grain and cereal prod- 
ucts, 719.834,984 pounds: sugar 
and related products, 6,058,740 
pounds; cotton linters., 13,094,955 
pounds: raw cotton. 439.619 bales; 
leaf tobacco, 120,822 hogsheads: 
petroleum products. 30.546,999 
barrels; fertilizer, 447,162 tons, 
iron, and steel, 1,361.492 tons. 
= nonferrous metals, 63,012 
ons. 





regulation under the Act 
wherever, as is sometimes done, 
“coal is gotten out by employ- 
ing a miner who in turn em- 
plovs his own gang to assist him 
in the mine.” 
The Supreme Court’s decision 
earlier this year was referred to 
in our April 19 issue, page 2480. 





a 
~~ 


that the difference between this® 


The President’s report also 
|called attention to the following: 

Lend-lease aid alone is only 
a part of our total aid to those 
fighting the aggressors. Thus, 
since the beginning of the war, 
our exports to the British alone 
have amounted to nearly $5,- 
750,000,000, most of which was 
financed by the British with 
their own dollars. 


There has been shipped to 
Great Britain food and farm 
produce’ totaling 2,796,000,000 
pounds, valued at $292,000,000, 
and the report said that Britain 
now is better off than a year ago 
with respect to food. 

In Associated Press advices 
from Washington it was stated: 

Britain, Russia and China 
have received the bulk of lend- 
lease assistance. Those and the 

20 Latin-American republics, 

Egypt, Free Belgium, Free 

France, Greece, Iceland, The 

Netherlands, Norway, Poland, 

Turkey and Yugoslavia were 

listed as the eligible nations. 


The President’s letter of trans- 
mittal to Congress follows, in 
major part: 

We are now engaged in a 
total war against a group of 
Axis powers led by Nazi Ger- 
many and bent on world dom- 
ination. Their strategy is world 
wide. Ours also must be world 
wide. 

Underlying the Lend-Lease 
Act was the conception that 
those who were fighting the ag- 
gression of the Axis powers 
were fighting our potential en- 
emies. The Axis powers now 
have openly declared them- 
selves to be our enemies. We 
must not only help others to 
defeat them. We must fight 
them, with all the forces we 
have and can get. 

The world-wide strategy of 
the Axis powers must be met 
with equal startegy on the part 
of all the nations who are 
joined together in_ resisting 
their aggression. Accordingly, 
we must use the weapons from 
the arsenal of the democracies 
where they can be employed 
most effectively. And _ that 
means we must let Britain, 
Russia, China and other na- 
tions, including those of this 
hemisphere, use the weapons 
from that arsenal so that they 
can put them to most effective 
use. Too much is at stake in 
this greatest of all wars for us 
to neglect peoples who are or 
may be attacked by our com- 
mon enemies. 


The President’s second lend- 
lease report, covering the period 
up to Aug. 31, was referred to 
in these columns Sept. 25, 
page 318. 


Lsholds Labor Baad: 


In Newark “Ledger” Case 


The United States Supreme 
Court on Dec. 15 denied the peti- 
tion of the Newark (N. J.) 
“Morning Ledger” for review of a 
National Labor Relations Board 
order holding that the discharge 
of Agnes Fahy, an editorial em- 
ployee and sister of Charles Fahy, 
former NLRB general counsel, 
was discriminatory and a viola- 
tion of the Wagner Act. Earlier 
reference to this case dealing with 
the reversal on April 17 last by 
the Third Circuit Court of Ap- 
peals at Philadelphia of its pre- 
vious position was noted in these 
columns April 26, page 2633. In 
its April findings the Circuit 
Court decided in favor of the 
Labor Board in the Newark 
“Ledger” case. 








Export Subsidy On 
Cotton Products Ended 


Effective Dec. 20, rates of pay- 
ment under the 1941-42 Cotton 
Products Export Program will be 
reduced to zero, the Department 
of Agriculture announced on Dec. 
16. This program of the Surplus 
Marketing Administration, an- 
nounced on July 2, 1941, as a con- 
tinuation of the 1940-41 program, 
provides payments at specified 
rates for cotton products actually 
exported to foreign countries. The 
effect.of the rate reduction, the 
Department said, will be to nul- 
lify the 1941-42 program, since nc 
payments for the export of cotton 
products will be made after the 
effective date of the zero rate, ex- 
cept on transactions previously 
made and recorded. As to its ac- 
tion the Department said: 

Department of Agriculture 
officials took this step largely 
as the result of the outbreak of 
war with Japan. Hostilties will 
prevent cotton products from 
the two countries from entering 
the same markets in any im- 
portant volume, and in the ab- 
sence of other important com- 
petition, continuation of the 
payments would be unlikely to 
increase substantially the ex- 
portation of United States cot- 
ton products. 

From July 1, 1941 to Dec. 1, 
1941, sales and deliveries of cot- 
ton products for export under 
the 1941-42 program totaled the 
equivalent of 250,763 bales of 
cotton, of which quantity only 
a small portion has been ex- 
ported. Exporters have until 
Oct. 31, 1842 to export cotton 
products, the sales of which 
have been registered with an 
agent of the Secretary of Agri- 
culture. : 

Sales and deliveries of cotton 
products for export under the 
1940-41 program, from July 1. 
1940 to June 30, 1941 amounted 
to the equivalent of 634,728 
bales of cotton, while actual ex- 
ports to Dec. 1, 1941 were 
equivalent to about 405,428 
bales. Exporters have until 
Dec. 31, 1941, to export the cot- 
ton products sold before July 1, 
1941 and in view of present 
world conditions, this period 
will not be extended. 


0. J. Arnold On Life 
Insurance, Defense 


In his address, opening the an- 
nual convention of the Associa- 
tion of Life Insurance Presidents 
in New York City on Dec. 11, 
O. J. Arnold, President of the 
Northwestern National Life In- 
surance Co. stated that in the 
past year life insurance com- 
panies alone have channeled back 
to the Government, through bond 
investments, sufficient of the 
people’s savings to buy 11,000 
pursuit planes, or 20,000 medium 
tanks, or sufficient to build for 
our Navy new battleships out- 
numbering those in our present 
fleet which is the most powerful 
in the world. The convention 
theme was “Life Insurance in De- 
fense of Democracy.” 


At the opening session the con- 
vention in a telegram to Presi- 
dent Roosevelt (as indicated in 
our Dec. 18 issue, page 1566), 
pledged “its utmost loyal and en- 
ergetic support to every effort 
being made under your guidance 
as our Commander-in-Chief to 
defeat any challenge to the liber- 
ties of our peace-loving country.” 

Reporting on the year’s record 
to top executives, Mr. Arnold 
said that insurance in force in 
the United States will reach a 
record high of $124,000,000,000 by 
the year’s end, an increase of 5% 
over a year ago, while new busi- 
ness written will show a gain of 
more than 10% over last year 
and payments to policyholders 
and beneficiaries will total $2.- 
550.000,000 of which some 61% 
will go to living policyholders. 


| But, he said, “far more signifi- 


cant than these favorable figures 
showing the vigor of our current 
activities, has been the impact of 
the events and trends of 1941, 
notably the war, upon our busi- 
ness and our thinking.” Life in- 
surance salesmen, comprising a 
highly skilled army working to 
encourage saving, are a powerful 
anti-inflationary force, Mr. Ar- 
nold said. Because life com- 
panies buy investments for in- 
come over a long pull, he stated 
their huge Government bond in- 
vestments aid the Federal Gov- 
ernment without constituting a 
threat to its credit as they will 
not be “dumped” after the emer- 
gency. 

Like Charles F. Hobbs, who 
also addressed the convention, 
Mr. Arnold cautioned against 
yielding to pressure to invest in 
common stocks, as a solution to 
the low interest problem. Mr. 
Arnold said: 


We are a business entrusted 
with the security of millions of 
people and it is dangerous to 
think in terms of solving the 
shortage of sound investments 
by opening the door to the use 
of insurance funds as risk or 
venture capital and to involve- 
ment of insurance management 
in the ownership or control of 
other enterprises. Historically, 
the only reliable safety valve 
in a period of decreased inter- 
est earnings in our business has 
been a higher cost for life in- 
surance. While you and I de- 
plore the thought of further in- 
creases in the cost of insurance 
to the public, in the business of 
supplying security there is only 
one choice as between higher 
cost or lower quality. 


Plan To Provide Hawaii 
With Civilian Supplies 


A program for supplying food, 
feed, and seed to meet civilian 
needs in Hawaii was announced 
on Dec. 17 by the United States 
Department of Agriculture. The 
program says the announcement, 
will operate through a revolving 
fund established with an initial 
$10,000,000 made available from 
funds appropriated by Congress to 
the President. It will be admin- 
istered by the Department’s Agri- 
cultural Marketing Administra- 
tion, recently established by Sec- 
retary of Agriculture Wickard 
consolidating the work of the 
Surplus Marketing Administra- 
tion, the Agricultural Marketing 
Service, and the Commodity Ex- 
change Administration. 

“Under the program,” Roy F. 
Hendrickson, Agricultural Mar- 
keting Administrator said, “re- 
quired supplies of food, feed, and 
seed will be bought, shipped and 
stored as necessary for use in 
Hawaii.” He added: 


As needed, the supplies will 
be turned over for sale to civil- 
ians through regular’ trade 
channels in Hawaii. Distributors 
will pay for their supplies on 
the basis of the cost of the 
products on the mainland, plus 
transportation, storage and 
other handling charges. These 
receipts will be used to reim- 
burse the revolving fund, con- 
tinuing the oneration as long as 
is necessary. 

The program was developed in 
cooperation with representatives 
of Hawaii as well as those of other 
Government agencies, including 
the Bureau of the Budget, the War 
Department, Maritime Commis- 
sion, and the Department of the 
Interior. It is stated that Hawaii 
has a population of around 423,- 
000 and is dependent upon the 
States for the bulk of its supplies, 
especially food and livestock feed. 
The seeds to be shipped are in- 
tended to assist in the develop- 
ment of greater self-sufficiency 





through the cultivation of gar- 
dens and other crop production. 





